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General 
UN Ambassador on Search for Panchen 


OW0508013095 Beijing XINHUA in English 
2202 GMT 4 Aug 95 


(By Qiu Xiaoyi] 

[FBIS Transcribed Text] Geneva, August 4 (XINHUA) 
— China today refuted criticism by a non-governmental 
organization of China’s search for the incarnation of 
the 10th Baingen [Panchen] Erdini, a Tibetan religious 
leader who died in 1989. 


Chinese anibassador Sha Zukang told a session of 
the United Nations Commission on Human Rights 
(UNCHR) that the Chinese government had complied 
fully with established Tibetan religious practices and 
traditions on the issue. 


In contrast, the Dalai Lama had failed to do so by 
announcing in India the name of a Tibetan boy as the 
incarnation of the late 10th Baingen, Sha told the 47th 
session of UNCHR subcommission on prevention of 
discrimination and protection of minorities. 

Under Tibetan religious tradition, Sha said, the "soul 
boy" should be selected from several candidates in 
accordance with the late Baingen’s will and after 
consulting Tibetan living buddhas and eminent monks. 


More importantly, the "soul boy" should only be chosen 
through “drawing lots from a gold urn" before the image 
of Sakyamuni — a practice established in 1792 by the 
central government of the Qing dynasty. 


Moreover, it was also established practice that the 
chosen “soul boy" should be approved by China's 
central government, as should the conferment of the 
titles of Dalai and Baingen, the Chinese ambassador 
said. 

The Dalai Lama himself assumed his title in 1940 
after the ratification of China’s central government, Sha 
added. 


Beijing Hosts Seminar on Gifted Children 


0W0608115695 Beijing XINHUA in English 
1140 GMT 6 Aug 95 


([FBIS Transcribed Text) Beijing, August 6 (XINHUA) 
— Nearly 300 education experts from 16 countries and 
regions gathered here today to discuss the ways to 
identify and educate gifted and talented children. 


The seminar received about 100 papers presented by 
experts from various countries and regions including 
China, the United States, Britain and Germany. 


Wu-Tien Wu, president of the World Council for Gifted 
and Talentei Children (WCGTC), told the meeting that 
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it is an important part of the Chinese tradition to give 
top priority to education and pay high respect to the 
learned. 


“Today, as we host the conference in this old, culture- 
nourished city, it is hoped to further enlighten this 
tradition,” the president said. 

Professor Zha Zixiu from the institute of Psychology 
of the Chinese Academy of Sciences (CAS), which is 
known as pioneer in gifted children research in China, 
has since 1978 conducted a nationwide research on 
psychological development patterns of gifted children 
and looked for ways to identify and educate them. 


China has set up about 70 special middle or primary 
schools for gifted children since 1978 when a number 
of gifted children were admitted into China Science and 
Technology University for special training, the first of 
its kind in the country. 

The two-day seminar is part of the 11th World Confer- 
ence on Gifted and Talented Children held during July 
30 to August 4 in Hong Kong. 


The first such biennial conference was hosted in London 
in 1975. 


Defense Ministers Meeting Viewed 


HK0508061395 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 2 Aug 95 p6 


{"Special article" by Yuan Jinlin (5913 6930 2651): 
"Defense Ministers Meeting of American Countries 
Achieves Few Results”] 


{[FBIS Translated Text] From 24 to 26 July, more than 
150 defense ministers or representatives from 34 Amer- 
ican countries (except for Cuba) gathered in the famous 
city of Williamsburg, Virginia, in the southern United 
States, to discuss issues concerning conducting regional 
security cooperation and confidence-building measures, 
and stepping up peace-keeping operations and anti-drug 
trafficking in the Western Hemisphere. The participants 
believed that only by intensifying regional and inter- 
national peace-keeping operations, effectively cracking 
down on organized criminal activities, and maintaining 
peace between countries and social stability in all coun- 
tries while at the same time conducting security cooper- 
ation can the Western Hemisphere lay a solid foundation 
for the economic and social development of American 
countries. 


In light of the protracted boundary disputes among some 
countries in South America and the Caribbean region 
which have given rise to numerous quarrels that were 
non-existent or should have been avoided, the meeting 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


2 INTERNATIONAL AFFAIRS 


called on relevant countries to refer to the successful ex- 
perience gained by Argentina and Chile in settling their 
boundary dispute through negotiation and to take nego- 
tiation and diplomatic channels as a means of resolving 
boundary disputes among countries. To strengthen the 
capability of the American countries to participate in 
international or regional peace-keeping operations, the 
meeting agreed in principle that Canada and Argentina 
establish training bases where purposeful, effective, and 
intensive training will be provided regularly for peace- 
keepers. 


As is well known, this is the first such meeting of the de- 
fense ministers or representatives of American countries 
in the history of the Western Hemisphere. According to 
a U.S. official, U.S. Defense Secretary Perry proposed 
holding the meeting for the purpose of implementing the 
spirit of relevant cooperation agreements reached at the 
summit of American countries at the end of last year. 
However, according to a U.S. news report, Perry pro- 
posed holding the meeting for two real purposes: First, it 
is aimed at establishing a flexible liaison system similar 
to NATO; second, it is to start active regional coopera- 
tion for the sake of cooperation between countries. 


Thus Perry called on American countries at the meet- 
ing to increase "transparency" in defense budgets and 
security policy while developing close military ties. In 
‘response to Perry’s appeal, many participants noted that 
they had no objection to intensifying cooperation among 
the military of American countries, particularly South 
American countries. However, on the question of in- 
creasing “transparency,” the United States should be 
the first to do so not only because it is the world’s 
number one military power and has the world’s largest 
army, military expenditure, and number of troops sta- 
tioned abroad, but also because it has the most advanced 
military technology and secretive military systems and 
comman organizations. 


The media believed that failure to reach a consensus 
at the meeting is understandable because countries 
participating in the meeting have different national 
conditions, and, in particular, vastly different needs and 
goals. In his speech at the conclusion of the meeting, 
Perry said that the meeting “is a major event of historic 
significance.” In spite of this, some participants held that 
the meeting was “at best only a mixed play of discordant 
sounds in which everyone strikes different gongs and 
sings different tunes." 
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United States & Canada 


Editorial on U.S. Attaches’ ‘Espionage’ 


HK0608060495 Hong Kong WEN WEI PO in Chinese 
6 Aug 95 pA2 


(Editorial: "Denying Espionage Is Futile") 


[FBIS Translated Text] The spokesman for the U.S. De- 
fense Department defended espionage by U.S. military 
attaches from Hong Kong, saying that the two military 
attaches “did not collect information illegally"; “they 
were merely touring the place and carrying out normal 
observation.” Moreover, they obtained visas and “did 
not enter China’s restricted areas.” 


Such a denial is untenable. According to an ASSOCI- 
ATED PRESS zeport, a well-informed source from the 
US. intelligence agency said that the two spies "got in- 
structions from their superior to gather intelligence on 
China’s launching of six ground-to-ground missiles in 
the East China Sea last week." 


The two military attaches resided in Hong Kong. They 
applied for visas to come to China to “have consultations 
with U.S. Embassy and Consulate in China." The visa 
was just an entry visa, which did not allow the two 
military officers to enter China’s restricted military 
areas. As they are not military attaches to China, they 
are not qualified to be invited by China to observe any 
military exercise. China also did not invite any U.S. 
military attaches to observe the military exercise. Hence, 
iheir espionage has nothing to do with the issuance of 
visas. One cannot say that the illegal activities are legal 
ones. 


Every country has its own laws. Embassy personnel in 
China must abide by Chinese laws. The military attaches 
from Hong Kong must also abide by Chinese laws while 
they are consulting with the Embassy and Consulates 
in China. They are not allowed to enter restricted 
military areas in China, in violation of China’s "Law 
for Management Over Foreigners’ Entering China” and 
"Law on State Security." When diplomats have entered 
the country and declared the purpose of their visit, they 
should engage in the activities corresponding with their 
visas. If they want to consult the embassy in Beijing 
and consulate in Guangzhou, their activities and moves 
should be focused on these two cities. As is known to 
all, the United States has no consulate in Fujian. It is 
definite that the two military attaches had engaged in 
furtive illegal activities which cannot be revealed rather 
than "consulting the embassy and consulate personnel." 


The remarks by U.S. officials that military attaches can 
freely observe the military facilities anywhere also vio- 
late international law. If the two sides have a diplomatic 
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or military agreement, they may visit each other’s mili- 
tary sites by invitation, and may observe military exer- 
cises. Nonetheless, these activities are arranged by the 
sovereign state rather than stealthily by the other coun- 
try unilaterally. Moreover, the military attaches in the 
country concerned, rather than those residing in other 
regions, are invited. The so-called "observation" with- 
out arrangements made by the sovereign state and with- 
Out an agreement constitute an illegal activity. The U.S. 
dispatch of the two military attaches residing in Hong 
Kong to spy on China’s military intelligence is indeed 
an act of clumsy and wanton espionage. It was neces- 
sary for China to take action to detain and expel them, 
which can serve as a warning to others. 


Based on hard evidence, China has accused the two mil- 
itary attaches of illegally stealing military intelligence. 
After entering China on 23 July, they sneaked into a 
number of restricted military areas in China’s southeast 
coast. They spent six days there to shoot scenes with 
their cameras and videocameras. They were arrested by 
the Chinese officers on duty on the morning of 29 July. 
The pictures taken by them over the six days evidently 
‘an prove where they have been and what military in- 
telligence they have collected on purpose. The facts are 
clear and brook no denial. Their arrest took some time 
because if they had been arrested immediately on ar- 
rival in Fujian, there would have been a lack of evi- 
dence. After they undisguisedly committed the crime, 
however, all the evidence was be available. The ac- 
tion taken by the Chinese side is reasonable and legal. 
Even the two spies could not deny it in the face of the 
evidence swiftly presented. Hence, when they were ex- 
pelled from China to Hong Kong, they dared not meet 
reporters. They hid themselves and then quietly returned 
to the United States. This shows how apprehensive they 
are because they are not on solid ground. 


This case, handled seriously by China, has taken place 
at a time when Sino-U.S. relations are at a low 
tide. Christopher met with Qian Qichen in Brunei, 
but he dared not ask for their “immediate release." 
He merely requested a low-profile approach “through 
other channels." After Christopher’s meeting with Qian 
Qichen, Qian flew back to Beijing. In Beijing on 2 
August, Shen Guofang, who had accompanied Qian, 
announced the expulsion of the two U.S. military 
attaches from Hong Kong. The United States made a 
low-key reaction and said that it “would not retaliate." 


A series of incidents indicates that the United States 
has never ceased to aggressively and rampantly dispatch 
personnel to China to collect intelligence. Such an 
attitude on the part of the United States will only create 
trouble, and will not help bilateral relations. China 
has lodged a protest with the United States, asking 
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the U.S. side to ensure that similar incidents are not 
repeated. China’s stance is correct, and the United States 
should stop its activities, which infringe on China's 
sovereignty, and should take practical action to improve 
relations between the two countries. 


U.S. Must Show ‘Concrete Steps’ Before Summit 


HK0508074595 Hong Kong WEN WEI PO in Chinese 
3 Aug 95 pA2 


(Editorial: "Deadlock Can Be Broken Only When the 
United States Observes the Communiques” 


[FBIS Translated Text] The meeting between the Chi- 
nese and U.S. foreign ministers, which attracted wide- 
spread attention, was held in Brunei on 1 August. At 
their meeting, Qian Qichen and Warren Christopher 
talked for an hour and a half. Qian Qichen said to re- 
porters afterward that “the talks were positive and use- 
ful,” while Christopher said they were “very construc- 
tive.” 

The talks were held under the circumstances of a 
downturn in Sino-U.S. relations as a result of the U.S. 
Government’s allowing Li Teng-hui to visit the United 
States. So naturally it is to be expected that the two 
would have discussed the Taiwan question. The Chinese 
side asked the U.S. side to strictly adhere to the three 
communiques. If the United States does not face this 
question squarely, then it will not able to take concrete 
steps to make Sino-U.S. relations come out of their 
low ebb. After this meeting, the Chinese and U.S. sides 
will stili have consultations at the vice ministerial level. 
Then Qian Qichen and Christopher will meet again in 
September at the UN General Assembly session in New 
York. 


During the talks, the U.S. side guaranteed that it is 
against an independent Taiwan, and that it objects to 
Taiwan's joining the United Nations. It said that it 
is committed to the “one China” policy, and again 
guaranteed to limit relations between the Uaited States 
and Taiwan to an unofficial level. The Chinese side's 
attitude to this is to hope that the U.S. side will stick 
to its word and do as it says because if the Americans 
talked about practicing the “one China" policy on the 
one hand, but allowed Li Teng-hui to visit the United 
States on the other, then it was “one China, one 
Taiwan” in practice, and this kind of guarantee would 
be meaningless. To look at an issue, one must look 
at the concrete result. The U.S. trip made by such a 
personality as Li Teng-hui, regardless of what capacity 
he was in at the time, has led, in effect, to official 
contacts between Taiwan and the United States, and 
means, in fact, that the United States has broken its 
promise of “maintaining unofficial ties with Taiwan." 


This report may contain copyrighted material. Copying and dissemination 
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This is the act cf creating “two Chinas” or “one China, 
one Taiwan". China definitely will not be fooled by this, 
and still less will it do nothing about it. The undesirable 
downturn in bilateral reiations was solely created by the 
Americans. If the U.S. side wants to improve relations, 
then it must rectify its mistakes. It is a pity that the U.S. 
side so far has refused to promise to ban future visits 
by Li Teng-hui; this is very regrettable. 


Where matters of principles are involved, China will 
make absolutely no compromise. Only when the Amer- 
icans take steps to return to the stand of the three com- 
muniques will Sino-U.S. relations improve. 


Prior to the recent ministerial talk, the U.S. side played 
some diplomatic tricks to divert people’s attention and 
to sidetrack from the important issue. It attempted to say 
that the deadlock in Sino-U.S. relations was caused only 
by the detention of Harry Wu, as if the U.S. allowing 
Li Teng-hui’s visit was just something trivial. Naturally, 
this trick of trying to fool people failed to achieve its 
aim. 


Before meeting with Qian Qichen, Christopher declared 
that he was carrying a personal letter from Bill Clinton 
to Jiang Zemin; he also disclosed that Clinton had 
asked Jiang Zemin to meet him in September at the 
UN General Assembly. Then, however, Christopher 
said; “If China does not release Harry Wu, then it 
will not be possible for the top leaders of the United 
States and China to meet.” This is totally unreasonable. 
The deterioration in Sino-U.S. relations was brought 
about by the United States’ permitting Li Teng-hui's 
visit, and has nothing whatsoever to do with the case 
of Harry Wu. If a U.S. citizen breaks the law of 
another country while he is staying there, he will be 
punished according to the law of that country. Numerous 
incidents like this have happened in the past, and they 
have never affected relations between the United States 
and the countries concerned. The United States has 
always said to other countries in the world that the 
U.S. Executive and Judicial Branches are separate, and 
that the Executive Branch cannot interfere with the 
judiciary. Well, China’s judiciary is independent too; 
administrative departments cannot interfere with it. The 
United States can inquire about what crimes Harry Wu 
has committed, and whether he will have a fair trial, but 
it cannot make the unreasonable demand thai China's 
administrative departments "release him immediately,” 
and still less use the further deterioration of Sino-U.S. 
relations as a threat. 


Jiang Zemin has already decided that he will not attend 
the UN General Assembly this year; Qian Qichen will 
head the Chinese delegation. The U.S. side was only 
propagandi..ng when it said that it would use the op- 
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portunity of Jiang Zemin’s attendance at the UN General 
Assembly in New York to arrange for Clinton to meet 
Jiang. In fact, to improve Sino-U.S. relations, the key 
lies with handling the Taiwan question prudently, and 
one first must get rid of the obstacles created entirely 
by the United States. The obstacles are still there, and 
the United States has not shown that it is sincere about 
getting rid of them, still less taken any concrete action 
to remove them. Is there any meaning in proposing a 
top-level meeting under these circumstances? That is 
why after the talk with Christopher, Qian Qichen said 
the U.S. side had proposed having the top level meeting 
on the agenda, but in the end they had not discussed it. 


However, Winston Lord, the U.S. assistant secretary 
of state responsible for Chinese affairs, said afterward 
that the APEC summit meeting to be held in Osaka in 
November could be the forum for Bill Clinton and Jiang 
Zemin to meet. This is a pre-arranged summit meeting, 
but if in the next three months the United States does not 
take concrete action to improve relations and break the 
deadlock brought about by Li Teng-hui’s U.S. trip, then 
the summit meeting in November probably will just be 
an occasion for discussing the theme of the summit and 
will not have any other effect. Anyway, how Sino-U.S. 
relations develop will depend on whether the United 
States takes concrete action to observe the three Sino- 
U.S. communiques. That is why China hopes that the 
United States wili keep its word and do as it says. 


U.S. ‘Major Contributor’ to Rights Violations 
HK0508064295 Beijing CHINA DAILY in English 
4 Aug 95 p4 


{By Third World Network Features: "U.S. Is Major 
Contributor to Violations of Rights"} 


(FBIS Transcribed Text] Central Americans reacted 
with anger when they were criticized for human rights 
violations. 


The anger is justified. The United States has long been a 
major contributor to systematic human rights violations 
in the region and yet little real pressure has been brought 
to hold the United States accountable for its actions. 


Internationa! human rights and social justice work has 
focused largely on ending the impunity with which 
Central American governments, security forces and 
other irregular forces violate the rights of their people. 
This focus is partial and limited, leaving the United 
States and its agent institutions to act with impunity. 


Nicaragua: In 1986 the United States was condemned by 
the World Court of Justice at the Hague for crimes and 
violations committed by the CIA and contras against the 
government and people of Nicaragua. 
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The United States was ordered to pay billions of dollars 
in compensation. Not only was this decision ignored, 
but the United States continued with its illegal actions 
until 1990 when the US-Contra war ended. Nicaragua’s 
economic infrastructure had been destroyed and an 
estimated 55,000 civilians had been killed. 

Panama: Attention was finally paid to what really 
happened during the December 1989 US invasion of 
Panama when “The Panama Deception" (which won the 
1993 Oscar for best documentary film) exposed how 
the US Government lied with respect to the number of 
Panamanian civilians killed or executed by US troops, 
and with respect to why “Operation Just Cause” (named 
by the Pentagon) was “justified.” 


During and after the invasion, the press and US Govern- 
ment ignored or forgot to mention that General Manuel 
Noriega, whose capture and arrest were the main “justi- 
fications” of the invasion, was for 20 years a paid CIA 
agent, and that he had received various military training 
courses in the United States. 


US economic and military support keeps in power the 
political, economic and military sectors that use violence 
and terror to maintain unjust societies. 


The press is in part responsible for the lack of pressure 
to hold the United States accountable. If and when 
they report on US actions in the Third World nations, 
it is usually in an isolated manner. If wrong-doing is 
suspected, reference will be made, at best, to "errors of 
judgment" or “mistakes.” The press has not reported 
on the repetitive patterns of direct and indirect US 
involvement in the commission of crimes and violations. 


The international human rights community is in part 
respons.'\ie, too. Hiding behind the legal fiction that 
only the government of a particular nation can be 
responsible for violations that occur inside that nation, 
they ignore the chain of responsibility that clearly 
extends through to calculated US actions. 


First World nations are guilty of complicity in these 
crimes for remaining quiet over the past 40 years as 
the United States, the “leader of the West,” contributed 
directly and indirectly to the commission of systematic 
human rights violations in other nations. 


Central Americans should demand that the US Gov- 
ernment be held legally accountable for the crimes and 
violations committed, and be obliged to pay compensa- 
tion to the victims and surviving family members. 


The United States must confront its past not only for its 
own sake, but for the sake of Central American peoples. 
Like it or not, the United States is the major power 
holder in the region and has for too long horribly abused 
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this power, contributing to the hundreds of thousands of 
deaths and other rights violations. 


To tell the truth is not only to name the victims, which 
would be partial and misleading. Truth demands as 
well the names of the institutions, governments and 
individuals who contributed directly and indirectly to 
the commission of these actions. Justice begins with the 
telling of the full and complete truth. 


Leading U.S. Valuation Firm To Train Personnel 


0W0608142495 Beijing XINHUA in English 
1359 GMT 6 Aug 95 


(FBIS Transcribed Text] Beijing, August 6 (XINHUA) 
— US valuation giant Ernst & Young LLP will run a 
training course here tomorrow to help cultivate more 
specialized property valuation personnel for China. 


A total of 170 employees from all over China will at- 
tend the 19-day-long training program, which is jointly 
sponsored by the US company and the State Admin- 
istration of State Property (SASP). They will focus on 
special expertise in valuating enterprises, real estates, 
machinery and equipment. 


Pan Yue, deputy director of SASP, said at a news brief- 
ing this afternoon that property valuation has boomed in 
China in recent years as a result of continuing economic 
reforms. 


According to the deputy director, the number of property 
valuation agencies soared to 2,400 by 1994 from 470 in 
1991 with valuation personnel jumping to 38,700 from 
6,300. During the time, he said, the number of asset- 
appraising cases skyrocketed to 37,800 from 5,000, and 
the value of property appraised shot from 40.4 billion 
yuan to 754 billion yuan. 


"Property appraisal has become imperative as a result of 
daily increasing property right transfers, Sino-overseas 
cooperation in establishing joint ventures, leases of en- 
lerprises, property mortgages, bankruptcies and merg- 
ers,” Pan said. 


The training program wiil give the attendants a good 
opportunity to learn advanced US theories, expertise 
and techniques in property valuation, and is therefore 
helpful to China’s efforts to get some of its enterprises 
listed on overseas stock markets, Pan noted. 


The training program will be headed by Jeffrey Greene, 
director of National Valuation Services of Ernst & 
Young. 
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Central Eurasia 
Inner Mongolian Officials Meet Russian Delegation 


SK0708065595 Hohhot NEIMENGGU RIBAO 
in Chinese 22 Jul 95 p1 


{[FBIS Translated Text] On the afternoon of 21 July, 
Wang Zhan, vice chairman of the autonomous region, 
met with Lieutenant General Xi Mi Yeliaoming [name 
as transliterated], commander of the Zabaykalsk Frontier 
Military District of the Russian Federation, and his 
party in the assembly hall of the autonomous regional 
government. 


The delegation visited the autonomous region at the 
invitation of the Inner Mongolia border defense forces. 


Since the Inner Mongolia border defense forces and 
the Russian Federation’s Zabaykalsk Frontier Military 
District began associating in 1991, the two sides have 
resolved a lot of problems in the principle of facilitating 
the association. Together, the two sides established the 
liaison system between the port of Heishantou and 
the Russian port of Starotsurukhaytuy; expanded the 
traffic of both ports; and enhanced to a great extent the 
economic development of both sides. The two sides also 
established the mutual-report system to strike blows to 
unlawful crimes, and effectively checked all kinds of 
unlawful criminal activities. 

At the meeting, Wang Zhan, on behalf of the au- 
tonomous regional government, extended his heartfelt 
welcome to Lieutenant General Yeliaoming and his 
party. He held: Both sides wish for a peaceful and 
friendly border as well as prosperous and unimpeded 
ports. Hereafter, we would like to continue the expan- 
sion of the cooperation, upgrade the quality of cooper- 
ation, resolve the problems in port work in a friendly 
manner, and further enhance the friendly cooperation 
and association of the two neighboring areas. 


Lieutenant General Yeliaoming stated: It is imperative 
to continue to strengthen the amity exchanges and 
cooperation between the two friendly sides. 

Attending the meeting were persons in charge from the 
relevant organs, such as the public security department 
of the autonomous region, the Inner Mongolia border 
defense forces, and the Foreign Affairs Office of the 
autonomous region. 


Trade Delegation Leaves for Central Eurasia 
HK0608060995 Beijing CHINA DAILY in English 

5 Aug 95 p3 

[Article by Sun Hong: "Chinese Links Set For Growth") 


([FBIS Transcribed Text] A Chinese trade delegation 
leaves for Russia, Belarus and Ukraine today. 
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"The trip will focus on implementation of the co- 
Operation agreements clinched during premier Li Peng’s 
visit to the three countries in June this year, " said Vice- 
Minister Sun Zhenyu of Foreign Trade and Economic 
Co-operation yesterday. 


Sun heads the delegation of nine State-owned trade 
companies from China. 


They will visit plants and foreign trade companies of the 
three countries to develop contacts with large enterprises 
of these countries and China. 


Contracts are expected to be signed on importing 
products including pulp, fertilizers, trunks, fibres and 
other chemical products. 


Talks will be held on expanding Chinese exports to the 
regions. 


To guarantee a smooth implementation of contracts, 
Sun said government documents will be signed during 
the tour to help solve problems affecting trade and 
economic co-operation. 


“China is seeking to resume and develop its economic 
links with the three countries, which are traditional trade 
partners of China,” said Sun. 


Trade is developing smoothly as the three countries 
and China have broad markets and complimentary 
economies. 


Sino-Russian trade in the first half of the year reached 
$2.3 billion — up 3 per cent on last year. Trade last 
year showed a 30 per cent drop from 1993. 


In the first six months of the year, China’s trade 
with Belarus registered $16 million, and its trade with 
Ukraine was $280 million. 


Total trade between the Confederation of Independent 
States and China during the period was $2.97 billion, 
up 6 per cent from the same period last year. 


Sun said Premier Li's June visit forged a framework for 
future development of trade and economic co-operation 
between the three countries and China. 


He said: “It is safe to say that China’s trade and 
economic cooperation with these countries will enter a 
new stage.” 


He added that big, competitive enterprises will play a 
more important role in trade and economic co-operation 
will be expanded. 


Technological co-operation should also be promoted, 
especially in hi-tech fields, Sun said. 
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"In such sectors as energy, motive power, science and 
technology, agriculture, construction and machinery, co- 
operation potential between these countries and China 
is high,” he said. 


Delegation Arrives in Ukraine 


0W0708030095 Beijing XINHUA in English 
0152 GMT 7 Aug 95 


(FBIS Transcribed Text] Kiev, August 6 (XINHUA) —- 
Vice Minister of China’s Foreign Trade and Economic 
Cooperation Ministry Sun Zhenyu said here today that 
China would further economic ties with Ukraine. 


Sun, who arrived here today for a visit to Ukraine, said 
that China would encourage direct contacts between the 
enterprises of both sides with government help. 

He said that the visit of Chinese Prime Minister Li Peng 
to Ukrai~ has laid a solid foundation for direct 
trade b-. ee: —.. wo countries. 


Despii. h c-oblems as poor transportation and lack 
of fund . _ isi, China and Ukraine still have great 
potentiality in improving their trade and economic 
cooperation. 

Sino-Ukrainian trade and economic cooperation have 
developed rapidly since the two countries established 
diplomatic ties in 1991. 

In 1994, bilateral trade reached 837 million U.S. dollars, 
44 percent over the previous year. 


Southeast Asia & Pacific 


Beijing’s Stance on Spratly Dispute Noted 
OW0708105095 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1340 GMT 6 Aug 95 


[Special article by ZHONGGUO TONGXUN SHE 
reporter He Chong (6320 0394): "China Reiterates 
Bilateral Talks Should Be Held To Resolve Issues 
of Sovereignty Over the Nansha (Spratly) Islands in 
Accordance With International Law and the Law of the 
Sea") 

[FBIS Translated Text] Hong Kong, 6 Aug (ZTS) 
— At a recent discussion with foreign ministers of 
the Association of Southeast Asian Nations [ASEAN] 
in Brunei, Chinese Vice Premier and Foreign Minis- 


ter Qian Qichen comprehensively expounded China’s 


stance, views, and policies on the Spratly Islands and 
proposed for the first time to hold bilateral talks with 
concerned countries to resolve disputes in accordance 
with international law and the law of the sea. ASEAN 
foreign ministers generally welcomed Qian’s proposal. 
Public opinion in Southeast Asia concurs: Without out- 
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side interference, the Spratlys dispute can be resolved 
peacefully. Consequently, ASEAN and China will fur- 
ther develop their friendly ties. 

We can summarize Qian Qichen’s speech on the 
Spratlys issue .nd Chinese Foreign Ministry Spokesman 
Shen Guofang’s remarks in Brunei in six major points: 
1) China has indisputable sovereignty over the Spratly 
Islands and adjacent waters. 2) China is willing to 
hold peaceful talks with concerned countries to resolve 
disputes properly, in accordance with the principle of 
national defense law [guo fang fa 0948 7089 3127] and 
modern maritime law. 3) China's proposal to “shelve 
disputes and facilitate joint development” is the most 
realistic and practical way to resolve the Spratly dis- 
pute. 4) China is willing to hold bilateral consultations 
with claimant states, considering it inappropriate to 
hold multilateral talks at an international conference. 5) 
China has always attached great importance to safety 
and freedom in international lanes in the South China 
Sea and believes there should be no problems in this 
regard. 6) The Spratly disputes do not concern the 
United States at all, and it has no reason to interfere. 


Observers believe it is absolutely necessary for China 
to reiterate its indisputable sovereignty over the Spratly 
Islands at the ASEAN Regional Forum. Only under this 
precondition can other concerned countries be allowed 
to share some of the benefits of the Spratly islands. The 
Chinese Government published a white paper on the 
Spratly issue in 1980, expounding China’s stance and 
principles on its sovereignty over the Spratly Islands. 
The National People’s Congress promulgated the "PRC 
Law on Territorial Waters and Adjacent Areas” in 
1992, delineating the Spratly Isiands and their territorial 
waters as part of China’s territorial waters. Earlier, the 
Chinese Government formulated a policy to resolve the 
Spratly issue: "China has sovereignty over the Spratly 
Islands, but we should shelve disputes and facilitate joint 
development.” Later, to attain common understanding 
with the countries involved, Chinese diplomats only 
stated, “We should shelve disputes and facilitate joint 
development.” ASEAN countries held several meetings 
to discuss the South China Sea situation and adopted 
a “Declaration on the South China Sea," basically 
accepting China’s proposal, which would be regarded 
as the basis for talks with China. 


In fact, by affirming that “we should shelve «:: yutes and 
facilitate joint development,” China made very consid- 
erable concessions on the Spratly issue, aiming to safe- 
guard friendly ties with various Southeast Asian coun- 
tries. However, one or two countries became insatiable 
after occupying some isles and reefs and encroached 
on several more isles and reefs, inviting investors to 
develop undersea oil and natural gas without authoriza- 
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tion. Additionally, they have also recently encouraged 
the seven ASEAN members (including the new mem- 
ber, Vietnam) to pressure China to discuss the Spratly 
dispute at the ASEAN Regional Forum in Brunei or to 
discuss the disputes at another international meeting on 
South China Sea issues. They have attempted to involve 
the United States, to "wi. by large numbers,” and to in- 
ternationalize the Spratly issue. 


As the format for negotiating the Spratly issue, China 
has always insisted on holding “bilateral talks" and op- 
posed "multilateral talks." Viewed from China’s an- 
gle, since China has indisputable sovereignty over the 
Spratly Islands, it should insist on bilateral talks in 
which it plays the leading role. If China holds an in- 
ternational meeting for multilateral talks, it is tanta- 
mount to admitting that China’s sovereignty over the 
Spratly Islands is ambiguous, negotiable, and alienable. 
Consequently, such a move contradicts the principled 
stand that "China has sovereignty over the Spratly Is- 
lands." Therefore, Shen Guofang has repeatedly speci- 
fied in Brunei: Under the overall precondition that China 
has absolute sovereignty over the Spratly Islands, China 
is willing to hold bilateral consultations with "claimant 
states." However, the ASEAN Regional Forum was not 
the place to discuss the Spratly dispute. 


Discarding traditional and historical evidence that China 
has sovereignty over the Spratly Islands, some countries 
claim they can occupy the islands by quoting the "prior 
occupation" principle of international law governing ter- 
ritorial sovereignty and by taking the 200-nautical mile 
exclusive economic zone extending from their respec- 
tive coasts in accordance with the law of the sea. Con- 
sequently, at the dialogue with ASEAN foreign minis- 
ters, Chinese Foreign Minister Qian Qichen proposed 
for the first time: China is willing to hold peaceful ne- 
gotiations with concerned countries to resolve disputes 
in accordance with the basic principles and legal sys- 
tems stipulaied in publicly acclaimed international law 
and modern maritime law, including the United Nations 
[UN] Convention on the Law of the Sea. He expressed 
the hope that various parties will abide by international 
principles and will not complicate or magnify the issues. 


Observers believe that China has undoubtedly made an- 
other concession in agreeing to resolve the Spratly dis- 
putes in accordance with international law and the law 
of the sea. However, it will be unnecessarily detrimental 
to China. Principles of international law governing ter- 
ritorial sovereignty include prior occupation, conquest, 
transfer, attachment, effective time period, and effec- 
tive administration, of which the principles of prior oc- 
cupation and effective administration are the most im- 
portant. Generally speaking, occupation means occupy- 
ing and effectively administering an area for more than 
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50 years without any opposition. At present, except for 
China, claimants of the Spratly islands, isles, and reefs 
have only occupied them for 20 or 30 years. There- 
fore, none meet the requirements of the "occupation" 
principle. Even though a country can delineate a 200- 
nautical-mile exclusive economic zone extending from 
its coasts and develop resources on its continental shelf 
in accordance with the law of the sea, it cannot use the 
Stipulations to change the original territorial sovereignty 
of islands within the zone. Therefore, under the pre- 
condition that China has sovereignty over the Spratly 
Islands, China’s proposal to jointly develop resources 
with concerned countries is the only feasible way. 


If the concerned countries can resolve the dispute in 
accordance with international law and the law of the 
sea and share the benefits of resources in the Spratly 
Islands, they can ensure a peaceful environment in the 
South China Sea and safeguard smooth traffic in the 
international lanes. Hence, the United States will not 
have any pretext to interfere and cannot complicate the 
Situation in the South China Sea. 


Import-Export Protocol Signed With Philippines 


OW0508075095 Beijing XINHUA Hong Kong Service 
in Chinese 1431 GMT 3 Aug 95 


[By reporter Xiong Changyi (3574 2490 5030)) 


([FBIS Translated Text] Manila, 3 Aug (XINHUA) — 
This evening, the Chinese and Philippine Governments 
signed a protocol in Manila for 1995 commodities 
imports and exports. The two sides have agreed to set 
this year’s bilateral trade at $700 million-$900 million. 


Li Guohua, Chinese vice minister of foreign trade and 
economic cooperation, and Melito Salazar, Philippine 
deputy secretary of trade and industry, signed the 
protocol on behalf of their governments. 


Trade between China and the Philippines has been de- 
veloping rapidly in recent years. In 1994, the total 
amount of bilatera! trade reached $750 million, increas- 
ing 53 percent when compared with $490 million in the 
previous year. 


The Chinese Government’s economic and trade delega- 
tion led by Li Guohua arrived in Manila on 1 August 
to attend the 18th meeting of the Sino-Philippine Joint 
Trade Committee. De Venecia, speaker of the Philippine 
House of Representatives, met with Chinese delegation 
members on 2 August. 


The Chinese delegation will leave Manila to visit Cebu 
on 4 August and leave the Philippines for home on 6 
August. 


This report may contain copyrighted material. Copying and dissemination 
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Sub-Saharan Africa 
Zhu Rongji Continues African Visit 


Meets Zambian President 


OW0508012695 Beijing XINHUA in English 
2209 GMT 4 Aug 95 


[By Qiu Xiaoyi] 

[FBIS Transcribed Text] Lusaka, August 4 (XINHUA) 
— Zambian President Frederick Chiluba stressed today 
Zambia adheres to "one China" policy, which provides 
important base for friendly relations between the two 
countries. 

While meeting visiting Chinese Vice Premier Zhu 
Rongji at the State House here, Chiluba said Zambia 
also believes in the Five Principles for Peaceful Coex- 
istence. 


Chiluba said China has been providing assistance to 
Zambia in different periods of its history and the 
Tanzania-Zambia Railway is one of the major Chinese- 
aided projects, which serves as a permanent monument 
for the Sino-Zambian relations. 


He noted the friendship between the two countries 
and peoples has been further enhanced and bilateral 
cooperation has expanded remarkably in recent years 
since he visited China in 1993. 


During the meeting, the host and guest also exchanged 
views on issues of common interest. 


After the meeting, President Chiluba gave a state 
banquet in honor of the Chinese vice premier and his 
entourage. 


Zhu arrived hese on Wednesday for an official goodwill 
visit to Zambia, the last leg of his seven African nation 
tour. 


Further on Meeting 


OW0508012795 Beijing XINHUA in English 
0037 GMT 5 Aug 95 


[By Qiu Xiaoyi] 

([FBIS Transcribed Text] Lusaka, August 4 (XINHUA) 
— Visiting Chinese Vice Premier Zhu Rongji today 
spoke highly of Zambia’s role in the peace process of 
the southern African region. 

During a meeting with Zambian President Frederick 
Chiluba here, Zhu said Zambia, an important state in 
the region, has been playing an important role in the 
promotion of regional peace and stability. 

He pointed out that in this regard, President Chiluba has 
made outstanding contributions towards the signing of 
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the historic Lusaka peace agreement on Angola and the 
peace process in the war-ravaged country. 


On bilateral relations, Zhu said the Sino-Zambian tradi- 
tional friendship can be traced to the times of the Zam- 


bian people’s struggle for independence. 


The visit to China by President Chiluba in 1993 has 
brought the friendship and mutual cooperation to a new 
high level, Zhu said. 


He also praised the Zambian government and people for 
promoting the country’s economy. 


In an interview with reporters here at the end of his visit, 
the Chinese vice premier described his seven southern 
African nation tour as very successful. 


The purpose of the visit —"enhancing understanding, 
developing friendship, strengthening unity and promot- 
ing closer cooperation with southern African countries" 
has been realized, he added. 


Zhu is the first Chinese vice premier to visit Zambia, 
the last leg of his southern African tour which has al- 
ready taken him to Tanzania, Zimbabwe, Mozambique, 
Botswana, Namibia and Angola. 


Interviewed Before Departure 


OW0508172195 Beijing XINHUA in English 
1717 GMT 5 Aug 95 


(FBIS Transcribed Text] Beijing, August 5 (XINHUA) 
— Chinese Vice-Premier Zhu Rongji has set forth a 
four-point proposal on economic cooperation between 
China and African countries. 


In an interview with Chinese reporters prior to his 
return home, Zhu said that in view of the political and 
economic realities of the African countries, the form 
for China’s economic cooperation with them must get 
along with the tide and undergo necessary reforms and 
readjustments. He initiated the following proposals: 


First, in an effort to give full scope to the role of 
the old China-aided projects and to help overcome 
difficulties in their operation and management, China 
is preparing, through consultations with the relevant 
African countries, to turn the projects into joint ventures. 


The Chinese side will send managerial and technical 
personnel to these projects to improve management and 
increase economic efficiency. In the meantime, efforts 
will be made to train personnel so as to eventually 
localize enterprise managers and technicians. 


Second, Chinese businesses will be encouraged to 
conduct various economic collaborations with African 
countries. 
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Third, China will provide preferential government loans 
to help start joint ventures between Chinese and African 
enterprises. Due considerations seems necessary for the 
Bank of China to set up its branches in Africa. 


Fourth, China will continue to provide, within its capa- 
bilities, limited amounts of grants to African countries 
for the construction of public projects and welfare fa- 
cilities. 

The Chinese vice-premier noted that it is very important 
to have economic cooperation with African nations. 


Sino-African economic cooperation is of mutual support 
among the developing countries, and China will try its 
best to make it a success, since this cooperation will 
benefit the African people and will help strengthen Sino- 
African friendship, Zhu said. 


Returns to Beijing 


OW0508140395 Beijing XINHUA in English 
1312 GMT 5 Aug 95 


[FBIS Transcribed Text] Beijing, August 5 (XINHUA) 
— Chinese Vice-Premier Zhu Rongji arrived here this 
afternoon after his official good-will visit to Tanzania, 
Zimbabwe, Mozambique, Botswana, Namibia, Angola 
and Zambia. 


Zhu’s wife Lao An and other members of his entourage 
were also back with the Vice-Premier. 


Among those who welcomed Zhu at the airport were 
Luo Gan, secretary-general of the State Council, Wu 
Yi, minister of foreign trade and economic cooperation, 
as well as diplomatic envoys of the southern African 
countries that Zhu had visited. 


Interviewed After Arrival 


OW0608105695 Beijing XINHUA Domestic Service 
in Chinese 1425 GMT 5 Aug 95 


([FBIS Translated Text) Beijing, 5 Aug (XINHUA) — 
Interviewed by China Central Television after his seven- 
nation African tour, Vice Premier Zhu Rongji said the 
visit was a success in that it has achieved the objectives 
of deepening understanding, enhancing solidarity, and 
promoting cooperation. He said our diplomacy and our 
efforts to promote economic ties and trade with Africa 
Can enter a new stage. 


Vice Premier Zhu Rongji visited Tanzania, Zimbabwe, 
Mozambique, Botswana, Namibia, Angola, and Zambia 
from 17 July to 5 August. 


He said: "This was my first visit to these countries. 
Africa is an expansive continent with beautiful land- 
scapes, rich resources, and hard-working and intelligent 
people. We were particularly impressed by African peo- 
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ple’s profound friendship toward the Chinese people and 
their governments’ strong desire to strengthen coopera- 
tion with China.” 


He said: These African countries spoke highly of the 
successes achieved by Chinese leaders, with President 
Jiang Zenun as the core, in reform, opening up, and 
economic development under the guidance of Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. 


Zhu Rongji said: The visit to the countries in southern 
Africa has helped us have a deeper understanding of 
them in the following four areas: 


First, Africa occupies an important strategic role in the 
world. 


The 53 countries in Africa, which account for one- 
half of all the nonaligned countries and one-third of 
the UN member countries, are an important force in 
the world’s political arena. The two big problems of 
the world, peace and development, cannot be resolved 
without Africa’s participation. 


Africa is an expansive area with abundant natural 
and human resources. Its development potential is 
enormous. The situation we saw during our visit there 
prove that the views of those who ignore and disparage 
Africa’s role, as well as those who are pessimistic about 
Africa’s economic development, are groundless. 


Second, while African countries have been successful 
in their economic development in many respects, they 
are also confronted with many difficulties. 


After their independence, African countries have 
achieved noticeable successes in developing their 
national economy and improving their people’s living 
standards, but they have also encountered problems 
and obstacles, such as slow economic growth, finan- 
cial deficits, inflation, heavy debts, and the extreme 
disparity between the rich and the poor. These prob- 
lems, in the final analysis, are caused by colonialists’ 
protracted rule and plunder, as well as the current 
unreasonable and unjust world economic order. So far, 
the overwhelming majority of African countries can 
only produce and export some primary products, their 
industrial structures are simple, and trade conditions 
are very unfavorable. African countries have trained 
and produced some outstanding statesmen, but the new 
generation of personnel able to take charge of modern 
business management and production technology is 
inadequate. This is also one important cause of Africa’s 
economic problems. 


Third, international forces of all descriptions are carry- 
ing out fierce competitions in Africa. 
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Africa is a continent with its very rich mineral resources 
yet to be developed. After the African countries gained 
their independence one after another, certain developed 
countries in the West, taking advantage of their role 
as the African countries’ former metropolitan states, or 
through providing economic "assistance" with political 
strings attached, have attempted to influence African 
countries’ political orientation and control their pillar 
industries, including even their banking and financial 
businesses. Their "assistance" has not given African 
countries any hope that their economic problems and 
poverty can be solved. 


In recent years, the Taiwan authorities have flagrantly 
carried out their "money diplomacy" in Africa in an 
effort to expand their "international living space." They 
have seized every opportunity to do so and their 
acts have become extremely despicable. Nevertheless, 
most African countries know what is right and wrong 
and remain unmoved. All the seven southern African 
countries we visited clearly indicated that they would 
uphold the stand of "one China" and would not establish 
any political relations with Taiwan. Fourth, we should 
consolidate and strengthen Sino-African friendship and 
reform our economic assistance so as to upgrade Sino- 
African friendship to a new stage. 


Sino-African friendship was nurtured by Chinese lead- 
ers of the older generation and leaders of African states 
during their common struggles over several decades. 
Chinese people staunchly supported African countries’ 
struggle for national independence and liberation. Fol- 
lowing their independence, we also continued to provide 
them with enormous economic assistance to help them 
complete a large number of projects. These projects 
have played an important role during these coun- 
tries’ national economic recovery and development. The 
friendship between China and the African states has 
been tested by history over a long period of time, and 
it is a strong political foundation for further developing 
Sino-African cooperation. 


African countries’ political and economic development 
has now entered a new period, and the form of Sino- 
African cooperation, especially economic cooperation, 
must be reformed and readjusted in a way that conforms 
to the time and the situation. In accordance with the 
guidelines which the party Central Committee and 
the State Council have laid down in their policy on 
reforming foreign assistance, and in accordance with 
our observations in the southern African countries, we 
have come up with the following four suggestions for 
Carrying out the central authorities’ policy: 


(1) To give full scope to the role played by the old 
projects built in the past with Chinese assistance, and 
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deal with these enterprises’ current operational and man- 
agerial problems, we plan, with the recipient countries’ 
concurrence, to operate these enterprises with capital 
from both sides. Chinese businesses will send managers 
and technicians to take charge of imnproving these busi- 
nesses’ operations and management, improving their 
economic efficiency, and helping them train a new gen- 
eration of local business managers and technical experts. 
Localization of the management is the goal. As for the 
major projects that have been determined, pilot projects 
should be quickly launched so as to gain the necessary 
experience that can be popularized gradually. 


(2) We should have a policy for encouraging outstand- 
ing Chinese businesses to carry out all forms of eco- 
nomic cooperation with the African countries. After we 
have decided on a project for which resources and mar- 
kets are ensured, and which can yield returns — es- 
pecially a small project that produces intensively pro- 
cessed products — we should set up a joint venture 
there. In the beginning, we can set up some businesses 
which assemble parts imported from China. The tech- 
nology involved should be simple at first, then complex 
afterward. Some Chinese businesses overseas, (includ- 
ing those operated by some provinces and municipali- 
ties), have been very successful in undertaking contract 
businesses. Their reputation is good and their future is 
very bright. The state should give them full support. 
What I have mentioned above can help us broaden our 
overseas markets and diversify our operations in pro- 
moting foreign trade, developing foreign economic re- 
lations, and using foreign capital in all sectors. I must 
stress here that all the people whom our businesses will 
send to Africa must be qualified. They must be compe- 
tent, discipline-conscious personnel knowledgeable in 
management and technical skills, otherwise the political 
outcome will be extremely bad. To forestall disputes 
with local workers over jobs, we must make sure not to 
send ordinary labor force abroad. 


(3) To support Chinese enterprises in establishing joint 
ventures with African enterprises, China should provide 
preferential, low-interest loans with part of the interests 
written off by the government so as to help these joint 
ventures cover part of the starting capital they need. It 
appears that we should consider establishing Bank of 
China branches in Africa. 


(4) The public facilities we built in the African coun- 
tries with government’s financial aid have produced ex- 
tremely great political effects. Within our financial ca- 
pabilities, we should continue to provide some finan- 
cial gifts in the future to help the African countries 
build some public facilities and social service projects 
which can extensively benefit the local people. One very 
good example is Namibia’s inexpensive living quarters 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


12 INTERNATIONAL AFFAIRS 


which Chinese companies built for large numbers of 
poor people at low cost with interest-free government 
loans. The Namibian Government and people highly ac- 
claimed these inexpensive housing units. 


In short, economic cooperation with the African coun- 
tries is very important. It is a form of mutual assistance 
among the developing countries. While it has benefited 
the African people, it has also strengthened Sino-African 
friendship. Both central and local authorities should take 
the initiative to make this project a success. 


In conclusion, Zhu Rongji said: The southern Africa we 
visited is now a stable region and no longer a region 
beset with unrest as was the case in the past. This has 
provided the southern African countries with a historical 
opportunity for economic development. Our trip to 
southern Africa to explore new forms of economic 
cooperation with the seven southern African countries 
was a timely one. 


Assesses Key Points of Tour 


OW0508171095 Beijing XINHUA in English 
1640 GMT 5 Aug 95 


([FBIS Transcribed Text] Beijing, August 5 (XINHUA) 
— Zhu said his third impression on the tour is that all 
sorts of international forces have been vying fiercely 
with each other on the African continent. 


The African continent has rich mineral resources and 
is yet to be developed. After the independence of 
African countries, some Western countries have at- 
tempted to control their political orientations and their 
pillar economies by resorting to former suzerain rela- 
tionship or by providing conditional economic aid. 


Such "aid" has not brought to these African countries 
the prospects for solution to their economic difficulties 
and people’s poverty, Zhu said. 


The Chinese vice-premier noted that the Taiwan au- 
thorities have flagrantly pursued "money diplomacy” to 
expand "living space internationally" over recent years. 
However, he added, the vast majority of the African 
countries have upheld principles and remained unmoved 
by Taiwan’s deeds. 


"The seven southern African countries I visited have all 
explicitly expressed the position of keeping to the "One 
China" stance and will not forge any political ties with 
Taiwan," Zhu said. 


Sino-African friendship should be consolidated and 
strengthened and the form of China’s economic aid be 
reformed so as to promote this friendship to a new stage. 
This is Zhu’s fourth impression. 
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The Sino-African friendship have been nurtured by 
the older generations of leaders of both China and 
African countries in their common struggles over the 
past several decades, he said. The Chinese people 
have unswervingly supported African countries in their 
struggles for state independence and national liberation, 
and have provided them with a great deal of economic 
aid after their independence. 


The economic aid projects have played an important 
role in the economic recovery and development of these 
countries, Zhu noted. 


The Sino-African friendship have stood the test of time 
and is the solid political basis for the further growth of 
Sino-African cooperation, he declared. 


At present, he said, the political and economic devel- 
opments of African nations have entered a new phase. 
Sino-African cooperation, especially the form in eco- 
nomic cooperation, must go along with the tides and 
undergo necessary reforms and readjustments. 


The southern African countries he visited have over- 
come turbulences and achieve stability, which has pro- 
vided them with a historical opportunity for the devel- 
opment of national economy. "It is high time to try to 
find new forms in economic cooperation between China 
and these countries," the Chinese leader said. 


West Europe 


Beijing, London Cooperate on Information Science 


OW0608141795 Beijing XINHUA Domestic Service 
in Chinese 0036 GMT 28 Jul 95 


[By reporter Jiang Wei (1203 1792)] 


(FBIS Translated Text] Shanghai, 28 Jul (XINHUA) — 
The ongoing "Decisionmaking Supporting System for 
the 21st Century" summer training course in Shanghai, 
featuring high-level and sophisticated information tech- 
nology trends in the world, has aroused great interest 
and caused reverberations among the Chinese experts 
participating in the training course. The sponsor of the 
study class, IT-China, has decided to sponsor another 
large-scale training course in Beijing next summer. Rel- 
evant experts also agreed to hold an international con- 
ference on information in Shanghai in 1997. 


The activity, jointly held by IT-China, Fudan University, 
and Shanghai Finance and Trading Office, and the 
city’s Planning Commission, is one of the activities 
that IT-China has sponsored in China. The activity is 
aimed at enabling China’s information technology and 
industry to meet requirements in the 21st century. Prior 
to holding this activity, IT-China and China’s Academy 
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of Sciences jointly sponsored the first large-scale return 
of the Chinese information experts from overseas for 
information exchange in China. 


This reporter has learned that during the five-day train- 
ing course, Professor Dilip Patel and Doctor Sun Yuan 
from South Bank University and Professor Barry Davies 
from Manchester University in Britain will introduce 
the most advanced foreign technology in the area of 
data base, particularly the latest development in the area 
of decisionmaking supporting system. Specialized and 
technological personnel from some of China’s institutes 
of higher learning, research institutes, and finance and 
trade system will hold extensive exchanges with British 
experts in the area of commercial information system 
and model design. Both sides will also discuss further 
cooperation in the research and development of com- 
puter information system . 


IT-China, a large international research center, was 
formed by Chinese information experts from informa- 
tion technology research organizations, universities, and 
industrial circles in the United States Canada, Singa- 
pore, and other European countries. The center is de- 
voted to the industrialization of China’s information sci- 
ence and technology and the development of informa- 
tion product and market and to the promotion of ex- 
change and cooperation between China’s information 
industry and the world’s information science, technol- 
ogy, and industry. 


Latin America & Caribbean 


Huang Hua Meets Argentine Delegation 
0W0408143995 Beijing XINHUA in English 
1408 GMT 4 Aug 95 


(FBIS Transcribed Text] Beijing, August 4 (XINHUA) 
— Huang Hua, president of China’s Soong Ching Ling 
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Foundation, met with an Argentine business and trade 
delegation led by Norberto Luis Feldman, President of 
the Argentine Genetic Foundation, here today. 


The visitors arrived here yesterday as guests of the 
China Peace Corporation. After Beijing, they are sched- 
uled to visit Fujian Province in east China. 


Government Delegation Leaves Peru for Beijing 


OW0508072395 Beijing XINHUA Domestic Service 
in Chinese 0514 GMT 3 Aug 95 


[By reporter Wang Quanfu (3769 2938 1381)] 


(FBIS Translated Text] Lima, 2 Aug (XINHUA) — The 
Chinese Government delegation headed by Metallurgi- 
cal Industry Minister Liu Qi left Lima for home on 2 
August after participating in the inauguration ceremony 
for Peruvian President Fujimori’s second term. 


Liu Qi and his party arrived in Lima on 26 July. 
On 28 July, Liu Qi took part in President Fujimori’s 
inauguration. On 29 July, President Fujimori had an 
exclusive meeting with Liu Qi. During the meeting, 
Liu Qi handed a letter from President Jiang Zemin 
to President Fujimori and the two sides exchanged 
opinions on how to enhance relations between the two 
countries. 


During his stay in Peru, Li Qi also held talks with 
Peruvian Government officials, including the ministers 
of industry, energy, and mines; economy; and finance. 
The Chinese Government delegation also visited the 
Peru Iron Ore Mining Corporation of the Shougang 
[Shoudu Iron and Steel] Corporation. 
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Political & Social 
Deng’s Health Reportedly ‘Better’ 
HK0708042895 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Aug 95 p 1 


[By Dede Nickerson in Beijing] 


(FBIS Transcribed Text] The health of Deng Xiaoping 
has taken a turn for the better, according to a source 
close to the Chinese patriarch. The physical condition 
of the paramount leader, who turns 91 later this month, 
"is fairly strong and he is eating three meals a day", the 
source said. "Barring any major illness, I believe he will 
be around for a few more years," he added. 


Despite his physical well-being, Mr Deng has suffered 
mental deterioration. "Sometimes he is alert, on other 
occasions he can be described as incoherent," according 
to the source. 


There has been a great deal of suspense regarding Mr 
Deng’s health this year, what with the severe flooding, 
the death of Mr Deng’s rival Chen Yun and the "double 
August" in the Chinese calendar. When Chairman Mao 
Zedong died in 1976, his death was preceded by the 
Catastrophic Tangshan earthquake, the death of premier 
Zhou Enlai, and a “double August". 


The Deng source said doctors had placed a tube in 
his nose recently to keep his respiratory system clear. 
"Should the senior leader be struck with an unexpected 
illness, it would be difficult for him to combat it at this 
point, but for the time being it appears that there is no 
major threat to his health," he added. 


Political analysts said the apparent upturn in Mr Deng’s 
health was responsible for his children resuming their 
overseas travels. Mr Deng’s third daughter and private 
secretary, Deng Rong, was in Hong Kong last week. 
His youngest son Deng Zhifang, a businessman, was in 
the United States in early summer and passed through 
Hong Kong on his return to Beijing. 


Jiang Zemin on Further Criticizing Li Teng-hui 


HK0508083295 Hong Kong LIEN HO PAO 
in Chinese 4 Aug 95 p2 


(Report from Hong Kong by staff correspondent: "Jiang 
Zemin Gives Written Instruction on Not Giving Li 
Teng-hui a Breathing Spell, Beijing To Go On Criti- 
cizing Li Teng-hui in Both Speech and Writing") 


{[FBIS Translated Text] Following the test firing of 
missiles and the publication of critical articles — 
activities of “attacking with reason and threatening with 
force" — the CPC top hierarchy has initially summed 
up its experience, and has decided to go on criticizing 
Li Teng-hui in both speech and writing. 
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It is understood that Jiang Zemin, general secretary of 
the CPC Central Committee, has written an instruction 
on a relevant document as follows: "Do not give him a 
breathing spell." Here Jiang referred to Li Teng-hui as 
"him." 


The mainland Chinese military recently summed up the 
missile launching exercises on the East China Sea in 
terms of technology, military strategy, and international 
reaction. The mainland’s Taiwan affairs and propaganda 
departments also have summed up the development of 
the situation in Taiwan and the criticisms of Li Teng- 
hui at the previous stage, and have put forward tactical 
views. 


It has been learned that Jiang was especially disgusted 
with Li’s speech at Cornell University, and was even 
more unhappy with Li’s remark on teaching him in agri- 
cultural matters. He instructed that the focus of criticism 
be placed on Li’s speech at Cornell University; hence 
the publication of four articles by the commentators of 
RENMIN RIBAO and the XINHUA NEWS AGENCY. 


At a conference on Taiwan work early last year, Jiang 
talked about Li Teng-hui, saying that legitimacy belongs 
to the victor, and that since the Kuomintang now is 
settled in Taiwan, Li should not have been unconvinced. 
However, after Jiang announced his eight-point proposal 
on Taiwan, not only did Li fail to give a positive 
response, but he even embarked on a USS. trip, which 
has increased Jiang’s ill feeling toward Li. 


Qian Qichen and Warren Christopher recently had a 
showdown in Brunei, at which neither party was willing 
to make any concession. This has resulted in mainland 
China’s taking a tougher attitude against the United 
States, and consequently taking a tougher stance in its 
Taiwan work. 


According to a person in mainland China’s economic 
and trade circles, in accordance with the newly estab- 
lished policy, changes in cross-strait relations will not 
adversely affect Taiwan businessmen’s investments on 
the mainland, but it is still hard to predict changes in 
future economic and trade policies. 


It also has been learned that in line with Jiang Zemin’s 
written instruction, the special writing groups of the 
XINHUA NEWS AGENCY, the Chinese Academy of 
Social Sciences, and Taiwan affairs departments will 
publish more critical articles about Li Teng-hui. 


Jiang Zemin, Li Peng Call Flood Area Leaders 
OW0508075995 Beijing XINHUA in English 
0742 GMT 5 Aug 95 


[FBIS Transcribed Text] Beijing, August 5 (XINHUA) 
— Chinese President Jiang Zemin and premier Li Peng 
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recently made telephone calls to the top leaders of flood- 
stricken Liaoning and Jilin provinces in northeast China 
to extend their sympathy to the people of the regions. 


In their calls to Liaoning’s Party Secretary Gu Jinchi, 
Governor Wen Shizhen and Jilin’s Party Secretary 
Zhang Dejiang, acting Governor Wang Yunkui, the Chi- 
nese president and premier expressed their appreciation 
of the two regions’ great efforts in fighting the severe 
floods that hit the areas in late July. 


On behalf of the Central Committee of the Communist 
Party of China and the State Council, they extended 
their sincere regards to the officials and masses, the 
PLA officers and soldiers and the police who have been 
fighting in the frontline against floods. 


The president and premier reminded the two regions to 
keep a close watch of the weather situation and improve 
their emergency anti-flood plans in order to reduce the 
losses to the least. 


The president and premier also urged the leaders of the 
two provinces to mobilize the masses to repair the flood- 
damaged facilities as soon as possible and properly 
arrange the life of flood-affected people. 


‘Top Leadership’ Orders Arrest of Wang Zhen’s 
Son 


HK0508075595 Hong Kong LIEN HO PAO 
in Chinese 29 Jul 95 pl 


[Report by special correspondent Chi Fang (1323 2455) 
from Beijing: "CPC Top Echelon Issues Order To Ap- 
prehend Wang Bing for Kidnapping Chen Xianxuan"} 


([FBIS Translated Text] Wang Bing, son of the late Vice 
President Wang Zhen, was arrested in Shenzhen this 
week in connection with the kidnapping of businessman 
Chen Xianxuan. Sources said that China’s top leadership 
directed the law enforcement departments to arrest 
Wang Bing. 


Sources revealed that this act by China's top leaders 
intends to clamp down on the criminal activities of the 
gang of princes." In the case of Wang Bing, apart from 
being involved in the kidnapping of Chen Xianxuan, he 
also has been involved in illegal economic activites. 
The kidnap victim, Chen, was very dissatisfied with 
the very low profile way the Shenzhen Government 
had handled his case, so he reported the case to the 
Oveiseas press, and also spoke directly to the top leaders 
in Beijing. Chen’s powerful background led the top 
leaders to the conclusion that if one allows the "gang 
of princes” to be above the law, then the situation will 
become uncontrollable. Therefore, in the latter part of 
June, officials were assigned by the top leadership to 
investigate the kidnap case. 
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Sources said that because of Wang Bing’s lobbying, 
the top leaders in Zhongnanhai were split at one time 
on whether to investigate the case. Some of them were 
mindful of Wang Zhen’s reputation and wished to leave 
the matter alone. However, as this time the case had 
taken place in Shenzhen, which is right next to Hong 
Kong, the top leadership felt that the seriousness of 
the case had directly affected Hong Kong people’s 
confidence in Beijing. In fact, the Alliance for the 
Betterment of Hong Kong, a pro-China Hong Kong 
political group, had written to Public Security Vice 
Minister ian Qiyu to express its concern at the shooting 
and kidnapping incident in Shenzhen. 


Sources also said that a major consideration for Beijing 
in taking quick action to arrest Wang Bing was the 
powerful family from which Chen Xianxuan, the kidnap 
victim, comes. Chen is the boss of the Donghui Group 
in Shenzhen, and his company has a lot of high-powered 
people working in it, including the daughter-in-law of 
the late Marshal Ye Jianying, the wife of Ye Xuanping. 
Chen himself is the grand son-in-law of the late state 
Vice President Ulanhu (recently there has been talk 
regarding the break-up of his marriage). That is why this 
case could be reported to Zhongnanhai so quickly. It is 
understood that China’s third generation of leaders long 
has been annoyed by the unruly behavior of the "gang 
of princes," who think they are all-powerful because 
of who their fathers are. The gang’s involvement in 
ever more serious crimes also is causing a lot of public 
offense. On the other hand, the “gang of princes” have 
been in their "boom" period in recent years, and some of 
them are using their wealth to penetrate political circles. 
Investigations have revealed that among the "gang of 
princes,” there are quite a few members who want to 
emerge rapidly as a new political force so as to protect 
their "money empire.” For this reason, the top leadership 
in Beijing is particularly concerned about the gang’s 
future direction. 


Public Divided Over Using Force Against Taiwan 


HK0708052195 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Aug 95 p7 


[By Willy Wo-lap Lam] 


[FBIS Transcribed Text] Polls commissioned by the 
leadership have shown the Chinese public is sharply di- 
vided over Beijing’s Taiwan policy. The administration 
of President Jiang Zemin is expected to canvass more 
views from cadres and citizens before deciding on the 
next move towards reunifying with what it considers to 
be the breakaway province. 


Chinese sources said yesterday the party leadership had 
conducted confidential polls on public opinion towards 
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Taiwan before and after the controversial missile exer- 
cise last month. The surveys were undertaken by units 
including the Central Committee General Office and the 
Ministry of State Security. 


A key issue being polled was whether Beijing should 
take the military option in "liberating" the Kuomintang- 
held stronghold. While the majority of the public wanted 
early reunification, it was divided over the methods that 
should be used. "Farmers and soldiers were supportive 
of increased pressure, including military means," a 
source said. "Urban intellectuals had reservations about 
using force, with many citing the aphorism ‘Chinese 
should not fight Chinese’." The source said there was 
also a divergence of opinion between coastal inhabitants 
and those in the hinterland, saying: “Citizens in the 
central and western provinces displayed a more hawkish 
sentiment; those along the coast were more hesitant 
about the military option." 


It is understood that public opinion mirrors the views 
of the leadership, which is divided over the desirability 
of a military option. In spite of the consensus in 
Beijing that the five-day missile "training" exercise had 
achieved the objective of warning the administration of 
President Lee Teng-hui, there is a lack of unanimity 
on whether more pressure should be applied. "One 
faction of the leadership thinks force should at most 
be used on Quemoy, but not on Taiwan itself" said a 
Chinese source familiar with Beijing’s Taiwan policy. 
This moderate faction said that since Mr Jing would be 
in power "much longer” than Mr Lee, th. former could 
afford to use less radical, non-military options towards 
reunification. But the hawkish faction, which includes 
influential generals, has cited the lack of international 
condemnation of the war games as a reason for stepping 


up military pressure. 


Taiwan policy will be on the agenda of this month’s 
meeting of senior cadres and party elders at Beidaihe. 
Mr Jiang is also expected to address the Taiwan issue 
at the fifth plenum of the Central Committee, which is 
scheduled for early autumn. 


Central Committee Bodies Discuss Deng Theory 


OW0508073495 Beijing XINHUA Domestic Service 
in Chinese 1000 GMT 28 Jul 95 


{[FBIS Translated Text] Beijing, 28 Jul (XINHUA) — 
This afternoon, the Work Committee for Organs Under 
the Central Committee [OUCC] held a meeting to 
discuss experiences gained by the core groups [zhong 
xin zu 0022 1800 4809] of OUCC ministries and 
commissions from their theory study in a bid to further 
promote OUCC leading cadres’ intensifying study of 
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Deng Xiaoping’s theory on building socialism with 
Chinese characteristics. 


The meeting relayed the guidelines of relevant doc- 
uments adopted by a meeting jointly sponsored by 
the CPC Central Committee Propaganda and Organi- 
zation Departments to discuss experiences gained by 
core groups of provincial and ministerial party com- 
mittees (leading party groups) from their theory study. 
CPC Central Committee General Office and Commu- 
nist Youth League Central Committee leaders briefed 
those present on their core groups’ experiences and un- 
derstanding on theory studies in recent years. 


Gu Yunfei, executive deputy secretary of the OUCC 
Work Committee, delivered a speech at the meeting. He 
pointed out: Leading cadres of all ministries and com- 
missions have set up core groups to study the theory 
and achieved gratifying successes since Deng Xiaoping 
delivered an important speech during his inspection tour 
of south China and, in particular, since the convocation 
of the 14th National Party Congress and the publica- 
tion of Volume Three of the Selected Works of Deng 
Xiaoping. He concluded: Principal leading comrades of 
all ministries and commissions attached great impor- 
tance to studying the theory. They personally paid atten- 
tion to core groups’ study. Members of all core groups 
persisted in concentrating efforts on studying the orig- 
inal work and on thoroughly familiarizing themselves 
with the theory’s essential spirit and main points. They 
paid attention to integrating theory with practice and 
to studying the theory for the purpose of application. 
Many ministries and commissions persisted in requiring 
one level to supervise its immediate subordinate level’s 
theory study and so forth; brought into play the exem- 
plary role of core groups; promoted the vast numbers of 
organ cadres’ study; and, conducted useful explorations 
in perfecting a system and method for study. 


Gu Yunfei raised four requirements on OUCC leading 
cadres’ use of core groups to organize theory study: 
fully understand the importance of studying the theory 
by leading cadres, and further enhance their sense of 
urgency as well as consciousness of the study; make 
efforts to be thoroughly familiar with the scientific 
system of the theory on building socialism with Chinese 
characteristics, and pay close attention to creatively 
conducting work and changing world outlook as well 
as the outlook on life; step up efforts to promote the 
systematization and standardization of study by core 
groups of ministries and commissions to practically 
improve study results; and bring into full play the 
party committees’ role to provide good services for core 
groups of ministries and commissions. 
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Li Dengzhu, deputy secretary of the OUCC Work 
Committee, presided over today’s meeting. Comrades 
in charge of core groups of all OUCC ministries and 
commissions as well as full-time secretaries of party 
committees of all units and organs participated. 


Articles Speculate on Ninth Five-Year Plan 


HK0608032095 Hong Kong HSIN PAO (HONG 
KONG ECONOMIC JOURNAL) in Chinese 31 Jul 95 
p15 


[Article by Chiang Hsiao-yang (5592 0879 7122): 
"Beidaihe Meeting To Decide Framework for Ninth 
Five-Year Plan"] 


{(FBIS Translated Text] The ninth five-year plan will 
be one of the important aspects in the CPC Central 
Committee’s work meeting to be held in Beidaihe in 
early August. J: is understood that the meeting will 
discuss the "CPC Central Committee Proposal on the 
Ninth Five-Year Plan," drafted by dozens of experts led 
by Wei Liqun, former secretary general of the State 
Planning Commission and incumbent deputy secretary 
general of the Financial and Economic Leading Group 
of the CPC Central Committee. Wen Jiabao, alternate 
member of the CPC Central Committee Political Bureau 
and member of the Secretariat, is the leader of the plan- 
drafting group. 


The framework of the ninth five-year plan includes eight 
objectives: economic growth of 8-9 percent, optimiza- 
tion of industrial structure, further perfection of the 
eighth five-year plan projects, development and open- 
ing up of the central and western regions, maintenance 
of an annual agricultural growth of 4 percent, and active 
Participation in international competition and coopera- 
tion. How to run large and medium-sized state enter- 
prises well and how to deepen the reform of property 
rights system also are expected to be the major issues 
for discussion at the meeting. 


At present, a rather consensus view in the party Central 
Committee is that the economic growth rate must not 
be too fast, but moderate; otherwise, the austerity 
resulting from the overheated economy is likely to 
undermine coordinated development. Thus, it is better 
to maintain a yearly growth of 8-9 percent. In its 
recent report to the party Central Committee, the State 
Planning Commission pointed out that after 13 years 
of economic growth dominated by light industry, the 
trend of growth with heavy industry as the leading 
factor is seen again, resulting in a historical change in 
the pattern of economic growth. In addition, the reform 
of the economic system, with the focus on promoting 
markets for production elements, such as capital, land, 
and workforce, has been carried out successfully over 
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the past two years. If it is supplemented and perfected 
during the Ninth Five-Year Plan, the framework of a 
new economic system that meets the requirements of 
the market economy will take initial shape by the end 
of this century, and the reform of the economic system 
will basically be completed. Hence, in the Ninth Five- 
Year Plan that is being drafted, “structural reform" is 
still an important item. Whether structural reform can 
be completed during the Ninth Five-Year Plan is vital 
for China’s economy to stride successfully into the 21st 
century. 


Increase the Proportion of the Service Industry 


Based on the experience in agricultural development 
in recent years and from a long-term point of view, 
the added value of agriculture is unlikely to exceed 
an average annual growth rate of 4.5 percent, but 
a growth rate below 3.5 percent also will intensify 
pressure on the surplus workforce in agriculture, and 
is very likely to trigger high inflation. For this reason, 
the Ninth Five-Year Plan has set the growth rate of 
agriculture at 4 percent. At present, the proportion of 
the tertiary industry in gross domestic value is less than 
30 percent, which lags far behind the average level 
of medium- and low-income countries. Thus, further 
optimizing industrial structure and raising the proportion 
of the service industry in the tertiary industry are one 
of the major aspects of the Ninth Five-Year Plan. In 
the aforementioned “proposal” to be discussed at the 
forthcoming central work meeting, the average annual 
growth rate of the tertiary industry is estimated to be 
10-15 percent. A source in Beijing believed that most 
of the prices of domestic industrial products have been 
liberalized, whereas the prices for service items are still 
strictly controlled. It is expected that during the Ninth 
Five-Year Plan, the prices for service items will rise 
sharply. 


With the widening of the economic gap between the 
eastern and westem regions, calls for a slanting policy 
toward the central and western regions have been 
running high in recent years. Therefore, the Ninth Five- 
Year Plan will take the problem of these regions’ uneven 
development into account. It is expected that the party 
Central Committee will call for the strengthening of 
coordination and cooperation between the eastern and 
western regions. However, experts pointed out that the 
gap between the eastern and western regions inevitably 
will widen during the Ninth Five-Year Plan. This is 
because the eastern region is still in the high-speed 
expansion period. Some major projects set in the ninth 
Five-Year Plan, such as the “Three Gorges Project" 
and "Beijing-Kowloon railway,” will still be the focuses 
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of state investment. Moreover, a new batch of “cross- 
century” projects also wiil be specified in the plan. 


Actively Attract Direct Foreign Investment 


Active participation in international competition and co- 
operatior: is one of the important aspects in the frame- 
work of the Ninth Five-Year Plan. Experts whe have 
taken part in the drafting of the plan believed that ( hina 
should continue to promote the diversificatson of inter- 
national trade and economic cooperation, while 2: the 
same time selectively developing trade and economic 
cooperation with Asian countries and paying close at- 
tention to the global economic regionalization that has 
started since the early 1990s. It is estimated that during 
the Ninth Five-Year Plan, the total volume of imports 
and exports will soar at an annual rate of 15-20 per- 
cent, with the structure of imports and exports adapt- 
ing to continued adjustment in the economic structure. 
The plan will specially stress that while securing more 
foreign loans, China also should actively attract direct 
foreign investment, particularly investment from coun- 
tries and regions besides Hong Kong, such as Europe, 
the United States, Japan, Korea, and Taiwan. We should 
raise the status of direct foreign investment in the use 
of foreign investment in China so as to reduce the cur- 
rent need for, and the pressure to pay foreign debts. In 
addition, by attracting direct foreign investment, China 
can import advanced foreign technology, advanced man- 
agement expertise, and rational enterprise management 
mechanisms. 


Center To Regain Control 


HK0508071595 Hong Kong MING PAO in Chinese 
4Aug 95 pCi 


[Report by MING PAO special correspondent Chou 
Nien-yi (0719 1819 5030): “Beidaihe Central-Level 
Meeting To Discuss Ninth Five-Year Plan, Wrest Eco- 
nomic Power From Local Authorities”) 


{[FBIS Translated Text] The CPC :sually holds a series 
of important meetings in August at the summer resort 
of Beidaihe. According to a Beijing source, the top 
hierarchy has decided to hold a meeting on economic 
issues in early or mid-August to discuss the Ninth Five- 
Year Plan. 


The Ninth Five-Year Plan, i.e. the Ninth Five-Year 
Pian for Economic Development, will be implemented 
next year. According to the source, the plan is being 
compiled at the Yuquanshan Guest House in southwest 
Beijing by a team organized by the Central Financial 
and Economic Group on the basis of the plans drafted 
by various ministries and commissions under the State 
Council. 


FBIS-CHI-95-151 
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The source added that unlike the Eighth Five-Year Plan 
— the draft of which was worked out quickly, then 
handed over to specialists for repeated appraisals, and 
finally discussed openly in society through the media 
— the drafting process of the Ninth Five-Year Plan is 
basically a closed one. Each ministry or commission 
basically knows only what it is responsible for. but not 
about other things. Even people in the Siate Council 
General Office do not have a clear idea if they are not 
team members. 


Even the General Office of the CPC Central Commit- 
tee and the State Council General Office maintain news 
blackouts against each other. The formulation of the 
Ninth Five-Year Plan originally comes under the juris- 
diction of the State Council. However, as Jiang Zemin 
and Zhu Rongji are in charge of the Central Financial 
and Economic Group, the final say on the Ninth Five- 
Year Plan is actually in the hands of the CPC Central 
Committee General Office, while the State Council Gen- 
eral Office, which is directly responsible to Premier Li 
Peng, is like an “outsider.” 


The source disclosed that the most outstanding feature 
of the Ninth Five-Year Plan is a clear demonstration 
of central authority. The main contents of the plan, 
such as the deployment of various projects, will be 
considered comprehensively from the state’s overall 
needs rather than the local strength. The general trend on 
the deployment of major projects is as follows: Energy 
and transportation will be concentrated in the central 
western and southwestern regions; the transformation 
of heavy industry will be concentrated in Shanghai and 
the northeastern region; banking will be concentrated 
in eastern China, principally Shanghai; light industrial 
development will be focussed in southern and eastern 
China. The Chang Jiang valley — with Shanghai, 
Wuhan, and Chongqing as centers — will be a key 
development region in the Ninth Five-Year Plan. 


The source said: During the Ninth Five-Year Plan, the 
State’s large investment projects in the coastal region 
will decrease markedly, and the preferential policies 
granted to some localities in the decade prior to the 
reform and opening up also will be abolished gradually. 
The state’s principle toward these preferential policies 
is: What has been proved to be effective will be pop- 
ularized throughout the country; experiments in what 
has proved not to yield tangible results to the locali- 
ties and the state after a certain period of experiments 
will be suspended; and some special preferential poli- 
cies will be granted to the relatively backward central 
western region and southwestern region, especially re- 
gions where ethnic groups live in relatively compact 
societies, such as allowing them to export indepen- 
dently some resource-related materials, and properly ex- 
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pand their competence to develop and utilize locai re- 
sources. During the Ninth Five-Year Plan, the south- 
eastern coastal region probably will gain a substantial 
advantage, i.e. the state is likely to conduct “marketi- 
zation” or "quasi-marketization” experiments in this re- 
gion. However, such experiments will pose a major test 
to the local economy and enterprises. 


An expert in Beijing predicts that despite Hong Kong’s 
return to China in the Ninth Five-Year plan, the inflow 
of foreign capital to the southeastern region will come 
primarily from small and medium-sized enterprises; 
large overseas investment will be diverted to the Chang 
Jiang valley and the central western region if the state 
policy can be implemented successfully. 


The source pointed out: Once the Ninth Five-Year Plan 
is made known to the local authorities, it is likely to 
touch off a heated debate. In particular, the southeastern 
coastal region, with Guangdong as its representative, 
will haggle with the central authorities by dint of its 
economic power, while the western region will use the 
“ethnic issue" as a bargaining chip to ask the central 
authorities to "purchase stability with money.” There 
currently are still certain variables in the setup of the 
Ninth Five-Year Plan. 


Conservatives Protest Book on Mao 


HK0608065395 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 6 Aug 95 p 5 


[By Daniel Kwan] 


([FBIS Transcribed Text] An open letter signed by 
135 people, including Wang Dongxing, the former 
personal bodyguard of Chairman Mao, has been issued 
to challenge the credibility of the best-selling book The 
Private Life of Chairman Mao. The letter was released 
by a group of pro-Beijing compatriots in New York late 
last week. Among its signatories were top Conservatives 
including former acting culture minister He Jingzhi and 
the chairman of the All-China Journalists’ Association, 
Wu Lengxi. 


The signatories rejected claims by the book's author, 
Mao’s former doctor Li Zhisui, that he had taught the 
Chairman English, led the team to save Mao when he 
was dying, and had prior knowledge of the plot to 
overthrow the Gang of Four. The letter said it had the 
support of people who had served Mao and that they 
could testify against the doctor, who died last February. 


The letter criticised supporters and publishers of the 
book, saying they were responsible for malicious at- 
tacks. "The glorious image of Mao Zedong can never 
be damaged by the few buckets of filthy water (throwa) 
at him by imperialist stooges. Only those brainless id- 
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iots and people who think with the bottom of their 
feet would believe that Mao was a promiscuous feu- 
dal tyrant,” it said. 


Analysts said the letter was noteworthy as it was appar- 
ently orchestrated by a group of die-hard Maoists lying 
low since the centenary of Mao’s birthday last Decem- 
ber. They said it was remarkable that these Maoists had 
solicited the support of Wang who left pclitics in 1980. 
The hardline ideologues were reportedly criticised by 
patriarch Deng Xiaoping for trying to derail the course 
of reform by reviving Maoism. 


Conservatives are keen to keep a strong focus on 
the Mao in the lead up to Mr Deng’s 91st birthday 
celebrations this month. [sentence as published] 


Central Organs Study Deng’s Socialism Theory 
OW0408124095 Beijing XINHUA Domestic Service 
in Chinese 1252 GMT 25 Jul 95 


(FBIS Translated Text] Beijing, 25 Jul (XINHUA) — 
A report meeting on the "Outline on Studying Comrade 
Deng Xiaoping’s Theory of Building Socialism With 
Chinese Characteristics" [Outline] was held this morn- 
ing at the CPC Central Committee’s [CPC CC] Pro- 
paganda Department. At the meeting, Propaganda De- 
partment deputy head Liu Yunshan stressed: The vast 
number of party members and cadres of central organi- 
zations must take the lead in implementing guidelines of 
the CPC CC’s circular on publishing and distributing the 
"Outline." They must closely integrate actual situations 
of current economic construction; reform and opening 
up; spiritual civilization; and anticorruption struggle to 
earnestly study the “Outline” and Comrade Deng Xi- 
aoping’s works in-depth, so as to deepen the study of 
the theory of building socialism with Chinese charac- 
teristics. 


Liu Yunshan gave a briefing on the compilation of the 
"Outline" and its basic contents. He pointed out: The 
"Outline" more comprehensively and accurately reflects 
the thought of Deng Xiaoping Works. It is useful for bet- 
ter understanding of the science of the theory of building 
socialism with Chinese characteristics. In addition, it is 
important supplementary material for studying Deng Xi- 
aoping Works and the theory of building socialism with 
Chinese characteristics. Liu Yunshan urged: It is nec- 
essary to better use the "Outline" to conduct systematic 
education on Deng Xiaoping’s theory of building sociai- 
ism with Chinese characteristics for the vast number of 
cadres and people. 


Liu Yunshan said: After the distribution of the cen- 
tral “Circular,” all localities and departments have 
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earnestly implemented the guidelines. Currently, activ- 
ities on deepening the study of Comrade Deng Xiaop- 
ing’s works and his theory of building socialism with 
Chinese characteristics using the "Outline" as guide are 
being held nationwide. He urged: The vast number of 
party members and cadres of party Central Committee 
and central government organizations must set an ex- 
ample by incorporating the study of the “Outline” into 
learning programs for the theory of building socialism 
with Chinese characteristics. They should put in vigor- 
ous efforts for a thorough understanding of the subject 
through consolidating all relevant disciplines or mate- 
rials, linking up with actual conditions, applying what 
they learn, and practicing the guidelines. It is necessary 
to closely integrate actual work and ideology; establish a 
correct outlook on the world, life, and value; and uphold 
the party’s basic line for 100 years without wavering. 


The report meeting was jointly held by the CPC CC’s 
Propaganda Department, Work Committee for Organs 
Under the Central Committee, and Work Committee for 
Central Government Organs. Li Mingyu, deputy secre- 
tary of the Work Committee for Central Government 
Organs, presided over the report meeting. Over 200 
comrades in charge of party Central Committee depart- 
ments, central government ministries and commissions, 
and departmental party committees attended the meet- 
ing. 


Jiang Zemin’s Speeches on Reform Published 


OW0608142595 Beijing XINHUA Domestic Service 
in Chinese 0905 GMT 28 Jul 95 


(FBIS Translated Text] Beijing, 28 Jul (XINHUA) — 
The People’s Publishing House has collected in book 
form General Secretary Jiang Zemin’s speech "Firm Up 
Confidence, Define Tasks, and Aggressively Promote 
State-Owned Enterprise Reform" delivered at enterprise 
forums in Shanghai and Changchun on 22 June and 26 
June, respectively. The book will soon be distributed to 
Xinhua booksto. es across the nation. 


Li Tieying Reviews Social Security Reforms 


OW0508110095 Beijing XINHUA Domestic Service 
in Chinese 0902 GMT 28 Jul 95 


[By RENMIN RIBAO reporter Li Jianxing (2621 1696 
5281) and XINHUA reporter Liu Gongwu (0491 0361 
2976)] 


{FBIS Translated Text] Hangzhou, 28 Jul (XINHUA) — 
Li Tieying, member of the CPC Central Committee’s 
Political Bureau, minister in charge of the State Eco- 
nomic Restructuring Commission, and state councillor, 
delive’ed a speech at a national economic restructuring 
forum in Hangzhou today. The speecis, entitled “Estab- 
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lish a Social Security System with Chinese Characteris- 
tics,” discussed reform of the social security system as 
the focus of this year’s reform. 


He said: In line with the State Council's plans, we have 
so far launched the national pilot reform project on old- 
age pensions for urban enterprise workers throughout 
the country; have experimented with reform of the med- 
ical care system in Jiujiang and Zhenjiang; and have 
Carried out, at varying degrees and different levels, un- 
employment, industrial injury, and maternity insurance. 
We have also carried out reforms with respect to social 
relief, social welfare, allowance and resettlement, social 
mutual assistance, commercial insurance, and other ar- 
eas of social security. 

He emphasized: The social security system is an es- 
sential component of the country’s economic and social 
system; the reform of the social security system is a 
major aspect of furthering the package reform of state 
enterprises; and accelerating reforms within the social 
security system is a requirement for promoting a sus- 
tained, rapid, healthy development of the national econ- 
omy. 


The social security system is not only a "stabilizer" for 
society but also for the economy. It is a distribution 
system that serves as a “regulator” for incomes of 
different social groups and helps a section of population 
to become well off ahead of others as a means of finally 
achieving common prosperity. 


He pointed out: The new social security system that 
we have undertaken to establish has distinctive Chi- 
nese characteristics. In the process of establishing it, 
we should use foreign experiences for reference; more 
importantly, we should proceed from the national condi- 
tion. China’s basic national condition is that the country 
is still in the initial stage of socialism. The most im- 
portant task is to vigorously develop productive forces, 
which should be the starting point and ultimate goal of 
work in all fields. The level of social security must be 
commensurable with the development level of produc- 
tive forces. It is difficult to continue the all-inclusive 
“big welfare" and, still more, unrealistic to implement 
high-standard welfare. The minimum living standard 
must be guaranteed in light of basic national conditions; 
and rights and obligations must be combined. 


In implementing the social security system, the old-age 
pension in particular, we should lay a greater emphasis 
on individual participation. We should encourage the 
majority of the population not to depend on "redistribu- 
tion" any more, but to use the "money saved for old age” 
to buy security, or to use labor accumulation to provide 
self-security, thereby giving play to the role of social se- 
Curity in mutual assistance based on self-security. It is a 
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misunderstanding to view the state and enterprises un- 
dertaking social security as a feature of socialism. Egal- 
itarianism and the “bit pot meals,” which can dampen 
enthusiasm, have no place in socialism. We must persist 
in combining efficiency with equity. The only criterion 
for evaluating whether the new social security system 
has more vitality and is better lies in whether it can help 
promote the expansion of productive forces. 

He said: To attain the goal of reforming China’s 
social security system, it is imperative to adhere to 
the principles of unifying policies and institutions, of 
separating government affairs, of socializing services, 
of universal participation, of differentiating urban and 
rural areas, of incremental establishment, and of joint 
sponsorship by various circles. 


He said: The establishment of a social security sys- 
tem with Chinese characteristics is a difficult major so- 
cial engineering project involving various fields. Never- 
theless, we have an excellent opportunity. Reform and 
opening up have created the favorable condition for ac- 
complishing this historical mission. China’s sustained, 
rapid, healthy economic development and the fast in- 
crease of individual incomes have laid a solid material 
foundation for expediting reforms in the social security 
system. 


He concluded: As far as reform in this field is concerned, 
we should pay attention to work in the following 
aspects: 1) strengthening leadership and ensuring a good 
job of pilot projects; 2) perfecting the legal system and 
stepping up legislation so that there are laws to foliow in 
implementing the social security system; 3) improving 
the supervision and management of social security funds 
and maintaining and increasing their value; and 4) 
paying close attention to concrete estimation proposals, 
ensuring good publicity, and intensifying training of 
specialized social security personnel. 


Legal Cases To Be Dealt With ‘Seriously’ 


0W0408145895 Beijing XINHUA in English 
1421 GMT 4 Aug 95 


[FBIS Transcribed Text] Beijing, August 4 (XINHUA) 
— At a meeting sponsored by the Central Commission 
for Discipline Inspection (CCDI) of the Communist 
Party of China (CPC) and the Ministry of Supervision, 
a high-ranking official today said that China will deal 
with a number of major legal cases seriously this year. 
Hou Zongbin, a deputy secr:.ary of the CCDI, said the 
action is being taken to protect the reforms’ achieve- 
ments, as well as social development and stability. 


Statistics show that in the first half of the year, a total 
of 75,445 cases were handled by discipline inspection 
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commissions and supervisory departments across the 
country, a rise of 4.8 percent over the same period last 
year. 

Of these, 63,462 cases were being invesiigated for the 
first time. A total of 47,560 people also were subject to 
Party discipli a> aileiaiaadiiias deat 
an increase of 7.8 percent over last year’s figure. 
"Some 1,800 officials were involved at the county 
(division) level or higher,” Hou said, noting that the 
figure was 44 percent higher than the same period of 
last year. 


He noted that the investigation will focus on party 
officials, government functionaries, and officials in the 
judiciary and economic administrative departments. 
"More emphasis will be laid on cases that involve 
the economy,” Hou said, urging local government and 
related departments to get tougher with criminal cases, 
and pointing out that taking a tough stance on major 
crimes is one of the criteria by which the masses 
of people measure the achievements of anti-corruption 
actions. 


Meeting Held on Luring Overseas Students Home 


OW0508075695 Beijing XINHUA Domestic Service 
in Chinese 1237 GMT 28 Jul 95 


[By GUANGMING RIBAO correspondent Jin Zhen- 
rong (6855 2182 5554) and XINHUA reporter Liu 
Siyang (0491 1835 2799)] 


{FBIS Translated Text] Siianghai, 28 Jul (XINHUA) — 
On 28 July, Personnel Vice Minister Zhang Xuezhong 
said that doing a good job with those who have gone 
abroad to study and attracting overseas talent and 
students who have gone abroad to study to return home 
to serve the country are important aspects of the project 
to train talented people for the next century. He urged 
all levels of personnel departments to earnestly create 
conditions and to encourage overseas talents to serve 
the country in various ways. 


On the afternoon of 28 July, the Personnel Ministry 
invited some overseas student representatives, who are 
here to attend the "Second Annual Young Academics’ 
Meeting,” to a forum. The ministry briefed them cn the 
overseas student work. It also solicited their opinions 
and suggestions. 


Since adopting its reform and opening up policy, China 
has dispatched 230,000 students to study in over 100 
countries and regions. After completing their studies, 
75,000 have returned to China. Some 150,000 remain 
abroad. Many are talents who are sorely needed in state 
construction. 
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Zhang Xuezhong said that, as the department in charge 
of the overall management of the nation’s specialized 
personnel and as one of the departments that manage 
returned students, the Personnel Ministry has been 
very active in creating a favorable environment for 
formulating policies and working conditions that will 
allow intellectuals to display their talents and attract 
students to return home to serve their country. He said 
that, over the past several years, personnel departments 
have helped assign and transfer jobs for 500 returned 
students, set up work stations at 17 provincial and 
municipal units for returned students, allocated 47.33 
million yuan for returned students’ scientific research, 
and established returned student associations in 18 
provinces and municipalities. Social circles and returned 
students greatly appreciated the ministry’s efforts. 


Zhang Xuezhong stressed returned students, young and 
middle-aged ones in particular, are a source and a 
part of the talent for the next century. He added 
that to serve returned students better, the Personnel 
Ministry will work out plans on training talents for 
the next century among returned students; set aside 
an industrial park in selected development zones that 
will let returned students start up undertakings; set up 
a returned student talent market; develop intermediate 
Organizations for a returned student talent market; 
establish and perfect policies, laws, and regulations to 
manage returned students; and enhance investigation, 
research, and overall coordination work. 


Some 80 students who are now studying in nine 
countries, including the United States, Britain, Canada, 
and Japan, attended the forum, at which they suggested 
ways to enhance contacts and to serve the country. 


Conference on Nationality Area Development Held 


OW0608144895 Beijing XINHUA in English 
143] GMT 6 Aug 95 


[FBIS Transcribed Text] Lanzhou, August 6 (XINHUA) 
— China should speed up the legislation work for 
ethnic minority regions to guarantee their economic 
development and narrow the economic gap between the 
prosperous east and relatively backward west of the 
country, a senior Chinese legislator said here today. 


Buhe, vice-chairman of the National People’s Congress 
Standing Committee, was addressing a northwestern 
regional work conference on legislation for ethnic 
minorities attended by representatives from the five 
provinces and autonomous regions in northwest China. 


"The enactment of local laws and regulations for these 
areas should strictly adhere to the guidelines for building 
the socialist market economy and to the protection of the 
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foundamental interests of the ethnic minority peoples," 
said Buhe, who is of the Mongolian Nationality himself. 


The former regulations and policies on aiding the ethnic 
minorities, if inconsistent with the market orientation or 
incompatible with the need of economic developments 
in the areas, must be revised or canceled in time, he 
noted. 


More laws and regulations should be made on macro- 
economic control and social security in order to promote 
the economic progress in ethnic minority regions, he 
Said. 


The local legislature could be empowered to make 
local laws to meet the special needs of a certain 
autonomous region or district, Buhe said, adding that the 
supervisional agencies for the making and enforcement 
of ethnic laws should also be strengthened for thorough 
and comprehensive implementations. 


Resident Card System To Manage Transients 


HK0508064195 Beijing CHINA DAILY in English 
4 Aug 95 p2 


[Article by Ma Chenguang: "Residence Cards Now 
Required for Transients"] 


(FBIS Transcribed Text] In an attempt to bring a pro- 
visional regulation designed to manage China’s mobile 
population up to date, the central government is requir- 
ing all transient workers to obtain a temporary residence 
permit in order to gain employment or conduct business. 


The regulation, called the Temporary-residence Card 
Application Measure, is mainly geared towards tempo- 
rary labourers and businessmen, the Ministry of Public 
Security, which issued the regulation, said yesterday. 


The previous rule, which was issued in July 1985 — 
when the nation’s mobile population was beginning to 
burgeon — did not specifically require a temporary 
residence permit to be obtained. 


As a result, only about 55 per cent of the estimated 
80-million transient labourers and business people have 
applied for the permit, the ministry said. 


The ministry now vows to hand steep fines to those 
failing to obtain the card, as well as those employing 
labourers without cards. 


Anyone over 16 years old who wishes to leave his or 
her hometown for more than one month must apply, the 
ministry said. 


China’s reform and economic boom of recent years 
has given birth to a vast mobile population, mainly 
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from rural areas and less- developed regions, to seek 
temporary work or business opportunities in urban areas. 


While affirming that transient workers and business peo- 
ple have been instrumental in invigorating the market, 
readjusting the imbalance of labourers and improving 
the daily life of the people, an official from the ministry 
said they have also placed a strain on urban hygiene 
standards, transportation and family planning and have 
displaced many longtime urban dwellers from their jobs. 


And some are responsible for the rise in urban crime, 
the officiai said. 


In 1994, Chinese police detained 569,000 migrant 
workers for various violations of the law, according to 
government statistics. 


This number accounts for 13.8 per cent of the national 
total of detainees. 


And there have been a rising number of protests and 
petitions from transients dissatisfied with their wages, 
welfare and personal security, he said. 


The current measure outlines the reasons for its formula- 
tion, its application scope and procedure, its administra- 
tive offices and the rights and obligations of transients. 


While those failing to obtain a card are subject to a 
maximum fine of 50 yuan (about $6), employers who 
hire labourers without cards can be given a maximum 
fine of 1,000 yuan (about $120). 


People who leave their homes to visit family members, 
sightsee, make official or business trips or to seek a 
doctor are not required to obtain the permit. 


Article Describes Beijing Housing Shortage 


OW0508014395 Tokyo KYODO in English 
0058 GMT 5 Aug 95 


[By Geoffrey Murray] 


[FBIS Transcribed Text] Beijing, Aug. 5 KYODO — A 
young man was arrested by police for sleeping several 
nights in the cavernous Beijing railway station. He 
protested he was not a vagrant but a worker at Beijing 
Jeep, a highly prestigious Sino-U.S. joint venture. 


A call to the security section of the company confirmed 
that he was telling the truth, and that in China’s teeming 
Cities, sleeping rough can be preferable to sleeping at 
home. 


The man said he used to live with several generations of 
his family in one room where he had only a 1.5 meter- 
long space for sleeping. He often drank heavily because 
he was unable to lie flat in such a confined area, and 
in fact, he had discovered Beijing railway station to be 
altogether more comfortable. 
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The man’s situation is by no means unusual. There are 
about 4,000 workers at Beijing Jeep, 3,000 of them 
without their own housing. One worker wanted to get 
a divorce because her husband worked in the same 
company and had almost no hope of getting a house. 
An old worker’s two married daughters had to share 
one room separated only by a cloth curtain. 


Most of China’s urban residents suffer from housing 
problems. The per capita living space in most major 
Cities is only 7.1 square meters. Officials say a quarter 
of Beijing’s residents lack adequate accommodation. 


The capital’s Xuanwu district is the most densely 
populated in the urban area with 32,529 people per 
square kilometer. Beijing’s population has grown from 
two to 11 million since the beginning of the modern 
Chinese state, and is expected to reach 14 million by 
the turn of the century. The city sprawls out into the 
country and per capita living space has grown from six 
to eight square metres, but that is an illusion because of 
the large areas of unused land inside Beijing. 


All sorts of stratagems are needed to get decent living 
space. A 24-year-old female spinner, for example, 
registered with a matchmaking service with a demand 
that her intended spouse would have to have his own 
home. 


"If you have a house you have a base. No base in Beijing 
will make everything unsteady, and life will mean 
suffering. I don’t want to be living in > twelve square 
meter room with the whole family crowded together like 
pigs," the woman explained. She is regarded as fairly 
typical by the officials of the match-making service. 


A Shanghai newspaper wrote about a couple who lived 
in a single room with an aging father. After four years 
of marriage they remained childless and the husband 
was convinced lack of privacy was the reason. They 
borrowed an apartment for five months and the wife 
became pregnant. 


Some young Chinese delay marriage because of the lack 
of housing, aware of the many couples who have to 
spend years apart, living in separate cramped company 
dormitories (where one of the few hopes for a little 
intimacy is for cooperative roommates to operate a rota 
system). 


But the housing problem should not necessarily be seen 
as a criticism of the current government, evidence of the 
failure of communism. China’s sheer numbers dilute the 
impact of efforts to ease the situation — especially since 
the lifting of the system of strict residential permits has 
allowed rural populations to migrate to the cities in great 
numbers. 
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The problem, some officials argue, is not a lack of 
construction. In fact, China has built 100 million square 
metres of housing a year since 1978, which should have 
resolved the housing problems of around 22 million 
families. 


"In 1978, there were more than eight million families 
living in extremely poor conditions. Today, there are 
still about the same number. Why? Because of an unfair 
housing distribution policy," admits Zhang Zhongjun, 
director of the office of housing system reform under 
the State Council. 


Housing distribution has been a form of welfare since 
the 1950s. Employers — which until recently essentially 
meant the state — assign housing according to post, 
rank, professional title, length of service, age, family 
numbers and whether the applicant is male or female 
(many won’t supply housing to women). 


Party membership has ensured a place at the head of the 
queue, a valuable perk because waiting lists are long. 
The attraction is that workers pay only a nominal rent — 
Chinese city dwellers, on average, pay out less than one 
per cent of their monthly salaries for housing, compared 
to six to 10 per cent in the 1950s. 


But provision of housing is a heavy burden that debt- 
ridden state enterprises can no longer afford as they 
struggle to stay alive in a new economic climate where 
bankruptcy is no longer an impossibility. And, in any 
case, with private enterprise spreading rapidly, the state 
is no longer the sole employer. 


Thus, a private housing market is steadily being created. 


Yet home-buying remains beyond the reach of most 
Beijing citizens. According to a recent report, the price 
of ordinary housing is up to 30 times the capital’s 
average annual household income. 


This ratio contrasts sharply with the level of between 
three- and six-to-one regarded by the World Bank as a 
precondition for residents to start thinking about buying 
their own home, the CHINA DAILY reported. 


Many of the capital’s worst slum areas have been razed 
in recent years to make way for high-rise apartment 
blocks. But the high price means only the elite can 
afford them. And in the case of the more luxurious 
blocks, the target consumers are rich Overseas Chinese 
who want to have a base in their ancestral homeland or 
are looking for a good speculative investment. Typical 
apartments in greenbelt sites on the edge of Beijing 
begin to sell at a price in excess of 100,000 dollars 
for the smallest units. 
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Civil Service System Undergoing Implementation 


OW0408122095 Beijing XINHUA Hong Kong Service 
in Chinese 0543 GMT 25 Jul 95 


{"Roundup" by reporter Zhou Zongmin (0719 1350 
2404): "China Is Vigorously Implementing a Civil 
Service System") 


(FBIS Translated Text) Beijing, 25 Jul (XINHUA) — A 
State functionaries system designed to build a contingent 
of highly efficient, honest, and keen-witted and capable 
public servants is being implemented in a planned way 
and step by step across China. It has achieved noticeable 
successes. 


During a recent interview by reporters, Vice Personnel 
Minister Zhang Xuezhong [1728 1331 1813] said: China 
is expediting the implementation of a civil service 
system in a bid to have the system implemented initially 
across the country next year; will gradually improve it; 
and will establish a relatively perfect state functionaries 
system by the end of the century. 


It has been learned that the implemeniation of the civil 
service system in 58 selected departments of the State 
Council — the highest national administrative organ 
of China — is in full swing. There are 25 provinces, 
autonomous regions, and municipalities in China that 
have drawn up plans for the implementation of the state 
functionaries system and more than half of them have 
organized comprehensive implementation of their plans. 


Following are the main aspects of China’s implemen- 
tation of its civil service system: China will stream- 
line organizations by reducing the size of its existing 
State administrative personnel by 20 to 25 percent by 
the end of the century and by making those personnel 
who are found up to standard after an appraisal become 
public servants; China will select only those who have 
excellent scores on examinations open to the public as 
personnel for employment by government organs at all 
levels; China will conduct open appraisal of its state 
functionaries by combining the appraisal of those who 
are at the higher levels with the appraisal of those who 
are at the same level and use the appraisal ratings as the 
basis for reward, punishment, promotion, demotion, and 
dismissal; and China will implement systems for pub- 
lic servants’ employment, avoidance [such as a judge’s 
meeting some defendant who is a relative or friend of 
his or hers], and exchange. 


China aims to gradually establish mechanisms that facil- 
itate incentive, competition, metabolism, administration 
by a legal system, restrictions imposed by the drive to 
keep government employees honest and industrious, and 
democratic supervision in a bid to promote those who 
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are capable and demote those who are mediocre, to en- 
able excellent personnel to distinguish themselves, and, 
thereby, to build a clean and honest government which 
is highly efficient and meets the needs of a socialist 
market economy. 


The civil service system constitutes an important aspect 
of the reform of China’s political system and represents 
a major reform of China’s traditional personnel system. 
As such, high-level CPC leaders attached a high degree 
of importance to it, and it was broadly followed with 
interest by many personalities at home and abroad. 
CPC Central Committee General Secretary Jiang Zemin 
pointed out: It is necessary to gradually create an 
environment for choosing a person for a job in which 
Openness, equality, competition, and the selection of 
only those who are found excellent prevail and to 
establish an administrative mechanism which is full of 
vitality and under which cadres can be either promoted 
or demoted and either employed or dismissed. 


China began implementing its civil service system on 
a trial basis in 1989. The promulgation of the Interim 
Regulations on State Functionaries on 1 October 1993 
signified the fact that the system formally progressed to 
a promotion stage. At present, various tasks related to 
such major links as employment through examination, 
appraisal, resignation, and dismissal are making smooth 


progress. 


To date, China’s administrative organs have employed 
67,000-plus public servants from among 440,000-plus 
applicants. The implementation of the resignation and 
dismissal system put an end to the situation under 
which the personnel of China’s state organs can only 
be employed but not dismissed. According to statistics, 
in the past five years, China’s administrative organs 
dismissed a total of 2,776 personnel, including 15 
personnel at and above the department level. 


As an important measure for building a clean and 
highly efficient government, the civil service system 
was widely adopted by many countries in the world 
and, in particular, by developed Western countries. 
Zhang Xuezhong said: China’s civil service system 
is based on its national conditions. Meanwhile, China 
uses some scientific and effective practices from foreign 
Civil service systems for reference. Therefore, it is a 
scientific personnel administration system with Chinese 
characteristics. 


The vice minister pointed out: Adherence to the party’s 
basic line and the principle of the party's control over 
cadres is an essential difference between China's civil 
service system and the Western system of civil servants. 
The civil service system estabished in China has taken 
into consideration its national conditions. It has the 
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following characteristics: It does not encourage political 
neutrality; it does not draw a clear distinction between 
executive officials [zheng wu guan 2398 0523 1351) 
and administrative officials [shi wu guan 0057 0523 
1351); and, though the method for appointing personnel 
to government organizations is different from that for 
appointing personnel to nongovernmental organizations, 
all state functionaries, regardless of their ranks, are 
servants of the people. 


At present, various laws and regulations on the civil ser- 
vice system, including the Interim Regulations on the 
Resignations and Dismissals of State Functionaries pro- 
mulgated last week, are being formulated successively. 
The law on state functionaries — a fundamental law on 
China’s civil service system — was included in the leg- 
islation to be completed by the current National People’s 
Congress. Efforts are being stepped up for its formula- 
tion. 


Rules Issued on Rewarding Civil Servants 


OW0608134895 Beijing XINHUA in English 
1332 GMT 6 Aug 95 


(FBIS Transcribed Text] Beijing, August 6 (XINHUA) 
— A set of temporary provisions recently enacted by 
the Chinese Ministry of Personnel on rewarding civil 
servants who have been devoted to their duty and honest 
in performing their official duties is made public today. 


The 15-article temporary provisions are said to encour- 
age civil servants to be active, creative and honest. 


According to the provisions, Civil servants who are hard 
working, just and honest in performing official duties 
will be rewarded. 


Civil servants who perform well in dealing with an 
emergency or fighting natural disasters without consid- 
ering their own safety will be given awards. 


The provisions also encourage civil servants to wage 
Struggles against illegal or regulation-violating activi- 
ties. 


Science & Technology 


International Physicists Conference Opens 5 Aug 


OW0508235195 Beijing XINHUA in English 
1733 GMT 5 Aug 95 


(FBIS Transcribed Text] Guangzhou, August 5 (XIN- 
HUA) — An International Chinese Physicists Con- 
ference opened today ai Shantou University in south 
China’s Guangdong Province. 


This conference, the first of its kind ever held in the 
world, was attended by some 500 outstanding Chinese 
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physicists and foreign physicists of Chinese origin 
including the Nobel-prize winners C.N. Yang, Tsung- 
Dao Li, Yuan Tseh Li and Samuel Chao Chung Ting. 


Zhou Guangzhao, president of the Chinese Academy 
of Sciences, and the provincial and city government 
Officials were present at the opening ceremony of the 
event, which was jointly organized by the Overseas 
Chinese Physicists Society, the China Physics Society, 
and the Hong Kong Physics Society. 


Scientists will have academic exchanges and make 
wide-ranging discussions in the field of physics and 
associated subjects. 


About 300 theses are to be presented during the confer- 
ence, and seminars on regional co-operations in research 
and education of physics will be held. 


Study on Electron-Positron Collider Under Way 


OW0708083795 Beijing XINHUA in English 
0753 GMT 7 Aug 95 


([FBIS Transcribed Text] Beijing, August 7 (XINHUA) 
— Chinese scientists are carrying out a feasibility study 
on building a more advanced electron-positron collider, 
which is widely needed in material, pharmaceutical, 
semi-conductor and micro-electronic researches. 


Zheng Zhipeng, Director of the Institute of High Energy 
Physics under the Chinese Academy of Sciences (CAS), 
said today the feasibility report will be submitted to 
leading Chinese and foreign physicists for examination. 


Zheng said the device, which will be a new generation 
of the Beijing Electron-Positron Collider (BEPC) built 
in 1988, will be the first of its kind in the world. 


The planned collider, whose beam luminosity will be 
100 times stronger than the BEPC, will be among 
the world’s six or seven most advanced accelerator 
experiment centers early next century. 


Considering China’s remarked achievements in building 
the collider, world physicists participating in a seminar 
in the United States last year proposed the establishment 
of the facilities in Beijing through international cooper- 
ation, with China taking the leading role, the director 
said. 


Chinese government has allocated 5 million yuan for 
the feasibility study, according to Zheng. 


Great progress has been made by Chinese over the past 
decade in high energy physics. A series of world-class 
or advanced research achievements have been made by 
utilizing the BEPC and Beijing Spectron Meter. 
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Nation’s First Databank on Environment Set Up 


0W0408130795 Beijing XINHUA in English 
0912 GMT 4 Aug 95 


[FBIS Transcribed Text] Beijing, August 4 (XINHUA) 
— China has set up its first digitalized data bank on 
the country’s resources and environment, the Chinese 
Academy of Sciences (CAS) announced here today. 


Prof. Liu Jiyuan of the CAS Remote Sensing Appli- 
cation Institute said the data bank, the first-phase de- 
velopment of which has been completed, is expected 
to offer information services to decision-making depart- 
ments and society at large on resources and environment 
in China. 


The information includes graphic and statistical data of 
past and present conditions of resources and the environ- 
ment in the country, providing support for the decision- 
making of governmental departments in land use plan- 
ning, agriculture, major projects, regional development, 
and disaster reduction and relief. 


With the help of remote-sensing technology, the data 
bank is capable of helping departments concerned to 
monitor natural resources and the environment, such as 
the changes in land, including farmland, expansion of 
Cities, changes in water bodies, occurrence of disasters, 
evaluation of losses related to disasters, layout of crops 
and prediction of output, Liu said. 


The bank also contains statistics about the country’s 
natural resources, population, society and economy, 
including agriculture. 


Based on the huge amount of information gained from 
CAS surveys conducted during the past four decades 
and advanced computer software and hardware, the data 
bank is designed to meet the needs of the national 
economic development and sustainable development of 
and research in resources and the environment 


“With the rapid development of the country’s economy, 
China is in urgent need o1 acyuiring the latest data 
on resources and the envir~nment in part or whole, 
including the total amount of farmiand and total areas 
under crops, and information on droughts, floods and 
forest fires," said the professor. 


Xu Guanhua, deputy minister of the State Science and 
Technology Commission, said the establishment of the 
data base is a major event which will have a great 
influence over the whole country. 
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Qinshan Power Plant Gets Lightning Protection 


HK0508052795 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1202 GMT 6 May 95 


[ZHONGGUO TONGXUN SHE dispatch from Beijing 
on 6 May: "New Lightning Protection Equipment In- 
stalled at Qinshan Nuclear Power Plant"] 


([FBIS Translated Text] The AR-1000A(F), a new light- 
ning protection system developed by the Nuclear In- 
dustry Scientific and Technological Development Con- 
sultancy Center, was recently installed at the Qinshan 
Nuclear Power Plant. 


According to sources from the China National Nu- 
clear Industry Corporation, the system has many strong 
points, such as good lightning absorption, high effi- 
ciency in lightning diversion, a downlead that can safely 
conduct lightning, advanced earthing technique, com- 
pact size, and light weight. It has been installed on high- 
rise buildings, petrochemical works, power plants, com- 
munications projects, ancient architecture, warehouses 
that are susceptible to fire and explosion, military es- 
tablishments, and aerospace facilities. It is a highly ef- 
ficient lightning protection system developed with the 
technological supremacy of the nuclear industry on the 
basis of assimilating the advanced lightning protection 
technologies of other countries. 


Military & Public Security 


Internal Trade Minister Views Military Supplies 


OW0408132695 Beijing XINHUA Domestic Service 
in Chinese 1535 GMT 27 Jul 95 


[By correspondent Cui Yaozhong (1508 5069 0022) and 
correspondent Zhang Dongbo (1728 2639 3134)] 


[FBIS Translated Text] Beijing, 27 Jul (XINHUA) — 
Internal Trade Ministry leaders recently visited the Peo- 
ple’s Liberation Army General Logistics Department, 
and discussed with the department leaders ways to sup- 
ply military materials under socialist market economic 
conditions. 


Minister Chen Bangzhu said: General Secretary Jiang 
Zemin is very much concerned about the supply of 
daily needs for the troops. As the state’s department 
in charge of materials supply, we will ensure that 
work on supplying materials to the troops is properly 
accomplished as a political task, and will truly carry 
Out state policies on military supplies. 


Fu Quanyou, member of the Central Military Commis- 
sion and director of the General Logistics Department, 
thanked the Internal Trade Ministry at the meeting. He 
stressed that, following President Jiang Zemin’s instruc- 
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tions, the troops’ logistics front will firmly bear in mind 
the guideline of complying with the overall situation, 
living frugal lives, building the troops, and doing ev- 
erything in a hard-working and thrifty manner. 


Over the last few years, it has been learned that in 
view of the new developments in supplying military 
materials, the Internal Trade Ministry has stepped up 
macroeconomic regulation and control, thus effectively 
ensuring the supply of materials for the troops’ daily 
lives and for national defense building. 


Post-97 Hong Kong Garrison Commander Seen 


HK0708085095 Hong Kong PING KUO JIH PAO 
in Chinese 2 Aug 95 pAl 


[Report from Shenzhen by staff correspondent: "Post- 
1997 Hong Kong Garrison Troop Commander Makes 
Public Appearance in Shenzhen"] 


[FBIS Translated Excerpt] Liu Zhenwu [0491 6966 
2976], commander of the post-1997 People’s Liberation 
Army [PLA] Garrison Troop stationed in Hong Kong, 
along with other "senior leaders," i.e. Deputy Comman- 
der Major General Tang Xingiu [0781 2450 4428] and 
political commissar, made a public appearance at the 1 
August Army Day military drill demonstrations in Shen- 
zhen yesterday. 


When the master of ceremonies introduced the three 
future leaders of the Hong Kong garrison troop as 
they appeared on the scene, there was quite a stir. 
The military demonstrations were put on by the crack 
7th Detachment of the Shenzhen Border Armed Police 
Corps yesterday. 


The post-1997 Hong Kong Garrison Troop leaders have 
always kept a low profile in the past and the relevant 
quarters have neither confirmed nor denied external 
media reports on them. But as the countdown is only 700 
days away, the leading members of the garrison troop 
to be stationed in Hong Kong have gradually come to 
light. 


Beside Commander Liu Zhenwu sitting side by side 
with Mayor Li Zibin on VIP seats at the Shenzhen 
Stadium, there were also a deputy commander and a 
political commissar. They are all major generals in 
military rank. 


An officer said: "Two mechanized brigades under the 
PLA general departments have been stationed in Baoan 
and Zhangmutou. Currently receiving training, they 
will be directly commanded by Hong Kong Garrison 
Commander Liu Zhenwu." 


An Armed Police major said: The fact that they are 
all major generals shows the high importance Beijing 
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has attached to the Hong Kong Special Administrative 
Region. 


Naval Vessels Will Also Be Assigned to and 
Directly Commanded by the Garrison Commander 


The major added by way of explanation that according 
to ordinary military establishments, a garrison comman- 
der may have the authority to command a group army. In 
China an ordinary group army may administer four di- 
visions consisting of as many as 35,000 people. Its other 
equipment includes 2,000 armored cars, heavy artillery 
pieces, and missile vehicles. He said: Naval vessels will 
also be assigned and commanded by the garrison com- 
mander. 


However, as earlier disclosed by Xu Huizi, the deputy 
chief of staff who is responsible for making preparations 
for the organization of the gest-1997 Hong Kong 
Garrison Troop, the number of PLA soldiers stationed 
in Hong Kong is around 8,000-9,000, different from 
the aforesaid size of a group army in China. [passage 
omitted] 


Young People Urged To Learn From Army 
Veterans 


OW0608144795 Beijing XINHUA in English 
1430 GMT 6 Aug 95 


(FBIS Transcribed Text] Beijing, August 6 (XINHUA) 
— A top Chinese military leader today urged Chinese 
university students to learn from the revolutionary vet- 
erans and martyrs in the Anti-Japanese War and take 
up their historical responsibility in today’s moderniza- 
tion drive. 


Speaking to 22 student reporters from a dozen Chinese 
universities, Zhang Zhen, vice-chairman of the Central 
Military Commission, said: "The numerous revolution- 
aries and martyrs have made outstanding contributions 
to the motherland and the Chinese peoples, and uni- 
versity students today should voluntarily take up their 
historical duty to build China into a prosperous, demo- 
cratic and civilized socialist country.” 


These students just concluded their coverage of former 
Anti-Japanese base areas and a few military leaders in 
the Chinese People’s War of Resistance Against Japan 
in their Summer vacation. 


Zhang spoke highly of their coverage, saying that this 
is a good way of inheriting and carrying forward 
the glorious tradition of the Chinese Communist Party 
and the Chinese army and of conducting education in 
patriotism. 
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National self-esteem, sense of historical responsibility, 
patriotism and belief in revolution constitute the glori- 
ous tradition, he added. 


Art Book Edited by Defense Minister Published 


HK0508061095 Beijing JIEFANGJUN BAO 
in Chinese 11 May 95 p 1 


[Report by correspondent Zhang Guoyu (1728 0948 
5148): "Chinese Military Arts, Edited by General Chi 
Haotian, Is Published" ] 


([FBIS Translated Text] "Chinese Military Arts—The 
Application of Military Tactics and Strategies in Con- 
temporary Society," a book which took 100 Chinese 
military experts, historians, and management experts 
five whole years to compile, has officially come off the 
press on the occasion of the SOth anniversary of the vic- 
tory of the world war against fascism. 


Edited by General Chi Haotian, member of the Central 
Military Commission and defense minister, the book 
was published by Beijing Publishing House as a key 
Eighth Five-Year Plan project of the state. Its compi- 
lation and publication have drawn keen attention from 
academics both at home and abroad. Marshals Xu Xi- 
angqian and Nie Rongzhen both attached great impor- 
tance to it before they passed away, and international 
military scientists and management experts have shown 
great concern and rendered their assistance. 


Chinese military tactics and strategies represent the 
quintessence of the thinking of Confucianism, Dao- 
ism, Moism, the Legalist school, and other schools of 
thought. In recent years, traditional Chinese military 
concepts have been widely utilized by foreign countries 
outside the military sphere. The collation and editing 
of military tactics and strategies have also received the 
attention of Chinese and foreign scholars. From a vast 
accumulation of Chinese military literature and relevant 
Classics, histories, miscellaneous writings, and collec- 
tions, over 140 scholars and experts from more than 20 
colleges, universities, and research institutes have ex- 
tracted and put together the scientific methods of think- 
ing and modern management science contained in tra- 
ditional military tactics and strategies. The book totals 
nearly two million characters and is grouped according 
to the basic elements of military and management sci- 
ences. It is divided into five parts, namely, preliminary 
calculation, plotting of assaults, implementation, inter- 
nal cultivation, and training, and includes about 100 en- 
tries divided into 16 chapters, including observation of 
the times, assessment of enemy strength, decisionmak- 
ing, spying, punitive actions against traitors, soft tactics, 
contingencies, build-up of strength, psychological war- 
fare, confrontation and ambush, topography, battle for- 
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mations, behaviors of generals, military administration, 
and logistics. 


As evaluated by the people concerned, the publication 
of this book suggests that the study of Chinese military 
tactics and strategies has moved from military consid- 
erations alone to extensive social applications. 


Comfort Teams Salute Servicemen on Spratlys 


OW0608090595 Beijing XINHUA Domestic Service 
in Chinese 0304 GMT I Aug 95 


[By correspondent Zhou Zhifang (0719 1807 2455) and 
correspondent Li Dawei (2621 1129 0251)) 


([FBIS Translated Text] Beijing, 1 Aug (XINHUA) — 
Around the 1 August Army founding day, localities 
sent comfort teams and groups to visit military units 
and families of servicemen and revolutionary martyrs 
throughout the country. 


Guangdong Provincial Party Secretary Xie Fei and 
Governor Zhu Senlin led two separate teams to Guishan 
Island in Zhuhai City and Shangchuan Island in Taishan 
City to extend Army Day greetings to officers and 
men stationed on the islands. In Sichuan, a comfort 
team led by Governor Xiao Yang called on eight Army 
and Armed Police units stationed in Chengdu. The 
Heilongjiang provincial and Harbin city comfort teams 
visited Army hospitals to express warm regards to the 
sick and wounded as well as medical personnel, and 
presented gifts to them. 


Elsewhere in the flood-stricken middie and lower 
reaches of the Chang Jiang, servicemen and civilians in 
rural and urban areas enjoyed close relations as fish and 
water. After overcoming the disaster, the masses spon- 
taneously organized comfort groups to wash quilts and 
clean barracks for officers and men in order to express 
respect for the People’s Army. Party and government 
leaders at various levels visited barracks to thank 
Army and Armed Police officers and men for their 
contributions to fighting floods and rescuing disaster 
victims; as well as to consult with Army and Armed 
Police units on ways to strengthen military-civilian 
unity and unity among nationalities, and to carry out 
activities of promoting "double support" and building 
advanced units through the joint efforts of the Army 
and the masses. Hunan Provincial Party Secretary Wang 
Maolin and Governor Yang Zhengwu defied seething 
heat to call on commanders and fighters on the front 
of combating floods, and presented embroidered flags 
and souvenirs to them. The Anhui provincial leaders 
led comfort teams to the provincial military district, the 
Electronics Engineering Institute, the Hefei Artillery 
Academy, and local Armed Police units to thank them 
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for their assistance in fighting floods and safeguarding 
the people’s lives and property. 


On the eve of the Army Day, comfort teams hailing 
from various parts of the country landed on reefs in 
the Nansha [Spratly] Islands to salute the guardians at 
the motherland’s south gate. In spite of rains, Hainan 
Vice Governor Wang Xueping led a comfort team to an 
Army unit stationed in Nansha, and personally delivered 
souvenirs to officers and men in each barrack. Com- 
fort groups spontaneously organized by factories, en- 
terprises, hotels, and schools in Zhanjiang City brought 
along letters and gifts, and attended gala gatherings with 
soldiers guarding reefs. 


Circular Urges Study of Deng Socialism Theory 


HK0508053195 Beijing XINHUA Domestic Service 
in Chinese 0250 GMT 28 May 95 


[XINHUA dispatch from Beijing: "PLA General Polit- 
ical Department Issues Circular Calling on the Whole 
Army To Further Study the Theory of Building Social- 
ism With Chinese Characteristics"] 


{[FBIS Translated Text] The PLA General Political 
Department recently issued a circular calling on all units 
in the army to conscientiously implement the "Circular 
of the CPC Central Committee on the Printing and 
Distribution of the ‘Outline of Study of Comrade Deng 
Xiaoping’s Theory of Building Socialism With Chinese 
Characteristics," and organized all cadres in the army 
to conscientiously study Comrade Deng Xiaoping’s 
Original works, to incorporate the study of the "Outline" 
in plans for the study of the "Collected Works of Deng 
Xiaoping” and the theory of building socialism with 
Chinese characteristics, and to further implement the 
Strategic task of arming the whole army with this theory. 


The circular points out: The "Outline of Study of Com- 
rade Deng Xiaoping’s Theory of Building Socialism 
With Chinese Characteristics" compiled by the Central 
Propaganda Department reflects in a fairly comprehen- 
sive and accurate way the thoughts contained in the 
"Collected Works of Deng Xiaoping" and is of great 
help to a better understanding of the scientific system 
of the theory of building socialism with Chinese charac- 
teristics. It is important auxiliary material for studying 
the “Collected Works of Deng Xiaoping" and the theory 
of building socialism with Chinese characteristics. 


The circular emphasizes that leading cadres at and above 
the regiment level and government cadres must take the 
“Outline” as a thread that links Volumes 1, 2, and 3 
of the “Collected Works of Deng Xiaoping,” and must 
study the theory of building socialism with Chinese 
characteristics comprehensively, systematically, and in 
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depth. Grass-roots cadres below the battalion level must 
take the “Outline” as their major guidance material, 
study some of the important works of Comrade Deng 
Xiaoping, and study the basic viewpoints of the theory 
of building socialism with Chinese characteristics. Uni- 
versities and institutions must revise the relevant text- 
books in accordance with the “Outline” and include the 
main points of the "Outline" in the teaching of politi- 
cal theory classes. In the political education of soldiers, 
it is necessary to bear in mind the actual assimilation 
ability and growth needs of soldiers, and include some 
of the most basic viewpoints covered by the "Outline." 
Through study and efforts to grasp the spirit and essence 
of the theory of building socialism with Chinese char- 
acteristics, they will be able to enhance their aware- 
ness and determination in upholding the party’s basic 
line, closely rally round the party Central Committee 
and Central Military Commission with Comrade Jiang 
Zemin as the core, better obey and serve the overall in- 
terests of the whole party and the whole country, and 
work hard for the great cause of building socialism with 
Chinese characteristics and building a strong, modern, 
and regular revolutionary army. 


Victory of War of Resistance Against Japan 
Marked 


OW0508234795 Beijing XINHUA in English 
1741 GMT 5 Aug 95 


(FBIS Transcribed Text] Beijing, August 5 (XINHUA) 
— More than 6,000 veteran Chinese generals, veteran 
Red Armymen and officers converged at a grand concert 
here this evening, singing revolutionary Songs to mark 
the 50th anniversary of the victory of the War of 
Resistance against Japanese Aggression. 


The national anthem and other Songs of the 1930s 
and 1940s that highlight the strong will of the Chinese 
people against Japanese aggressors resounded over the 
Sports Center of the Olympics Stadium. 


The concert is part of a series of activities China has 
organized to celebrate the victory of the anti-Japanese 
war. 


The veterans, with the oldest aged 104, were enthusias- 
tic singing these Songs, which reminded those present 
of the years of the war as well as hard life, the protracted 
struggles and heroism the Chinese people displayed. 


The Songs, including "Safeguarding the Yellow River,” 
"Ode to Yan’an” and "Strength Comes from Solidarity," 
not only show the great might of the Chinese nation, but 
also indicate the Chinese people’s earnest call for world 
peace, sponsors of the concert said. 
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Chen Muhua, vice-chairperson of the Standing Commit- 
tee of the Chinese National People’s Congress, attended 
the concert. 


PLA Pian for Training Cross-Century Scientists 


0W0408131695 Beijing XINHUA Domestic Service 
in Chinese 0804 GMT 28 Jul 95 


[By reporter Ma Xiaochun (7456 2556 2504) and 
correspondent Zhang Dongwen (1728 2639 2429)} 


{[FBIS Translated Text] Beijing, 28 Jul (XINHUA) — 
To cope with the needs of the Army’s modernization 
drive, the People’s Liberation Army [PLA] General 
Staff Department recently drew up a program on train- 
ing scientific and technical talented personnel for the 
next century. 


According to a senior General Staff Department official, 
the program is aimed at quickening scientific and 
technological progress, at building up scientific and 
technological strength, and at selecting and training 
a number of young and middle-aged scientific and 
technical talented personnel as quickly as possible. The 
short-term goals are: training a dozen leaders in various 
subjects around 45 years of age with the level of 
academicians who can get into the world’s scientific 
and technological realm and yield significant influence 
at home and abroad; training about 100 top academic 
and technical pacesetters around 40 years of age with 
distinguished achievements who can play a pivotal 
role in building up major subjects and specialties; and 
training some 1,000 young top-notch personnel under 
35 years of age with great potential for growth who 
can work as the pillars in academies, scientific research 
institutes, and technical engineering units. 


To attain these goals, the General Staff Department will 
assist selective academic and technical pacesetters by 
assigning them to key academic and technical posts to 
take charge of major government and army research 
projects and by giving them full autonomy in research 
so that they can enhance their abilities in the course of 
practice and can establish and raise their academic po- 
sition. Priority will be given to improving top scientific 
and technical personnels living and working conditions 
as well as appropriating special funds to help them pur- 
sue advanced study or conduct academic exchange and 
cooperation at home and abroad. Those with outstanding 
performance will be promoted ahead of time or given 
exceptional promotion. Those under the training pro- 
gram will be evaluated and reshuffled on a yearly basis 
to retain the stronger ones and eliminate the weaker to 
ensure the quality of personnel under training. 
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Research Increases PLA Supply Capability 


HK0508053595 Beijing XINHUA Domestic Service 
in Chinese 0255 GMT 28 May 95 


{Dispatch by Central People’s Radio reporter Cui 
Yaozhong (1508 5069 0022) and XINHUA reporter 
Zhang Dongbo (1728 2639 3134): "PLA Logistics 
Departments Score Over 10,000 Scientific and Tech- 
nological Achievements in Five Years, Thousands of 
Units See Obvious Improvement in Overall Supply 
Ability") 


([FBIS Translated Text] According to relevant depart- 
ments of the PLA General Logistics Department, more 
than 11,000 state and army scientific and technologi- 
cal achievement awards have been won in logistics re- 
search over the past five years. Of these, nearly 2,000 
were major scientific and technological achievements at 
or above the level of second-class army scientific and 
technological progress awards. With the increased appli- 
cation of new and high technologies in the armed force 
units, the PLA has achieved initial success in establish- 
ing a comprehensive logistics support system with all 
the necessary functions. 


It is understood that adhering to the strategic principle 
of the Central Military Commission for the new period, 
PLA logistics research institutions have, in recent years, 
concentrated their research efforts on sea and air combat 
support systems, modern storage and transportation 
technologies, protection of the physical agility and 
strength of officers and men fighting with high-tech 
weapons, and other means of logistics support using new 
and high technologies. The army has basically achieved 
a benign cycle in logistics, with "one generation of 
logistics equipment in use, another in storage, and still 
another under development." 


The application of large quantities of logistics equip- 
ment with a high technological content and of technol- 
ogy in the armed force units provides our army with di- 
verse field support capabilities under conditions of high- 
tech war, such as rapid three-dimensional field support, 
rapid repair of motor-driven equipment, rapid field res- 
cue, and field survival under adverse natural conditions. 
The dissemination of microelectronic, automation, and 
mechatronic technologies in the armed force units has 
raised the level of automatic and intelligent logistics 
command and management, and raised the comprehen- 
sive support capabilities of combined-arms operations 
to a new level. 
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Supervision Campaign Begins on Yellow, Bohai 
Seas 


OW0608055895 Beijing XINHUA in English 
0448 GMT 6 Aug 95 


([FBIS Transcribed Text] Shenyang, August 6 (XIN- 
HUA) — China has recently started its largest ocean 
supervision campaign on the Yellow and Bohai Seas. 


The action, jointly carried out by the State Bureau 
of Oceanology, the Liaoning Provincial Bureau of 
Oceanology and the Liaoning Maritime Supervision 
Brigade, is aimed at strengthening the management of 
the environment, resources and important equipment in 
the waters under the administration of northeast China’s 
Liaoning Province. 


The supervision will cover waste dumping, oil prospect- 
ing and exploration, cables and pipes at the bottom of 
the sea, usage and management of sea areas, and mar- 
itime activities of foreign-funded enterprises. 


It showed that free, unrestricted and chaotic exploitation 
of maritime resources will be put under control, officials 
said. 


Surveillance ships, airplanes and vehicles are used in 
the move. 


Large-scale law enforcement supervision of the kind 
will be carried out every year in the future. 


Simulation Technology Research Successes Viewed 


HK0708044695 Beijing JIEFANGJUN BAO 
in Chinese 3 Jul95 p2 


[Article by special correspondents Xu Sheng (1776 
3932) and Dong Changjun (5516 7022 6511): "From the 
Valley to the Peak— Revelation of Development of Air 
Force No. 1 Aviation Institute Simulation Technology 
Research Center") 


[FBIS Translated Text] According to statistics, aviation 
institutes in advanced countries are equipped with only 
four aircraft yet can train up to 300 pilots every year. 
The reason is that they use simulation equipment devel- 
oped with advanced technology in training. Educated by 
a host of facts, people of insight in the Air Force began 
to do all they could to catch up; their efforts marked 
the beginning of China’s development of aviation sim- 
ulation technology. Among these people are scientific 
research personnel in the Simulation Technology Re- 
search Center of the Air Force No. 1 Aviation Institute. 


Due to various objective difficulties, however, this 
research project, which is of great significance to 
enhancing the combat effectiveness of the Air Force, 
once came to a standstill. While people still feel worried 
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about the fate of the research, unexpected news has 
come that the research center has achieved a number of 
research results which reach advanced world standards, 
thus opening up a new prospect for the flourishing 
development of simulation technology research. How 
did they climb out of the slump and extricate themselves 
from the dire straits? What useful inspiration can we 
draw from their experience? 


"Hematopoiesis" Is the Only Cure for the 
"Anemia" Suffered by Scientific Research 


With the arrival of the 1990’s, the state stopped sup- 
plying “imperial provisions and funds” to mandatory re- 
search plans. This immediately put the Simulation Tech- 
nology Research Center of the No. 1 Aviation Institute, 
which had made great contributions to the moderniza- 
tion of our army, in a difficult position; and many of 
the center’s promising research projects in the field of 
simulation technology got stranded for lack of funds. 


In May 1991, Special-Class Pilot Li Chengyi, a former 
regiment-level chief of staff, took up the post as director 
of the Aviation Simulation Technology Research Cen- 
ter. What could we do to rejuvenate the research of the 
simulation technology which had been in the doldrums? 
Upon consultation with the center’s former director who 
was in retirement, and on the basis of repeated analy- 
ses made by scientific research personnel, Li Chengyi 
came up with an unexpected decision: Part of the cen- 
ter’s technical force would be diverted to developing the 
high-tech market for civilian use. 


This move sparked criticism and discussions. Some 
comrades held that this decision was a move blinded 
by the lust for profit and would thus lead to neglect 
of the proper duties of the research center; others 
regarded the decision as a deviation from the general 
orientation of the army to center all efforts around its 
modernization, claiming that the top priority for the 
research center was to develop simulation equipment 
needed badly by the troops, not the exploration of the 
Civilian commercial market. In the face of pressure from 
all sides, some comrades began to doubt if the decision 
was really correct. In view of this, Commandant Yang 
Donglin and Political Commissar Luan Jinxiang of the 
No. 1 Aviation Institute paid four visits to the research 
center to discuss and analyze the country’s scientific 
research situation with the researchers. Through the 
study, the researchers realized that under the new 
Situation of developing a socialist market economy and 
reforming the scientific research system, it is no longer 
practical to base their military scientific research work 
on the "blood transfusion” of higher authorities; instead, 
research institutions should first enhance their capability 
of "hematopoiesis" to better serve army modernization. 
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Having gained a clear understanding of and firm con- 
fidence in the future orientation of their work, the re- 
searchers summed up their past experience, readjusted 
their thinking, and reached the conclusion that instead 
of blindly engaging in minor projects, the research cen- 
ter would give play to its technological advantages and 
concentrate its technical force, the country’s first-class 
research force in the field of simulation technology, 
on helping a number of major industrial sectors to de- 
velop simulation items for civilian use. By taking an 
action which enjoyed great economic significance and 
high economic efficiency, the center could not only of- 
fer support to the construction of the country, but gain 
comparatively bigger profits as well. In line with the 
guiding ideology of “ensuring military supplies, devel- 
oping commodities for civilian use, enhancing quality, 
and guaranteeing adequate logistic reserves,” and on the 
basis of extensive and thoroughgoing market studies, 
the center undertook and successfully completed a num- 
ber of advanced technology-intensive research projects 
worth several million yuan, including development of 
simulated teaching aids of heavy oil catalytic cracking 
for the Daging Oilfield, as well as simulated aviation 
equipment used on civilian aircraft for the Harbin Air- 
craft Manufacturing Company. This was followed by 
a series of successes in more research projects, such 
as simulated petroleum boilers, simulated drilling tools, 
and simulated power plants. 


The handsome profits gained from the development of 
civilian projects served as a sufficient supplementary 
source to the funding of the military research work that 
had long been “anemic.” The research center input 1.3 
million yuan, which was garnered from the develop- 
ment of the civilian scientific and technological market, 
to build a scientific research building, and purchased 
and installed in the building a large number of ad- 
vanced computers and a batch of high-tech precision 
instruments, the number of which well exceeded the 
total number of equipment accumulated over the past 
10-odd years. All these advanced equipment and instru- 
ments played a part in enhancing the scientific research 
Capability of the center. It was precisely on this basis 
that research on advanced simulated aviation equipment 
urgently needed by aviation training was set back on 
the right path at unprecedented speed. Over the past 
four years, the center has developed simulated aviation 
equipment for 15 projects and won an average of three 
awards for its scientific research results every year. 


To Catch Up With and Surpass the World’s Ad- 
vanced Countries, We Should Turn "Addition" Into 
“Power (cheng fang 0042 2455)" 


"The armies of the world’s advanced countries have 
made extensive use of computer, photoelectron, auto- 
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matic control, and other new and high technologies 
in the research and development of simulated aviation 
equipment. Compared with the development standards 
of simulated aviation equipment of these armies, our 
army lags dozens of years behind in certain new and 
high technology fields. To catch up and surpass these 
advanced countries, we should not simply use ‘addition’ 
but also ‘power’......" This is the development line set 
by the research center several years ago after analyzing 
the situation of the world’s aviation simulation techno- 
logical research. Basing on this development line, the 
research center took up the project of developing an 
advanced “fuli-view imagery system of the high-speed 
floating-point processing computer” as the target of its 
charge. 


Huang Anxiang, a brilliant 30-year-old graduate from 
the University of Science and Technology for National 
Defense, undertook the heavy task of the main attack. 
He and his colleagues turned all the curves used by 
the aircraft into equations, and changed the views of 
sky, land, and scenes one gets during a flight into signs 
recognizable to a computer. They immersed themselves 
in hard work for 720 days running, with data piling up 
1.72 meters high, drawing designs on papervstretching 
11 meters long, and a per capital loss of weight of as 
much as 4 kg. 


With more than two years of arduous efforts, they finally 
captured the last stronghold blocking the way to the 
commanding height, marking success in the research 
of imagery technology of the high-speed floating-point 
processing computer! With a high capacity which can 
replace 30 ordinary computers, the computer designed 
by Huang Anxiang has reached the world’s advanced 
standards for computer imagery technology, leaping 
over several decades in only one stride. 


Only by Setting Its Base on the Training Ground of 
Our Troops Can Scientific Research Maintain 
Great Vitality 


An expert who once visited the research center discov- 
ered to his amazement that the center has enjoyed not 
only a 100-percent success rate in its scientific research 
over recent years, but also a 100-percent utilization rate 
of its research results put to use by army troops and 
military institutions. What is their secret? A leader of 
the research center gave the answer: "Scientific research 
must be based on the training ground of our troops." 


To adapt scientific research to the needs of our troops, 
the research center has sent researchers every year 
to conduct scientific surveys and appraisals on the 
forefront of training in infantry, air force, and navy 
troops, and has selected scientific research subjects in 
accordance with the urgent needs of military train- 
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ing. To meet the urgent need of a certain naval air 
unit for tactical navigation bombing training equipment, 
the research center promptly developed China’s first 
computer-controlled full-view simulated tactical naviga- 
tion bombing equipment which, after put into practical 
use, has remarkably enhanced the efficiency and stan- 
dards of both technical and tactical training of relevant 
troops. Spiral flying is a special state of flying, which 
means that once the aircraft stalls and falls into a spi- 
ral as a result of operational errors made by the pilot 
who then fails to adopt effective remedies, the aircraft 
will crash and no one on board can survive. This highly 
difficult training subject has always been a headache 
for aviation troops of the Air Force. Through conduct- 
ing observations on board aircraft and making investiga- 
tions and studies on land, the researchers of the research 
center took down over 10,000 pieces of data concern- 
ing the whole process of physical changes taking place 
under the state of spiral flying; and by using a sim- 
ulated real-time system controlled by micro-computers, 
they finally succeeded in developing spherical simulated 
aviation equipment, which has proved to be the world’s 
first to produce the real effects of spiral flying. 


In recent years, the dozens of simulated flying equip- 
ment of different types and models developed by the 
research center have been promptly applied to the prac- 
tical teaching and training of military institutions and 
troops; and all of this simulated equipment has displayed 
its unique functions in helping our troops break the re- 
Strictions of weather conditions, overcome difficulties 
in aviation teaching and training, enhance the quality of 
aviation training, ensure flight safety, and lower train- 
ing expenses by a large margin. In view of this, the 
Air Force has amended its general training guidelines 
to formally incorporate the simulated flying training as 
a training phase of the teaching program. Today, a num- 
ber of complicated training subjects impossible to con- 
duct on real aircraft in the past can now be carried out 
on simulated aviation equipment, greatly enhancing the 
air combat effectiveness of the Air Force. 


Temper Qualified Personnel for Modernization in 
Hard Struggles 


Since research on aviation simulation technology in- 
volves numerous new and high technologies, it is im- 
perative to give shape to groups of qualified talent ratio- 
nally composed of people specializing in multiple aca- 
demic fields. This is an important experience gained by 
the Simulation Technology Research Center of the No. 
1 Aviation Institute from their scientific research prac- 
tice. 


During the process of tackling major technical problems, 
the center has adopted modern research methods instead 
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of the past practice of “each taking charge of a particular 
research project and each doing things his own way"; 
facilitated a rationa] mix of qualified personnel of differ- 
ent academic disciplines; and finally given form to four 
contingents of qualified talents respectively specializing 
in command, design, research, and manufacturing. In 
particular, they have introduced a "research subject con- 
tracted responsibility system," under which the head of 
each research subject group has the autonomy to select 
qualified researchers of different academic backgrounds 
to form a problem-solving team. This system has not 
only greatly enhanced the center’s comprehensive abil- 
ity to solve difficult technical problems and improved 
the economic efficiency of scientific research; it has also 
trained and tempered a number of key researchers who 
are now capable of organizing and commanding com- 
prehensive efforts to tackle key problems in scientific 
research, thus laying a solid foundation for the center’s 
future commitment to fulfilling more complicated and 
more arduous scientific research tasks. 


Fujian Forum Urges Army-Government-People 
Unity 


HK0508072695 Fuzhou Fujian People’s Radio 
Network in Mandarin 2300 GMT 28 Jul 95 


[By reporter Li Ruilin] 


{[FBIS Translated Text] The provincial party committee 
and provincial government called a discussion meeting 
to mark 1 August Army Day at Fuzhou Wenquan Guest 
House on the afternoon of 28 July. Attending the dis- 
cussion meeting were provincial leading members Jia 
Qinglin, Chen Mingyi, You Dexin, Lin Kaigin, Huang 
Songlu, Yuan Qitong, Shi Xingmou; leading members 
of the People’s Liberation Army and Armed Police 
Corps stationed in Fuzhou Sui Chengwu, Wang Zheny- 
ong, Yan Quanlin, Huang Tiexu, Zhou Shengli, Peng 
Guoxiang, Zhu Chouyou, Hong Shaofu, Pan Tianyuan, 
Li Yufeng, Lu Shifan, Yuan Bangmin, Lu Zhongmin, 
Wang Zhaocai, Huang Yongnan, and responsible per- 
sons of related departments under the provincial author- 
ities. Governor Chen Mingyi presided. 


Provincial Party Committee Secretary Jia Qinglin de- 
livered a speech. He said that since the beginning of 
this year, the PLA stationed in Fujian has run the 
army strictly, and all officers and men have markedly 
improved their political and military qualities. Army- 
government and army-people relations are close and 
harmonious. Army combat effectiveness has improved 
further, thus effectively safeguarding the security of 
coastal defense, making new contributions to promot- 
ing Fujian’s reform, and opening up and building the 
two civilizations. 
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Jia Qinglin indicated that since the beginning of this 
year, a series of important changes have taken place 
in cross-strait relations and the situation in Taiwan; 
consequently, work toward Taiwan faces a new and 
complicated situation. Recently, a series of activities of 
Li Denghui [Li Teng-hui] have revealed his true face of 
splitting the motherland. It is imperative for us to have 
a Clear picture of the situation and faithfully implement 
the ceatral authorities’ principle, policy, and strategy 
toward Taiwan. While opposing a split and divide-and- 
rule, we must continue to do a good job in all work to 
develop cross-strait relations, work hard to promote the 
establishment of transport, trade, and postal relations, 
improve the investment climate for Taiwan investors, 
protect the legitimate rights and interests of Taiwan 
businessmen, and unfold cross-strait exchange of capital 
and non-government ties. 


Jia Qinglin said, rock-solid army-government and army- 
people solidarity is the important guarantee of the suc- 
cess of our various undertakings. The condition of army- 
government and army-people solidarity has always been 
sound. Both the army and localities have extensively 
supported the army and given preferential treatment to 
families of active servicemen and martyrs, supporting 
the government and cherishing the people, and con- 
ducting activities in building advanced units through the 
joint efforts of the army and the masses, with new re- 
sults. Jia Qinglin stressed that it is imperative to bring 
forward the glorious double-support tradition in Fujian 
from now on and further do a good job of double- 
support work in accordance with the requirement of 
sharing weal and woe as one heart and soul, establish 
Close ties between the army and the government and 
between the army and the people, and elevate army- 
government, army-people solidarity to a new plane. 


At the discussion meeting, the participants freely aired 
their views on the profound friendship between the army 
and locality shaped in the course of reform, opening up, 
and socialist construction, and offered valuable opinions 
On afmy-government and army-people solidarity and 
mutual support. 


Guangzhou Achieves Success in Artillery Training 


HK0508061195 Beijing JIEFANGJUN BAO 
in Chinese 3 May 95 pl 


[Report by reporter Zhang Zhimeng (1728 2535 3718) 
and special correspondent Li Bosong (2621 2672 2646): 
"Guangzhou Military Region Artillery Troops Apply 
Automatic Command to Field Operation") 


‘FBIS Translated Text} The artillery units of the 
Guangzhou Military Region, which have beea praised 
as units riding on wheels of fire, are not content with 
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the achievements they have already made in the “five- 
quick, one-accurate” reform in rapid response training. 
Bearing in mind the characteristics of combat under 
hi-tech conditions, they have made great efforts to 
explore new methods of operation and to turn the fruits 
of reform into combat command, fire applications, 
reconnaissance field survival, night combat, 
troop mobility, and other capabilities. The evaluation 
given by leaders at the PLA headquarters is: The 
Guangzhou Military Region has achieved excellent 
results and substantial progress in deepening the reform 
of artillery training and in highlighting the key areas 
on the basis of existing equipment. 


After 10 years of hard work, the artillery units of 
Guangzhou Military Region began automating their 
means of artillery command several years ago and 
achieved great improvements in iheir rapid response ca- 
pability. In so doing, they have completed a revolution 
in the PLA’s history of artillery. Leaders of the Central 
Military Commission praised this move as an “excel- 
lent approach for the modernization of our army.” The 
officers and men of the artillery units of Guangzhou 
Military Region took this success as their new start- 
ing point. The shift of focus from automation to field 
Operation was their new starting point in deepening the 
training reform and turning the fruits of reform into new 
combat capabilities. With the heip of science and tech- 
nology, they gave their command automation systems 
"all-weather" combat ability. They then proceeded to 
develop new methods of operation on the bas.: of the 
characteristics of combat under hi-tech conditions. The 
new methods of operation they subsequently summed 
up and popularized include: Rapid movement of ar- 
tillery battalions; concealed charge and annihilation of 
enemies at close quarters; the use of radar, sounding, 
and other hi-tech means to spot and hit long-range tar- 
gets in depth; the firing of moving targets at sea by 
coastal defense artillery units; special firing techniques 
in mountain and urban warfare; night firing with the 
help of infrared night-vision devices; and 82 recoilless 
guns firing at urban high-rise buildings at a large angle 
of elevation. 


They have steadily increased the degree of difficulty 
in deepening their training reform. For example, on 
the basis of continuously increasing the speed of firing 
response and the accuracy of firing, they have also 
attached great importance to fire applications. Not long 
ago, in a live-ammunition tactical drill under hi-tech 
conditions, 40 organic artillery battalions of the military 
region marched day and night over a distance of over 
200 kilometers, completing along the way i..ore than 
10 exercises, including anti-air raids and electronic 
warfare. They began live-ammunition firing as soon as 
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they reached the exercise grounds, and still achieved an 
accuracy rate exceeding 90 percent. 


Guizhou Secretary Speaks at Armed Police 
Ceremony 


HK0508075895 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 28 Jul 95 


{[FBIS Translated Excerpt] On the afternoon of 27 
July, officers and men of armed police corps stationed 
in Guiyang gathered ceremoniously to mark 68th an- 
niversary of the People’s Liberation Army and the 
50th anniversary of the victory of the War of Resis- 
tance Against Japan. (Wang Yunjie), provincial people’s 
armed police corps commander, presided over the meet- 
ing. Provincial CPC committee Secretary Liu Fangren, 
and (Xiang Lianhu), provincial public security office 
director and concurrently provincial people’s armed po- 
lice corps political commissar, attended the meeting and 
delivered speeches. 


At the meeting, Liu Fangren delivered a speech entitled 
"Continue To Bring Forward the Fine Traditions of the 
Party and the Army, Forever Be Defenders of Social 
Order of the Party and the People." In his speech, Liu 
Fangren said that the armed police corps was born 
in the revolutionary cradle of the people’s army, and 
has rendered indelible meritorious service to defending 
and consolidating the revolutionary government and the 
socialist revolution and construction. During the new 
historical period, the armed police corps shoulder the 
mission of safeguarding the security of the country 
and social stability. It must further bring forward the 
fine traditions of the party and the army and put the 
ideological and political line above all else to guarantee 
the party's absolute leadership over the army. [passage 
omitted] 


In dealing with the tasks of the armed police corps today 
and for some time to come, Liu Fangren indicated that 
it is necessary first to study Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteris- 
tics and arm the broad officers and men with this set of 
theory; second, do a good job in grasping ideological 
education of the armed police corps so that all officers 
and men will establish a correct world outlook, out- 
look on life, and sense of values; third, do a good job 
of grasping military training of the armed police corps; 
and fourth, do a good job of the administration of troops 
to guarantee a high level of stab‘tity, centralization, and 
unity of the armed police corps. {passage omitted] 
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Military District, Academy Hold Joint Exercise 


HK0508060895 Guiyang GUIZHOU RIBAO 
in Chinese 7 May 95 pI 


[Report by Long Shijin (7893 0013 6855) and Luo 
Taiping (5012 3141 1627): "Military Exercise Held 
Jointly by Military District and Academy") 


(FBIS Translated Text] At 1000 on 6 May, three red 
signal bombs were fired into the sky, and gunshots 
and gunsmoke filled the misty exercise grounds. The 
curtains of the joint military exercise of the Provincial 
Military District and Kunming Army Academy were 
formally raised. 


The forces taking part in the exercise came from the 
Kunming Army Academy, the Guizhou Military Dis- 
trict, an unidentified army air regiment under Chengdu 
Military Region, and an unidentified tank brigade under 
a group army. It was a combined-arms exercise which 
provided an opportunity for the observation and review 
of the quality of single arms and their ability to fight as 
a combined force. 


The exercise was divided into different parts, including 
firing preparation, infantry assault, tank cover, assault 
obstruction, and air reinforcement. As soon as the 
exercise began, six tanks rumbled on in three columns 
and showered heavy shellfire on the forward positions 
of the blue force. Heights one, two, three, and four were 
instantly enveloped in gunsmoke. The assault infantry 
of the red force immediately took cover and tried 
to approach the targets from different positions. They 
climbed entrenchments and jumped in and out of ditches 
to seize suitable firing positions. They were covered in 
sludge but moved like little tigers, full of valor and 
vigor. As the assault infantry approached the forward 
positions of the blue force, a sudden round of fire came 
from the blue force, and the assault infantry found itself 
in a precarious position under enemy fire. At that critical 
moment, three Black Eagle fighters swung from behind 
the mountain ridge and zapped into position. They dived 
and dropped bombs into the fire net of the blue force. 
There was a huge flare and loud cries .... 


During the hour-long exercise, great rounds of applause 
came incessantly from the rostrum. Deputy Chief of 
Staff of Chengdu Military Region Major-General Tan 
Shilu, provincial party Secretary Liu Fangren, provin- 
Cial party committee standing committee member and 
Vice Governor Hu Xiansheng, provincial party commit- 
tee standing conim:*tee member and Guiyang City CPC 
Secretary Li Wanlu, provincial party committee stand- 
ing committee member and provincial Military Dis- 
trict Political Commissar Major-General Yu Zhonggui 
(0827 1813 2710], provincial people’s congress standing 
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committee Vice Chairman Liu Yulin, provincial Mil- 
itary District Commander Major-General Zhong Lim- 
ing (6988 3810 2494], Kunming Army Academy Pres- 
ident Major-General Lu Linzhi [7120 2651 3112], and 
Kunming Army Academy Political Commissar Major- 
General Cheng Gongming [4453 0501 2494) watched 
the exercise in high spirits. They also called on all per- 
sonnel who took part in the exercise and highly praised 
the success of the combined exercise. 


Jilin Official on Party Building for Armed Forces 


SK0408133595 Changchun JILIN RIBAO in Chinese 
21 Jul95 pl 


(FBIS Translated Text] After a three-day meeting, the 
second plenum of the ninth party committee of the Jilin 
Provincial Military District and the forum concurrently 
held at the plenum on enhancing the construction of 
party committees concluded in Changchun on 20 July. 
During the plenum, the participating members analyzed 
the situation and exchanged their experiences in line 
with the spirit of the speeches given by Comrade Jiang 
Zemin during his inspection tours made among the Peo- 
ple’s Liberation Army [PLA] units in the Shenyang Mil- 
itary Region and the spirit of the symposium held by the 
Shenyang Military Region on enhancing the construc- 
tion of party committees as well as according to the 
reality prevailing in the construction of party commit- 
tees at or above the regiment level. They also discussed 
measures for further and successfully enhancing the ide- 
ological and political construction of party committees. 


Attending the plenum were secretaries from the party 
committees at or above the regiment level throughout 
the provincial military district. During the plenum, Liu 
Changfu, commander of the provincial military district, 
delivered a speech to summarize the work done by the 
provincial military district party committee in the first 
half of this year. Yang Haipeng, political commissar 
of the provincial military district, also made a speech to 
make arrangements for how to enhance the construction 
of ideology and politics. 


In concluding the plenum, Zhang Dejiang, secretary of 
the provincial party committee and first secretary of the 
provincial military district party committee, was present 
and delivered an important speech in which he stressed 
the following three points: 


1. We should vigorously enhance the construction of 
ideology and politics and continuously maintain the 
high-degree stability and the centralized unification. We 
should study and implement the spirit of the directives 
given by Chairman Jiang and continuously upgrade 
the quality and combat strength of the PLA units. In 
successfully building up the reserve forces of national 
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defense in the province, we should first vigorously 
encourage the PLA units to enhance their construction 
of ideology and politics. Such a construction is a 
fundamental one and also has a significance on the 
entire situation and the strategy. Only by continuously 
enhancing the construction of ideology and politics, 
can we withstand the tests cropping up under the new 
situation in the programs of reform and opening up, can 
we always uphold the party’s purpose, can we achieve 
in being qualified politically. 


2. We should actively study the new situation, deal with 
new problems, and steadily promote the implementation 
of the work to build up militia and reserve forces. In 
studying and implementing the spirit of the directives 
given by Chairman Jiang during his inspection tours 
made in the province, what is very important is to 
successfully grasp the implementation of current work 
in various fields. During his inspection tours made in 
the province, Chairman Jiang stressed: The PLA units 
should do a good job in safeguarding the stability in 
society and border areas, take the lead in safeguarding 
the unity between the Army and the government as 
well as between the Army and the people, and should 
support localities to successfully carry out economic 
construction. Implementing such important directives 
represents the demand set for the whole situation in 
the entire party and country and the practical demand 
set for the work undertaken by the province and by 
the provincial military district. In facing the current 
reality of reform and opening up, the provincial military 
district should show more concerns while conducting 
its work for the task of maintaining stability. It should 
maintain the stability in border areas, do a good job 
in earnestly making preparations for military struggles, 
and enhance its management over the border areas 
sO as to prevent the occurrence of serious incidents 
related to foreign affairs. The provincial military district 
should also attach great importance to and enhance the 
construction of militia task forces so as to upgrade the 
capability of coping with unexpected incidents and so 
as to realistically achieve in being able to muster these 
task forces as soon as incidents have occurred and to 
make them useful, abide by the commanding, and play 
a good role in handling incidents. It should further 
Organize and mobilize militiamen and the personnel 
of reserve forces to participate in the construction of 
two civilizations and to help localities get rid of their 
worries and difficulties. The military district should also 
actively bring its bridge and link role into play by doing 
a good job in launching the double-support campaign 
so as to further enhance the unity between the Army 
and the government as well as between the Army and 
the people, to strengthen the nationalities’ unity, and to 
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provide powerful support and guarantee for economic 
construction and social development in the province. 


3. We should enhance the construction of party lead- 
ing bodies at all levels and continuously upgrade the 
party’s cohesion and fighting strength. During his in- 
spection tours in the province, Comrade Jiang Zemin put 
forward ardent expectations for building up the leading 
body of the provincial party committee and for the con- 
struction of some party committees. These expectations 
represent a forceful impetus to enhancing the construc- 
tion of leading bodies of the provincial party commit- 
tee and of the party committees at all levels across the 
provincial military district. Enhancing the construction 
of the provincial party leading body represents a funda- 
mental guarantee for successfully conducting the work 
in various fields in the new historic period. By no means 
should the provincial party committee relax its guard in 
this regard at all times. Currently, a good job should be 
done in grasping the following two issues: 1) We should 
enhance the study and upgrade the quality of leadership. 
2) We should take the whole situation into considera- 
tion and uphold the principles. 


Army Helps in Laying Lhasa-Xigaze Optical Cable 


HK0508061295 Beijing JIEFANGJUN BAO 
in Chinese 7 May 95 p 1 


{Dispatch from Lhasa by special correspondent Lan 
Peng (5695 7720): "Lhasa-Xigaze Optical Fiber Cable 
Project Is Underway in Joint Efforts of Army and 
Locality") 


{FBIS Translated Text] With the approval of the State 
Council and the Central Military Commission, work on 
the Lhasa-Xigaze optical fiber cable project, the first op- 
tical fiber trunk line in Tibet, commenced today. The Ti- 
bet Autonomous Region Post and Telecommunications 
Administration and Chengdu Military Region Commu- 
nications Department are the project managers, while 
the Tibet Military District is responsible for the ac- 
tual construction. The Lhasa-Xigaze optical fiber cable 
project is a key project launched in commemoration of 
the 30th anniversary of the establishment of the Tibet 
Autonomous Region with state support. It has also been 
adopted by the Ministry of Posts and Telecommunica- 
tions as a key construction project for the development 
of posts and telecommunications in Tibet during Ninth 
Five-Year Plan period. It is understood that the project 
will make use of the world’s latest synchronous optical 
transmission network technology and monitoring and 
control systems. The completion of the project will fun- 
damentally resolve the shortage of military and civilian 
communications facilities in Tibet. 
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General 


Minister on Minimum Urban Living Standard 


HK0708043095 Beijing JINGJI RIBAO in Chinese 
15 Jun 95 pp 1, 2 


[Article by Doje Cering, minister of civil affairs: "Ac- 
tively Push Forward the System of Guaranteeing the 
Minimum Standard of Living for Urban Residents") 


{[FBIS Translated Text] At present, some new condi- 
tions have arisen in urban social relief work. We are 
facing some new problems, which we should pay great 
attention to and take effective measures to solve. Cities 
such as Shanghai, Xiamen, and Qingdao have started to 
Carry on a system guaranteeing the minimum standard 
of urban residents’ living, which aims to give social re- 
lief to residents whose income is below the mini‘aum 
urban welfare standard. This is especially significant in 
guaranteeing the basic livelihood interests and rights of 
all residents, in providing immediate and effective so- 
lutions to difficulties in people’s lives, in promoting the 
development and intensification of reform, and in main- 
taining social stability. 


Nowadays, to make sure that reform of the enterprise 
structure goes smoothly, the state has begun to reform 
the system of workers’ old-age benefits, unemployment 
insurance, and so forth. But social insurance has its 
time-frame and range. Not all members of society can 
enter the insurance network, and the insured cannot re- 
ceive insurance with no time limit. So in the meantime, 
when we reform the social insurance system, we should 
also perfect the urban social relief system and, through 
immediate and effective social relief, solve the difficul- 
ties in workers’ livelihood that cannot be solved by the 
insurance mechanism. Meanwhile, owing to such fac- 
tors as rising commodity prices, that portion of urban 
residents with low income has met with new difficulties. 
In the past, social relief in cities centered on the "three 
withouts" (those without anyone to rely on [wu yi wu 
kao 2477 0181 2477 7237] and those without a source 
of livelihood—widows, widowers, orphans, the old, the 
sick, and the disabled), and gave little social relief to 
those with low income. In the new situation, the income 
gap between residents has widened and the lives of low- 
income families appear to be relatively more difficult. 
For the fundamental livelihood of these low-income rfes- 
idents, the state should study and make special policies 
and measures to establish a system to guarantee the min- 
imum standard of urban residents’ living. From interna- 
tional experience we can see that the system of guaran- 
teeing the minimum standard of urban residents’ living 
is an important element of the social security system in 
advanced countries. Although the minimum standards 
(or poverty lines) specified by every country are differ- 
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ent, their basic spirit is uniform, which aims to guar- 
antee the most essential living of residents. China is a 
socialist country. Not only is it demanded that reform 
be deepened, that social contradictions be lessened, and 
that social stability be maintained to solve residents’ 
difficulties in living and thus effectively guarantee the 
fundamental interests and rights of residents’ livelihood, 
but it is also the essential demand of the socialist sys- 
tem. To give full consideration to the people’s interests 
and care for the people’s difficulties is the guidance of 
our party and our state in all its work. To establish the 
system of guaranteeing the minimum standard for urban 
residents’ living is to better express this guidance and 
more immediately and effectively solve the difficulties 
in residents’ living. 


To push forward the system of guaranteeing a minimum 
standard of living for urban residents is a reform 
and perfection of the social relief system which will 
benefit the improvement of social relief and even raise 
the level of rationalization and institutionalization of 
social security as a whole. Today, quite a few cities 
whose economies have been developing quickly have 
acquired the economic conditions to start the system 
of guaranteeing minimum living standards for urban 
residents and have the capability to establish such a 
system. The experience of such cities as Shanghai, 
Xiamen, Qingdao, Guangzhou, Dalian, Fuzhou, and 
Wuxi are very good examples. We should unify our 
thinking, improve our understanding, make up our 
minds, and actively and steadily do this job well. 


We are still at the preliminary stage of establishing 
the system for guaranteeing minimum living standards 
for urban residents. Only a few cities have taken the 
first step. We want a series of intact methods and 
ways of thinking and have to conduct deeper and more 
detailed research and investigation. On the one hand, 
we should actively push forward this system. On the 
other hand, we should not start doing so blindly or 
rush headlong into mass action. Instead, we should stick 
to the principles of seeking truth from facts, actively 
research, steadily do well such fundamental jobs as 
investigation, experiments, results, and preparation, and 
carefully study such important matters as the sources of 
funds, the standards to be fixed, management, and the 
operational mechanism. 


1. Give guidance according to different categories, 
carry out step by step, gradually establish the sys- 
tem of guaranteeing a minimum living standard for 
urban residents. To see from the requirements of de- 
velopment, this system should be established in both 
the countryside and cities. But China’s economic de- 
velopment has not reached such a level. The difference 
between the cities and the countryside is great. So the 
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system can only be carried out first in the cities. There 
is a great difference even among the cities: Some are 
better off economically, some are not and have diffi- 
culties in carrying out the system. We cannot carry out 
"rigid uniformity" or demand that all cities in China start 
simultaneously. The true conditions of different places 
should be considered separately. The system should be 
carried out step by step according to plan. The large 
and medium-sized cities with better economic condi- 
tions can start earlier, and with the development of the 
economy, this can be extended to smaller cities and 
towns. 


2. Act according to circumstances, make common 
efforts, rationally raise the funds to establish the 
system of guaranteeing the minimum living standard 
for urban residents. The problem of funds is the key 
problem for the system. Therefore, to set up such a 
system, the problem of funds should be first studied 
and solved. The seven cities that have established the 
system have two ways to raise funds: First, all parties 
make efforts, with the municipal government making up 
the insufficient amount; second, funds are shouldered by 
local authorities according to their different levels. Both 
ways are worked out according to local circumstances 
and should be affirmed. However, the base figure of 
the Chinese population is large, and there are quite 
a lot of poor people. At the present stage, central 
financial departments cannot shoulder all the relief 
funds for the large quantity of the poor population 
in the whole country. It is only possible for the 
different levels of national financial and relevant social 
Organizations to shoulder them. We should be guided 
by this principle, carefully study and actively explore 
concrete ways to Carry it out, and research and make 
concrete policies and measures to guarantee the funds to 
be put into use in time. According to circumstance, we 
should rationally divide the proportions that should be 
shouldered by the different levels of finance and relevant 
organizations. Meanwhile, we should carefully study 
how to use and manage the funds and clearly appoint 
the rights, responsibilities of relevant organizations, and 
the operational procedures, so as to set up a rational 
management system and avoid the phenomenon of 
bickering. 


3. Seek truth from facts, do what is possible, scien- 
tifically fix and gradually raise the minimum stan- 
dard. The minimum standard to be fixed should fit the 
development level of the local economy. The relation- 
ship between demand and possibility should be properly 
handled, which should embody the principles of fairness 
and efficiency. With the development of the economy, 
the standard should be raised step by step. Especially 
at the initial stage, the standard of subsidies should be 
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fixed according to what is possible. It is better to be 
lower than higher. If the standard is fixed too high, two 
negative effects may occur: One is that it is out of the 
reach of the national finance; the other is that it may 
make some people lazy, which does no good in raising 
the action of the laborers. Thus, we should carefully 
study how to set the standard, which is a rather diffi- 
cult technical job. What is more, because management 
is dynamic, the standard has to be readjusted once ev- 
ery one or two years, and much work has to be done. 
We must carefully study and work out scientific means. 
Nowadays, different countries in the world have differ- 
ent ways to set their minimum standard for the people’s 
living: Some calculate according to the calories needed 
per capita, some calculate according to the living stan- 
dard of localities. For one thing, we should research, 
learn, and use the experiences of other countries for ref- 
erence. For another, we cannot blindly copy. Instead, we 
should work out rational, scientific, easy, and operable 
ways on the basis of the experience of other countries. 


4. Open up new avenues, provide supporting ser- 
vices, resolve difficulties in urban residents’ living 
through various means. To relieve the poor people in 
society according to the minimum standard is an im- 
portant way to resolve the difficulties in the residents’ 
living. But limited relief funds cannot essentially solve 
these difficulties. So, when studying to establish the sys- 
tem of guaranteeing the minimum living standard for ur- 
ban residents, we should broaden our outlook and both 
arrange funds for relief and help with policies, i.e., help 
low-income residents increase their income and actively 
provide unemployed workers with employment services. 
The social groups in difficulty are generally composed 
of two parts: One is the lonely, the old, the sick, and 
the disabled, for whom we can only provide relief and 
welfare services; the other is those who have working 
abilities but who, owing to unemployment or the poor 
efficiency of their enterprises, are experiencing tempo- 
rary difficulties. For these residents, we should both pro- 
vide relief and help them with employment opportuni- 
ties. Besides the necessary relief for living, we should 
help them more in learning work skills and provide them 
with more employment opportunities, and enable them 
to get rid of poverty completely. 


5. Make definite the rights and responsibilities, 
coordinate, cooperate, make common efforts to put 


into effect the system of guaranteeing the minimum 
standard of living for urban residents. To push 
forward the system, much work needs to be done. From 
setting the standard to dispensing the relief funds, there 
is a lot of difficult work to be done which is quite 
complicated, concrete, and detailed. The offices of civil 
affairs are the executive departments for social relief 
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and should naturally shoulder their own responsibilities. 
But the task cannot be accomplished only by civil 
affairs offices. All the relevant offices and organizations 
must coordinate, cooperate, and make common effort. 
For example, as for fixing and readjusting the relief 
standard, the offices of civil affairs, commodities prices, 
Statistics, and so on should make combined efforts to 
investigate, study, expound, and prove. What is more, 
we should especially give full play to the function of 
neighborhood committees and residents’ committees. 
This is not only because the neighborhood committees 
and residents’ committees know clearly the income 
and living standards of the residents’ families and can 
help government offices carry out social relief more 
accurately, but also because it is their responsibility 
and task to care for the livelihood of the people at the 
grass-roots level, and to resolve residents’ livelihood 
difficulties. And this may also raise the prestige and 
cohesion of the neighborhood committees and residents’ 
committees. Then, in accordance with the demands of 
work, we can study and fix management departments 
and their authorized sizes, rationalize work relations, 
gradually form a whole system of scientific work, and 
achieve normalized management. 


To establish the system of guaranteeing the minimum 
standard of living for urban residents is an important 
matter that directly concerns the people’s immediate and 
vital interests, the reform of the system of enterprises, 
and the stability of society. So we should pay special 
attention to, make careful organization of, give active 
guidance to, and push forward this job. This is the 
functional work of the government, and only under the 
leadership of the government can the job be started and 
promoted. The offices of civil affairs at different levels 
are the functional offices of the government in charge 
of this job and should actively investigate, research and 
coordinate, and be good advisers and aides to the party 
and the government. At present, we should be quick to 
research and make laws and regulations in this respect, 
study the great problems coming out of the work, and 
draw conclusions from the experiences of the cities 
that have started the job. Meanwhile, we should make 
efforts to do a good job in the experimental cities. For 
one thing, we should conduct follow-up studies and 
conclusions concerning the seven cities as models. For 
another, we should guide and organize the cities that 
already possess the conditions to do some experiments. 
On the basis of the experimental cities, we may spread 
the system, and with the development of the economy, 
we can establish the system of guaranteeing a minimum 
living standard for urban residents first in the towns and 
Cities of the country. 
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Li Yining Stresses Gradual Approach to Reform 


HK0708053695 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS) in English 7 Aug 95 


p4 


["Viewpoint" column by Li Yining, head of Beijing 
University’s Economics and Management Department 
and member of the National People’s Congress Standing 
Committee: "Gradual Approach the Best Route to 
Reform") 


([FBIS Transcribed Text] Gradualism, not "shock ther- 
apy”, has been the guiding principle of economic reform 
in China. Although a shock could speed up the transition 
to a market economy, ii would also send strong vibra- 
tions through the country’s social framework. A gradual 
approach greatly reduces the shockwaves, albeit delay- 
ing the reforms and giving rise to corruption. 


China is a huge country with a population of about 
1.2 billion and an uneven economic growth rate. This 
justifies the gradualist approach. But we must soberly 
consider how far the market process can proceed and 
we should not be too optimistic. 


Some foreign commentators measure China’s degree of 
market reform by how much price controls have been 
relaxed. The vast majority of items in China are not 
regulated, but this does not imply the transition to a 
market economy is basically complete. The government 
still controls the prices of rail transport, crude oil, elec- 
tricity, cotton, some kinds of steel and other products 
because of their role in the economy. 


The market must be viewed as a whole system. In 
addition to the commodity market, there is the financial 
market, the labour market and the property market. In 
the capital market, interest rates do not reflect the market 
conditions, and in the labour market, rural and urban 
residents hold different residential permits, restricting 
free movement. 


State enterprises do not have the power to adjust the size 
of their labour force, perpetuating the "iron rice bow!". 
The real estate market does not exist for most people, 
who get an apartment through their work unit and pay 
a low rent from their low salary. 


Reforms to the system for transferring land-use rights, 
which have only recently begun, also are critical to the 
improvement of the market system. If property-rights 
transfers continue to be controlled, it will be difficuli 
to say that China has really made the jump to a market 
economy. 


This begs the question: Since market reform is far from 
complete, what steps should China take to widen the 
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reforms? How can quick progress be made without 
creating social and economic upheaval? 


As high inflation begins to cool, some prices can be ad- 
justed but they cannot be freed entirely. If change comes 
too fast, the harmful side-effects will be greater. Sooner 
or later price controls on electricity, rail transport, crude 
oil and other essential commodities will have to be re- 
laxed. But these prices are helping enterprise reform to 
occur more smoothly, which is in turn contributing to 
strong economic growth and social stability. 


Enterprise reform depends on independent management 
and individua) firms accepting responsibility for profits 
and losses. The system of transferring land-use rights is 
also steadily improving, 


The capital, labour and property markets are intricately 
tied to enterprise reform. Once the split between gov- 
ernment and enterprises is complete, a new, enlarged 
labour market will emerge. 


Growth in the capital markets .il accompany reform 
of the commercial banking system and an increase in 
the number of enterprises taking responsibility for their 
investment risks. 


Looking down the road to reform, the transition to a 
market economy is practically guaranteed. 


Structural Reforms Continue in State Economy 


OW0508102795 Beijing XINHUA Domestic Service 
in Chinese 1248 GMT 26 Jul 95 


[By RENMIN RIBAO reporter Li Jianxing (2621 1696 
5281) and XINHUA reporter Wang Yanbin (3769 6056 
1755)} 


([FBIS Translated Text] Hangzhou, 26 Jul (XINHUA) 
— To study and implement the guidelines set forth in 
General Secretary Jiang Zemin’s important speeches in 
Shanghai and Changchun on reform and development 
of big and medium-sized state enterprises, the State 
Economic Restructuring Commission held ~ three-day 
forum starting 25 July in Hangzhou on reforming the 
nation’s economic structure. At the meeting, partici- 
pants analyzed the economic situation, exchanged ex- 
periences, unified their thoughts, defined tasks, and de- 
cided to earnestly do a good job in tasks to further next 
stage reforms. 


Zhang Haoruo, vice minister in charge of the State Eco- 
nomic Restructuring Commission, noted at the meet- 
ing that 1995 is the last year of the Eighth "Five-Year" 
Pian as well as the year in which the focus of reform 
was shifted to the state-owned enterprises. On the basis 
of making breakthroughs in the macro-structural reform 
and of obtaining positive results in macro regulation and 
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control, progress that has been attained in reform since 
the beginning of this year is mainly manifested in the 
following aspects: 


— Reform of state-owned enterprises aimed at estab- 
lishing a modern enterprise system has progressed fur- 
ther. The pilot program on establishing a modern enter- 
prise system has been carried out in full swing. State- 
owned small enterprises have intensified reform efforts. 
The strategic plan for forming big companies and or- 
ganizing big groups is being formulated and will be 
enforced soon. New progress has been continuously re- 
ported on experimenting with the shareholding system. 


— New progress has been achieved in reforming so- 
Cial protection and housing systems. Plans for reform- 
ing the old-age pension system have been devised and 
feasibility studies are in progress in various localities. 
Initial results have been reached in the pilot project on 
reform in the medical insurance system. The unemploy- 
ment insurance system has been improved. Reemploy- 
ment projects for unemployed workers has been carried 
out. New breakthroughs have been achieved in some ar- 
eas of the social protection management system. There 
have been additional reforms in the housing system. A 
search for building an economical and practical hous- 
ing supply system that provides social protection for low 
and middle-income families has begun. 


— Reform of the macro management system has been 
expanded and perfected. A number of major results 
have been achieved in the financial system reform and 
in reforming the fiscal and taxation system. Relevant 
departments are now studying ways in preparation for 
investment structure reform. 


— Distribution system reform has been further ex- 
panded. Market system building is proceeding steadily. 
Chaine-store operation is now under way in 35 large 
and medium-sized cities. Preparations for experiment- 
ing with the institution of an agency system have been 
stepped up. Grain departments are proceeding with the 
“two-line operation” pilot program. The national sup- 
ply and marketing cooperative headquarters have been 
formed. Localities have attached greater attention to 
building up major means of production markets. There 
appeared an encouraging trend of stressing market qual- 
ity and functions. Work on market-related legislation 
has been accelerated. 


In addition, new progress has been reported in foreign 
economic and trade system reform, rural reform, in com- 
prehensive and supplementary pilot reform programs in 
urban areas and in county- leve. ual »~as. 


Zhang Haoruo pointed out the 1. uarkable reform 
progress in the first half as well as problems and 
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difficulties. Reform characteristics and the general eco- 
nomic situation are closely related. Favorable economic 
Operation situation reflects reform’s results, which also 
creates an excellent macro environment for the smooth 
progress of reforms. But we should see to the fact 
that good economic operation does not necessarily 
bring about the solution or easing of the deep-seated 
contradictions in the economic system. It also does not 
necessarily mean achieving smooth progress in other 
aspects of reforms. 


Some reform measures may go a little faster than 
the others; some may not go as fast. Contradictions 
will become more acute with the accumulation of 
deep-seated problems and with the passage of time. 
Therefore, we must remain level-headed on this point. 
The tasks for all levels of the economic restructuring 
departments are to seize favorable economic situation. 
They should concentrate on tackling the structural 
problems that give rise to the deep-seated problems 
in the national economy. They also need to promote 
reform, bring about development, and help maintain 
stability. 


State To Apply Standards to Rural Production 


HK0608060895 Beijing CHINA DAILY in English 
5 Aug 95 p2 


[Article by Ma Zhiping: "State Plans Rural Firms’ 
Standards Application") 


{[FBIS Transcribed Text) Rural enterprises will be a 
special target of technical supervision as the State strives 
to eliminate "production without standards," a practice 
which has led to substandard products. 


"Production without standards" refers to a kind of 
practice among some enterprises which fails to produce 
and test products in line with legal standards. Or, 
incomplete standards are applied in the process of 
production. Or, those standards labelled on the product 
packages are different from those really adopted during 
production, according to an official with the State 
Technical Supervision Administration which oversees 
standard application in the country. 


"The State has decided to start a one-year experiment 
of standard application at rural firms in order to gain 
first-hand experience for future work and make some 
solid progress in promoting standard application in rural 
factories," the administration official said. 


The State has selected a number of 50 counties scattered 
around the country for the experiment. It aims to further 
improve standards application in product manufacturing 
and daily administration among rural enterprises and 
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enhance the general quality of products made by the 
rural industrial sector. 


"As planned, enterprises in these 50 counties are ex- 
pected to adopt 95 per cent of the product standards and 
testing standards within a year, beginning next month," 
said the official. He added that the State Technical Su- 
pervision Administration will hereafter arrange inspec- 
tions and tests for those rural enterprises in the chosen 
counties. 


Enterprises which follow the concerned legal standards 
and have at least 95 per cent of their products man- 
ufactured with complete standards will be regarded as 
having succeeded in eliminating the practice of produc- 
tion without standards. 


Counties implementing the experiment are scheduled to 
finish the standards application survey in local factories 
by the end of this month. 


"The standard application rate in some of the enterprises 
in these counties has actually reached 90 per cent to 
date. But the situation is unbalanced with the standard 
application rate as low as between 50-60 per cent at 
some factories," the official explained. 


Each of the 50 counties set for the experiment has its 
own local administration for standardization and tech- 
nical supervision. Special personnel have been assigned 
to look after the experiment. 


The State and provincial bureaux will provide special 
support such as training of testing personnel for the 
local factories and supervision guidance for local county 
technical administrations. 


Wage, Employment, Price Statistics Detailed 


HK0608061395 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 6-12 Aug 95 p 8 


[Article by Tong Ji: "Wages Grow as Inflation Slows") 


[FBIS Transcribed Text] China’s employnient registered 
a decline in the second quarter while urban wage pack- 
ages bulged to keep pace with double-digit inflation. 


N:\-farm employment by the end of June stood at 
146.58 million, representing a drop from the 146.75 
million at the end of March, according to the latest 
report released by the State Statistics Bureau. The figure 
includes only non-agricultural workers in China and 
excludes workers in rural enterprises. 


Compared with March, State industries cut payrolls by 
200,000 people to 107.59 million. 


Of the workers in State industries at the end of June, 
the number working under contracts increased 800,000 
over March end figure to 29.63 million. 
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In terms of working time 101.42 million held permanent 
jobs, down 540,000 from the March-end figure. The 
remaining 6.168 million held temporary jobs, about 
330,000 more than at the end of March. 


Collective enterprises reduced payrolls by 10,000 to 
31.44 million, while foreign-funded and private firms 
added 30,000 people to their total employment, which 
stood at 7.541 million at the end of June. 


Meanwhile, the volume of wages paid out in the second 
quarter totalled 377.4 billion yuan ($45.469 billion), 
which was 28.3 per cent more than the some period 
last year. 


Of the total, State industries paid 262.45 billion yuan 
($31.62 billion), up 27.5 per cent. Collective enterprises 
paid 50.72 billion yuan ($6.11 billion), up 17.6 per cent. 


And foreign-funded and private firms paid 24.23 billion 
yuan ($2.919 billion), an increase of 73.7 per cent from 
the corresponding period of 1994. 


In another development, price hikes for retail commodi- 
ties, cost of living and agricultural products continued 
to slow in June. 


The retail price index in June reported a decline of 1.6 
over last month to stand at 116. 


Among them, the food price index reached 127.7 while 
the index of drinks and cigarettes was 107.6. The price 
index of garments, shoes and socks dropped to 117.4, 
the textile price index was 115.4 and the cosmetics price 
index was 110.5. 


The price index of books, newspapers and magazines 
reached 114.6 the index of cultural and sports products 
was 109.1 while that of daily necessities stooa at 110.1. 


The price index of electronics and machinery products 
was 96.6. 


The cost-of-living index was 118.2, down 1.8 from May. 
Among them, the index for food consumption stood at 
125.3, the index for clothes expenditure reached 114.8 
and that for household facilities and necessities was 
106.8. 


The index for health and medical care reached 111.9 
while that for transportation and communications stood 
at 99.7. 


Meanwhile, the index for entertainment, educational and 
cultural productions remained to be 106, the index for 
housing was 110.1 and that for various services stood 
at 120. 


In addition, the index for agricultural products transac- 
tion dropped to 129.5 in June. 
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Privatization Viewed as ‘Politically Incorrect’ 


HK0708091095 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
7 Aug 95 p4 


[By Dede Nickerson] 


([FBIS Transcribed Text] China’s leading economists are 
Saying privately what the rest of the country is afraid to 
say about economic reform — privatisation is the only 
way forward. 


Go ahead, call it being politically incorrect, which is 
what some are doing. Call it whatever you like. What 
counts is the end result, says a senior government 
economist. "People lose jobs in the privatisation process. 
You can’t ignore that truth. But the losses are far smaller 
than they would be in the case of bankruptcy," he said. 


Reform-minded officials in finance warn foreign visitors 
not to use the term "si you hua," or privatisation, but 
rather to use "min ying hua" or public ownership, when 
dealing with high-level Chinese officials. "The senior 
leaders just don’t want to hear the term privatisation, 
even if it’s what you actually mean," a reform-minded 
financial official said. "The possible repercussions in 
terms of social unrest are too great at a time when 
Stability is of the greatest importance." 


In a policy paper that the economist wrote in an 
attempt to influence senior decision-makers, he pointed 
out some of the more fundamental flaws with China’ 
current reform of state-owned enterprises and pressed 
the country’s leaders to accept that privatisation was 
the way. The economist said he found the change in 
Official political jargon, especially regarding the use of 
privatisation, was a Cause for serious concern. 


He said state enterprise losses were costing 100 million 
yuan (about HK$93 million) per day or 500 billion yuan 
per year. The reasons were not poor management or 
inefficiencies in the workplace but problems in the legal 
and regulatory framework. 


"State enterprises and private enterprises are currently 
governed by the same laws and this must change,” he 
said. “It is simply too easy for state firms to establish 
subsidiaries and hide losses and transfer money. “They 
must be made more accountable. It’s wrong for state 
firms to be given the same kind of autonomy as private 
companies." 


If state enterprises were to survive China’s entry into 
a global trade union they had to be protected to some 
extent, he said. "However, they cannot receive special 
treatment and then function like private companies," he 
said. The ability to set up subsidiaries and spinoffs had 
created an inordinate number of firms, making it difficult 
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for the central and provincial authorities to accurately 
monitor performance. 


The author said the central government had to change 
its current tone unless it could continue to support huge 
deficits created by loss-making state firms. “China must 
recognise that to solve the problem of state enterprises 
honest entrepreneurs must be given an opportunity to 
flourish.” 


Statistical comparison of state and private enterprises 
showed that privatisation was successful in China. 
While statistics released earlier this month showed that 
China’s industrial sector grew at a rate of 14 per cent in 
real terms over the same period last year, a breakdown 
of gross output value of industry by region showed 
that growth had slowed in several parts of China. A 
Western economist said: "If you look at the low growth 
rate in the northeast of 8.4 per cent, that is probably 
overstated, and then the figure for southern China, 
supposedly the driving force behind China’s economic 
growth, the situation looks rather pessimistic." Industrial 
output value in Beijing, Shanghai and Tianjin was below 
the national average in the first five months of the year 
and daily production figures in Beijing were down for 
the past two months, said a Western economist. 


‘Most’ Science Funds To Go to West Region 


OW0408145395 Beijing XINHUA in English 
1423 GMT 4 Aug 95 


(FBIS Transcribed Text] Chengdu, August 4 (XINHUA) 
— The China National Natural Science Foundation 
(NNSF) has decided to grant most of its funds for 
scientinc development of the central and western parts 
of the country. 


This is integrated with the country’s strategy of gradu- 
ally shifting developmental focus to the west, the NNSF 
said. 


Some 60 percent of a total of 400 projects to be financed 
by the NNSF will be in the central and western areas. 


The funds will mainly be applied to urgent problems in 
the region, such as land deterioration, shortage of water, 
and the worsening of the ecology. 


Since the founding of the NNSF in 1986, its funds have 
increased from 50 million yuan (about 6.1 million US 
dollars) to 500 million. 
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Further on Management of State Natural Resources 


0W0408121295 Beijing XINHUA Domestic Service 
in Chinese 2105 GMT 23 Jul 95 


[By reporter Zhang Jinsheng (1728 6930 0524)] 


[FBIS Translated Text] Beijing, 24 Jul (XINHUA) — 
The National Administration of State Property recently 
made clear specifications on the issue concerning the 
appraisal of state-owned natural resources in the course 
of changes in property rights. The administration asked 
all parties concerned to strengthen management over the 
appraisal of state-owned natural resources. 


It has been learned that state-owned natural resources 
are an important component of state property. In ac- 
cordance with existing state laws, enterprises are not 
allowed to trade, lease, or mortgage the mining and op- 
erating rights of state-owned natural resources acquired 
in accordance with the law. The State Council’s "Proce- 
dures for Management of State Property Appraisal" stip- 
ulates: "Procedures for appraising compensatory opera- 
tions and mining of state-owned natural resources shall 
be separately specified by the State Council." The "De- 
tails for Implementing the Procedures for Management 
of State Property Appraisal" clearly points out: "The 
appraisal procedures and implementing details shall be 
jointly drawn up by the National Administration of State 
Property and other relevant departments, and reported to 
the State Council for approval.” 


The National Administration of State Property pointed 
out: Some units have recently engaged in pilot stock- 
holding, development cooperation, and joint ventures 
by investing the mining and operating rights of state- 
owned natural resources as capital. Before the State 
Council adopts any procedures, to prevent the loss of 
State-owned natural resources and infringement on own- 
ers’ rights and interests, any unit which has obtained ap- 
proval of relevant State Council departments principally 
in charge of natural resources, or of the provincial, au- 
tonomous regional, or municipal government; and which 
plans to use state-owned natural resources’ mining and 
Operating rights for joint ventures, stockholding, and 
Chinese-foreign funded cooperation should, in line with 
the provisions of the "Procedures for Management of 
State Property Appraisal," be appraised by intermedi- 
ary institutions of social enterprises authorized by state 
property administration departments above the provin- 
cial level. The outcome of appraisal should be submitted 
to state property administration departments above the 
provincial level for confirmation. Ongoing pilot projects 
which have not been appraised should be reported to 
State property administration departments, and the de- 
partments should decide on ways of handling them, tak- 
ing specific situations into consideration. 
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The National Administration of State Property de- 
manded that any economic activity that uses state- 
owned natural resources’ mining and operating rights 
for joint ventures, stockholding, and Chinese-foreign 
funded cooperation which should be, but are not, ap- 
praised by the intermediary institutions of social enter- 
prises authorized by state property administration de- 
partments above the provincial level, should without 
exception not use such rights for stock investment. Oth- 
erwise, state property administration departments at all 
levels will not register the property rights nor recog- 
nize the outcome of appraisal of the same enterprise or 
project and its other tangible or intangible assets. 


State Coal Mines Produce 240 Million Tons 


OW0408130895 Beijing XINHUA in English 
1250 GMT 4 Aug 95 


(FBIS Transcribed Text] Beijing, August 4 (XINHUA) 
— According to statistics from the Ministry of Coal 
Industry, state-owned coal mines produced 240 million 
tons of coal in the first half of the year, up 2.4 percent 
over the same 1994 period. 


Coal production has been rising steadily in the first half 
of the year, with raw coal output topping 560 million 
tons, up 6.6 percent over the same period of last year. 


Local state-owned coal mines and township-run coal 
mines each produced 100 million tons and 220 million 
tons of coal in the same period, up 1.1 percent and 14.9 


percent, respectively. 


The marketing of coal nationwide has proven better than 
in previous years, the officials said, with state-owned 
mines selling a total of 220 million tons in the January- 
June period, some 8.84 million tons more than last year. 


Statistics show that by the end of June, coal reserves 
nationwide stood at 27.37 million tons, 240,000 tons 
smaller than the same 1994 period. 


The ministry officials said that the economic efficiency 
of state-owned coal mines is improving a great deal with 
deficits reducing by a big margin. 


The repayment rate of loans by key state-owned coal 
mines to the state reached 97 percent and defaulting on 
loans was cut by 4.5 billion yuan within the first five 
months of this year. 


According to the officials, the coal enterprises nation- 
wide had cut staff by 53,000 people in the first five 
months of this year, while work efficiency increased by 
19.2 percent during the same period. 


A senior official with the ministry said that coal 
companies nationwide will be further streamlined and 
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© tated of 1G0,000 staff members will be seduced by the 
end of this year. 


The official expects that the more diversified manage- 
ment of the country’s coal sector will generate an out- 
put value of 30 billion yuan by the end of this year with 
taxes probably reaching two billion yuan. 


Beijing-Tianjin-Tanggu Expressway Passes 
Appraisal 


OW0408152595 Beijing XINHUA in English 
1456 GMT 4 Aug 95 


(FBIS Transcribed Text] Beijing, August 4 (XINHUA) 
— The project of the Beijing-Tianjin-Tanggu Express- 
way was completed and passed the government’s ap- 
praisal today. 


The design and construction of the expressway, con- 
necting the Chinese capital with north China’s port city 
of Tianjin, have met the advanced international stan- 
dards, according to a 27-member assessing committee 
composed of experts and officials from both the central 
and local governments. 


The 142.69-km-long and 26-m-wide expressway, start- 
ing from Beijing’s Chaoyang District and ending at 
Tianjin’s Tanggu District, is China’s first expressway 
built with the use of the World Bank loans. 


The driving time from Beijing to Tanggu, where the 
Tianjin New Port and the Tianjin Economic Develop- 
ment Area are located, has been shortened from the pre- 
vious three hours to present one and half hours after the 
expressway opened to traffic in December 1993, with a 
designed speed of 120 km per hour. 


The four-lane expressway has a complete set of traffic 
supervision and control, telecommunication and toll 
facilities, which went into use in April, and the income 
from its tolls are expected to reach 145 million yuan 
total this year. 


Finance & Banking 


New Bank Governor Completes Division of Labor 


HK0708081195 Hong Kong HSIN PAO in Chinese 
2 Aug 95 pl 


[Report: "Dai Xianglong Completes Internal Division of 
Labor and Reorganization Within Central Bank"] 


(FBIS Translated Text] As understood by our reporter, 
after Dai Xianglong formally took over as governor 
of the People’s Bank of China on 1 July this year, 
in just over a month, the central bank has completed 
the work of redistributing responsibilities among its top 
managerial staff and has set the initial agenda for the 
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national bank governors’ conference to be held in the 
latter part of this month (no date has been fixed yet). 


Sources familiar with the internal operation of the cen- 
tral bank said to our reporter that since Dai Xianglong 
replaced vice premier Zhu Rongji as the governor of the 
central bank on | July this year, in just over a month, 
he has completed the work of redistributing responsi- 
bilities among its top managerial staff. Now, after the 
reorganization, the responsibilities of the governor and 
vice governors are more clearly defined. 


The present organization of the central bank is as fol- 
lows: Zhou Zhengqing, former executive vice governor 
and party group secretary, has been formally transferred 
to the post of deputy secretary general of the State Coun- 
cil; his former post of party group secretary has been 
assumed by Dai Xianglong in addition to his post as 
governor. In other words, Dai Xianglong has become 
the "Number One” at the central bank, with both party 
affairs and administration under his direction. He is the 
one in charge overall, handling monetary policy and 
personnel matters. The responsibilities of the four vice 
governors and two assistant governors have also been 
redistributed. 


Carrying Out the Policy of Having Younger 
Managers 


It is worth noting that, apart from vice governor Bai 
Wenging, the incumbent central bank governor, vice 
governors, and assistant governors are all in their forties 
and early fifties. So they are all in their prime, and most 
of them have experience in working at the grassroots 
level. 


It is understood that Bai Wenging, who is now S59, will 
be retiring in a year or two. He has moved from being 
in charge of personnel management to running the trade 
union. 


Apart from carrying out the redistribution of responsi- 
bilities within the central bank, Dai Xianglong will also 
re-design the organization of the bank in accordance 
with the changes in its functions. The central bank will 
be reorganized based on the various systems function- 
ing within it including monetary policy, payment, mon- 
itoring and logistics. The purpose is to better reflect the 
functions of the central bank under the market economy 
system. 


Also, the national bank governors’ annual conference 
will be held in the latter part of August. It is understood 
that the central bank has drawn up the main items on the 
agenda based on the four work principles put forward 
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by Dai Xianglong. The four work principles have a 
Clearer division of responsibilities, with the emphasis 
on the macro-economy, familiarization with laws and 
regulations, and boldness in carrying out streamlining 
exercises. 


Aiming to Achieve the Purpose of Strengthening 
the Operation of the Banking Sector 


In fact, the four principles put forward by Dai Xianglong 
are accurately targeting the main problems existing in 
China’s banking sector. These problems include the 
duties of staff in the central bank and commercial banks 
not being clearly defined; heads of banks lacking a good 
grasp of macro-economic data, resulting in unprincipled 
granting of loans; heads of banks not being familiar 
with the legislation governing the central bank and the 
commercial banking sector, and so do not have a clear 
idea of their own powers and responsibilities; and even 
when knowing the existence of problems, because they 
do not know exactly the scope of their powers and 
responsibilities, they do not dare to do anything about 
them. Dai Xianglong hopes that the conference can 
come up with the right remedies for the ills, so that the 
operation of the Chinese banking sector can be brought 
more in line with the market economy pattern. 


Moreover, at the national bank governors’ conference, 
the decision to carry through with the appropriately tight 
monetary policy will be confirmed. To achieve the target 
of holding the money supply in the broad sense (M2) 
at 25 percent this year (in the first half of this year the 
supply of M2 already reached 32.8 percent), the central 
bank will mainly strengthen work in three areas in the 
second half of this year: 


1. Issue more treasury bonds in the second half of this 
year, in order to achieve the target of issuing a total of 
152 billion yuan worth of treasury bonds for the whole 
year, and to recover some of the funds through these 
issues. 


2. Use interest rates more frequently and effectively as 
a means to reduce indiscriminate lending; 


3. Speed up the preparation work for the operation of 
the open market and aim to launch this at a suitable 
time this year, so that the central bank will have another 
effective tool to control the money supply. 


In addition, the central bank will further improve the 
Chinese banking system through setting up co-operative 
banks in cities and speeding up the pace of turning banks 
into commercial operations. 
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People’s Bank of China Top Management Duty Chart 
Post Responsibilit v 
Dai Xianglong Governor and party group secretary In charge overall, responsible for monetary policy and 
personnel management. 
Chen Yuan Executive vice governor In charge of business contacts between the central bank 
and i Peter sd iestions Gaciading the 
International Monetary Pund, Asia Development Bank, 
and International Clearing Bank). 
Zhu Xiaohua Vice governor of Bank and director of Administration In charge of China’s foreign exchange reserves and the 
of Exchange Control Administration of Exchange Control. 
Yin Jieyan Vice governor Responsible for logistic work such as management of 
offices. 
Bai Wenging Vice governor and chairman of Financial Workers’ In charge of trade union work. 
Union 
Chen Yaoxian Assistant governor Responsible for assisting the governor in launching 
operations in various areas. 
Shang Fulin Assistant governor Responsible for assisting the governor in launching 
operations in various areas. 


Foreign Trade & Investment 


Wu Yi Discusses Foreign Trade Trends 


HK0708014595 Hong Kong TA KUNG PAO 
in Chinese 26 Jul 95 p A2 


[Special dispatch from Beijing by staff correspondents 
Chia Pin (6328 2430) and Li Ping-hua (2621 3521 
5478): “Wu Yi on Trends of Foreign Trade in First Half 
of Year"] 


(FBIS Translated Text] Beijing, 25 Jul — Wu Yi, Chi- 
nese minister of foreign trade and economic cooperation 
who has won herself the well-deserved name of "Strong 
Woman" and "Negotiation Expert,” met with the respon- 
sible persons of some Hong Kong papers upon her re- 
turn from three European countries with President Jiang 
Zemin. During the interview, she discussed in detail 
China’s foreign economic and trade work in the first 
half of the year. She left a very deep impression on us 
with her quick mind and her clear and articulate speech. 
She spoke enthusiastically of achievements made, but 
did not shy away from e difficulties and prob- 
lems. 


We have been briefed that China has kept the momen- 
tum of sustained and rapid growth in its import and 
export trade this year. According to customs figures, 
imports and exports between January and June totaled 
$126.4 billion, an increase of 29 percent over the same 
period last year. Of this, exports totaled $69.79 billion, 
up 44.2 percent, while imports totaled $56.61 billion, 


up 15 percent. The trade surplus amounted to $13.18 
billion. 


Several Special Characteristics 


The following are some of the characteristics of China’s 
foreign trade work in the first half of 1995: Steady 
growth has been achieved on the basis of the consider- 
able progress achieved in foreign trade in the previous 
year. Exports were at its best in recent years, and im- 
port growth also exceeded that achieved a year ago. The 
export product mix continued to improve, with the ex- 
port of manufactured goods amounting to $59.19 billion, 
an increase of 47.2 percent over the same period last 
year. The proportion of the exports of machinery and 
electrical products and complete sets of equipment also 
showed a steady increase. Rapid growth was registered 
in the exports of general merchandise, rising by 47.9 
percent over the same period last year. These left China 
with a cash balance of $62.6 billion. Imports and exports 
by foreign-invested enterprises increased by nearly 30 
percent over the same period last year and accounted 
for 36.7 percent of China’s total volume of imports and 
exports. Meanwhile, China has been steadily developing 
trade ties with other countries and regions. It now main- 
tains trade relations with 211 countries and regions, and 
its trade with major trading partners is growing. 

Gratifying changes have taken place in the absorption 
and util’’:tion of foreign investment. Although there 
has been a drop in the number and contracted amounts 
of foreign investment projects, further improvement has 
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been made in qualitative terms, and the amounts actually 
utilized have grown steadily. Between January and June, 
over 15,000 foreign-invested enterprises have been ap- 
proved. Contracted amounts totaled $30.9 billion, while 
amounts actually utilized reached $16.37 billion, an in- 
crease of 11.28 percent over the same period last year. 
By the end of June 1995, a cumulative total of more than 
237,000 foreign-invested projects have been approved. 
Of these, over 100,000 have already been put into op- 
eration, and the amounts of foreign investment actually 
utilized totaled $107 billion. They have played a posi- 
tive role in promoting China’s economic development. 
More and more leading multinational companies are in- 
vesting in China, and more and more foreign invest- 
ment has gone into capital- and technology-intensive 
indus’ ies. Further improvement has been made in the 
structure of foreign investment. In accordance with the 
policy guidance of the Chinese Government for for- 
eign investment, infrastructure, energy, and communi- 
cations have become the new hot spots for foreign in- 
vestment. China’s investment environment and market 
potential have become increasingly attractive for foreign 
investors. 


Progress Made in Technological Imports and 
Exports 


China has also achieved steady progress in its techno- 
logical imports and exports. A total of 161 technology 
import projects worth $2.26 billion have been concluded 
in the first half of this year, and advanced technolo- 
gies have been introduced to help boost China's energy, 
iron and steel, machine-building, chemical, and other in- 
dustries. Meanwhile, 102 technological export contracts 
worth 1.3 billion yuan have been concluded, suggesting 
that China’s own technological muscles have also been 
strengthened. By mid-year, more than 4,700 enterprises 
have been established outside China with the approval 
the Ministry of Foreign Trade and Economic Coopera- 
tion, with investment amounting to $5.3 billion. 


Meanwhile, China’s overseas construction contracts and 
cooperation with other countries in labor services have 
also registered growth. Between January and May, more 
than 8,200 labor service contracts worth $3.7 billion 
have been signed, an increase of 40 percent over the 
same period last year. In foreign aid work, China has 
taken up 28 complete-package projects in 16 countries, 
offered multilateral technical assistance to 44 countries 
and regions, and sent 20 consignments of aid materials 
to 19 countries this year. It has dispatched 144 groups 
of over 2,600 experts to 64 countries. It has also signed 
financial aid agreements with 38 countries, and the 
proportion of gratis aid is on the increase. 
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Minister Wu Yi pointed out: The development of for- 
eign economic cooperation and trade reflects the real 
situation in China as a country which enjoys political 
and social stability, economic growth, increasing com- 
prehensive national strength, and rising international sta- 
tus. China is in the process of building a socialist market 
economy, and the international economy is recovering. 
The international environment is of advantage to China. 
However, China is also confronted with many difficul- 
ties and problems. In particular, the substantial increase 
in the cost of export commodities may affect the fu- 
ture strength of Chinese exports. The chaotic order in 
foreign trade operations has yet to be readjusted and 
straightened out through reform. The overconcentration 
of China’s export markets also calls for further efforts 
to establish trade ties with more countries and regions. 


Strengthening the Role of Chambers of Commerce 
as Middlemen 


Wu Yi said: This year, efforts must be made to 
further deepen the reform of the foreign trade system 
and step up the formulation of supporting reform 
measures while continuing to improve the foreign 
trade reforms introduced last year. We must attach 
importance to the reform of state-owned foreign trade 
enterprises, focusing in particular on changing the 
operational mechanism of foreign trade enterprises and 
Strengthening the internal management of enterprises. 
Foreign-trade enterprises should be encouraged to look 
inward, tap their potential, and strengthen management 
in order to substantially lower the cost of exports. At the 
same time, efforts must be made to strengthen the role 
of chambers of commerce as middlemen and to pass on 
to them some of the roles now assumed by the Ministry 
of Foreign Trade and Economic Cooperation. 


Exchange Spokesman on Foreign Exchange Status 


OW0408123495 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1130 GMT 25 Jul 95 


[Article by ZHONGGUO TONGXUN SHE correspon- 
dent Yan Xiaohong (7027 2556 5725): "Exchange Rates 
Are Stable, Reserves Have Grown, and Supply Is Am- 
ple — Taik by Spokesman for the State Administration 
of Exchange Control"] 


{FBIS Translated Text) Beijing, 25 Jul (XINHUA) — 
This correspondent recently learned from Lu Nanping, 
spokesman for the State Administration of Exchange 
Control [SAEC] that the nation’s satisfactory foreign 
exchange status during the first six months could 
be characterized by stable exchange rates, growing 
reserves, and ample supply. The healthy status shows 
that the drastic measures which the Chinese Government 
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took last year to restructure the system of exchange 
control were highly successful. 


The success finds expression in three major areas: 


— The renminbi’s exchange rates remained stable. 
Owing to the inflow of foreign capital as well as 
satisfactory development of foreign trade during the 
first six months, there were no fundamental changes in 
the supply and demand of foreign exchange at home, 
the supply of foreign exchange was ample, and the 
renminbi’s exchange rates remained stable. By the end 
of June, the volume of bank-to-bank foreign exchange 
trade had reached $32.6 billion, and the renminbi’s 
exchange rate maintained at about 8.3 yuan to one U.S. 
dollar. 


— The momentum of using foreign capital remained 
strong. This year, foreign businesses’ direct investments 
in China have entered the phase of healthy development. 
While the negotiated currency amounts and the number 
of contracts signed during the first five months declined 
slightly, the actual capital flowing into the country 
increased 17 percent. The use of foreign capital was 
also more rational in terms of both localities and the 
types of industry in which it was invested. While 
the immense exodus of short-term capital late last 
year, which triggered Mexico’s financial crisis, also 
affected all new financial markets around the world, 
China’s foreign exchange markets continued to operate 
normally. This shows that China’s policy governing 
the use of foreign capital, which encourages direct 
investments, as well as the policy governing money 
market operations — the policy of “dividing the market 
and separating investors" — are proper. 


— The amount of foreign exchange reserves contin- 
ued tc grow. This year, the supply of foreign exchange 
continued to exceed demand in China, the amounts of 
foreign exchange which banks received exceeded the 
amounts they sold. Currently the state’s foreign ex- 
change reserves exceed $60 billion. The spokesman 
maintained: The amount of foreign exchange reserves 
may be considered adequate, but not excessive. Greater 
reserves not only give us greater confidence in acceler- 
ating the reform process, but they also enable us to act 
with greater resolve and give us greater ability to cope 
with uncertainties. 

The spokesman maintained: The restructuring of 
China’s foreign exchange control system continued to 
deepen in five areas during the first six months: 


1. The restructuring process was accomplished success- 
fully. Last year, to scrap the system that allowed busi- 
nesses to retain a percentage of foreign exchange they 
earned, the Chinese Government stopped the use of for- 
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eign exchange coupons. To protect various quarters’ 
vested interests and to minimize social shock, the SAEC 
adopted some stop-gap measures, which included per- 
mitting the keeping of limited amounts of foreign ex- 
change and allowing foreign exchange coupons to con- 
tinue to circulate and gradually recalling them from the 
market through conversion. The recall was basically 
completed in one year. In addition to setting foreign 
exchange quotas, the People’s Bank of China also an- 
nounced at the end of last year that foreign exchange 
coupons would no longer be used after 31 December, 
and that the conversion of all unused coupons must be 
made before that date. Currently the conversion of for- 
eign exchange has been basically completed and the 
recall of foreign exchange coupons also ended on 30 
June. 


2. The SAEC has improved the banks’ system of set- 
tling and selling foreign exchange. We have intensified 
training of personnel for compiling statistics and reports 
concerning foreign exchange settlement and sales, in- 
tensified preparations for designing a system of tabulat- 
ing and reporting international receipts and payments, 
improved the measures for verifying foreign exchange 
receipts and payments in import and export, and im- 
proved the measures governing foreign investors’ ex- 
change buying and selling. 


3. The SAEC has improved the mechanisms govern- 
ing the exchange market’s operations and formation 
of exchange rates. Since 1 March, the SAEC has im- 
proved the exchange market’s operations by instituting 
bank-to-bank yen trade and carrying out pilot projects 
of long-range foreign exchange trading. Since 1 April, 
the central bank has replaced the practice of announc- 
ing the renminbi’s exchange rates with 22 other cur- 
rencies with the practice of publishing the renminbi’s 
exchange rates with only three trading currencies. This 
has given greater freedom to banks designated to exe- 
cute exchange rates. 


4. The SAEC has tightened and improved the manage- 
ment of capital accounts. To regulate foreign-funded en- 
terprises’ control of foreign exchange, the government 
has conducted annual, nationwide checking of the sta- 
tus of foreign-funded enterprises’ foreign exchange. To 
build a stronger system of tabulating and monitoring 
foreign debts and tighten the management of capital ac- 
counts, the government has tightened the approval and 
management of guaranteeing foreign debts and foreign 
exchange. 


5. The SAEC has exercised stronger control over ex- 
change reserves. In accordance with the “Law of the 
People’s Bank of China,” the SAEC has further strength- 
ened the state’s collective control over foreign exchange 
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reserves. According to the principles governing the use 
of foreign exchange reserves, we have readjusted the 
mix of foreign exchange reserves, and by doing so we 
have avoided the impact from the international money 
markets’ fluctuations on the state’s foreign exchange re- 
serves. We have also drawn up measures and set stan- 
dards for avoiding risks, and used all kinds of flexible 
market operations to protect our reserves from risks. 


The spokesman stressed that the SAEC’s operations dur- 
ing the second half of the year will give priority to su- 
pervising financial institutions’ foreign exchange busi- 
ness, act as quickly as possible to set up a system of su- 
pervising these institutions’ foreign exchange business, 
focusing on preventing risks, standardize this system, 
and place the system under day-to-day supervision. He 
said it is essential for the SAEC to change its func- 
tions, and this is also a privilege as well as an obliga- 
tion which the Central Bank has authorized the SAEC 
to do. He added that the SAEC’s objective in exercis- 
ing supervision is to improve financial institutions’ for- 
eign exchange management and help them to develop 
a healthy foreign exchange business so that they can 
serve China’s reform and opening up even more satis- 
factorily. 


Government Tightens Import, Export Inspection 


OW0408162095 Beijing XINHUA in English 
1607 GMT 4 Aug 95 


[FBIS Transcribed Text] Beijing, August 4 (XINHUA) 
— China has attached increasing importance to the 
inspection of import and export commodities with the 
expansion of foreign trade, an official with the State 
Administration for the Inspection of Import and Export 
Commodities said today. 


Since the law governing the inspection of import and 
export commodities went into effect six years ago, 
the inspection administrations across the country have 
handled some 8.82 million batches of commodities with 
a total value of 36.147 billion U.S. dollars. 


In the past six years, some 220,000 batches have been 
identified as substandard and a loss of 2.3 billion U.S. 
dollars were retrieved, thanks to the nationwide efforts 
to strengthen the inspections. 


The official noted that the quality of import and export 
commodities have been improved while the range of 
commodities under inspection extended. 


Statistics show that in 1994, the quality rate of import 
commodities rose 8.95 percentage points as compared 
with 1988, while that of export commodities was up 
4.53 percentage points. 
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Meanwhile, the inspection departments across the coun- 
try opened up new businesses to cope with the devel- 
opment of foreign trade. 


In addition to the package inspection of ordinary export 
commodities and of export commodities transported 
by sea, the SAIIEC carried out inspections on air- 
transported dangerous export commodities. 


The administration also strengthened management of 
quality certificates for commodities over recent years. 


The standards issued by the International Standard 
Organization (ISO) have gradually been introduced to 
domestic enterprises, the official said. 


So far, some 130 export-oriented enterprises in China 
have received the ISO9000 quality standards certificates. 


Protection of Foreign Copyrights Hailed 


HK0708071595 Beijing RENMIN RIBAO in Chinese 
25 Jul 95 pil 


[Article by staff correspondent Wu Jing (0702 4552): "A 
Solemn Commitment—Summary of China’s Protection 
of Foreign-Related Copyrights According to Law") 


(FBIS Translated Text] On 18 May 1995, the Beijing 
First Intermediate People’s Court announced its verdict 
on the copyright infringement lawsuit filed by the U.S.- 
based Walt Disney Co. against the Beijing Publishing 
House, the Beijing Juvenile and Children’s Publishing 
House, and the Distribution Center of the Beijing 
Xinhua Bookstore Head Office. The defendants were 
found guilty of copyright infringement as charged and 
ordered to compensate the plaintiff for losses arising 
therefrom. 


The plaintiff expressed satisfaction over the verdict. The 
laws of China have justly and rightly protected their 
rights and interests. 


It is understood that this was the first time an interna- 
tional treaty ("Sino-U.S. Memorandum of Understand- 
ing on Intellectual Property Rights") was taken as the 
basis for issuing a verdict in an intellectual property 
rights-related judicial arbitration in China. 


This instance proves once again that China has kept 
its solemn commitment: Chinese and foreign copyrights 
will be treated equally and will be resolutely protected. 
All infringements will be resolutely dealt with and 
punished. 


Keeping in Step With International Copyright 
Protection 


After the sentencing in the Walt Disney case, an 
American legal expert came to China to lecture. He said: 
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"The verdict handed down by the Chinese court has 
created quite a stir in the United States. The Americans 
never expected a Chinese court to hand down a verdict 
against its own people. Prejudice has been shattered by 
facts. On the surface, the Chinese people have lost their 
case, but in reality, they have won. The Chinese people 
have established with concrete facts their new image as 
the defender of intellectual property rights." 


Although China has had a late start in copyright protec- 
tion, we have great determination and have made great 
efforts to keep in step with international copyright pro- 
tection practices. In June 1991, our copyrights law offi- 
cially took effect; in October 1992, we formally joined 
the Berne Convention and the World Copyright Conven- 
tion, both international conventions for copyright pro- 
tection. China has completed in just a few years what 
has taken some countries over 100 years to cover. 


In accordance with international conventions and Chi- 
nese laws, China has offered "national treatment" to for- 
eigners in copyright protection. This is also a common 
international practice today. What this means is that in 
the protection of intellectual property rights, foreigners 
enjoy the same legal protection as Chinese nationals. 


International copyright protection also includes “the 
principle of minimum protection": The protection given 
to foreign-related copyrights by member states in accor- 
dance with their domestic laws shall not be less than that 
prescribed in the conventions. This principle was soon 
adopted in the "Regulations Governing the Implemen- 
tation of International Copyright Treaties" promulgated 
by the Chinese Government on 25 September 1992. 


Accompanying the increased awareness for copyright is 
the drastic escalation and multiplication in the extent 
and number of copyright conflicts in recent years. Take 
Beijing as an example. In 1992, only 28 copyright 
complaints were accepted, but in 1994 the number rose 
to 110. The growth in foreign-related copyright disputes 
was even more drastic. In 1993, only two complaints 
were accepted, but in 1994, the number increased 19- 
fold to 38. The overwhelming majority of these cases 
involved the pirating of intellectual achievements, such 
as books, audio-visual products, computer software, and 
maps. 


Su Chi [1372 6688], vice president of the Beijing 
First Intermediate People’s Court in charge of trials 
relating to intellectual property rights, said: "Foreign- 
related copyrights are protected in China. There is no 
question about it. Whoever is in the right wins the case, 
whether he be a Chinese national or a foreigner. We 
only concede to the law and to facts." This was what 
the courts said, and it was also what they did. They 
have concluded 16 foreign-related cases since 1994, 


ECONOMIC AFFAIRS 51 


and protected the legitimate rights and interests of the 
foreign copyright holders in each and every case. 


To facilitate litigation, higher and intermediate courts of 
many provinces and cities have, since the establishment 
of China’s first intellectual property rights tribunal at the 
Beijing Intermediate People’s Court in August 1993, es- 
tablished their own intellectual property rights tribunals. 
Acting in accordance with the law, the people’s courts at 
all levels have extended full protection to the legitimate 
rights of Chinese and foreign parties concerned, meted 
out effective punishments to those who violate copy- 
rights, and achieved good social effects both at home 
and abroad. 


A publishing house in Beijing produced without autho- 
rization a picture album featuring the "Space Hero Ot- 
toman,” the copyright of which was held by a Japanese 
company. After accepting the suit filed by the Japan- 
ese company, the Beijing Intermediate People’s Court 
immediately seized the album in question. Thanks to 
the prompt action of the court, the album never reached 
the market. The interests of the plaintiff were thus pro- 
tected to the full. After the winding up of the case, the 
Japanese company said: "At first we thought that local 
protectionism was very serious in China. Facts have led 
us to believe that China is fair and just in its handling 
of copyright disputes and extends strong protection to 
foreign-related copyrights." 


The protection of foreign-related copyrights in China is 
not merely a judicial matter, it also involves adminis- 
tration and law-enforcement. On this question, it has its 
Chinese characteristics. As early as 1985, China estab- 
lished the State Copyright Administration to deal with 
copyright protection. Recently, the State Council insti- 
tuted a system of "intellectual property rights business 
meetings” to coordinate the work of intellectual property 
rights protection. In areas where piracy is serious, copy- 
right departments and industrial and commercial admin- 
istrative departments often join forces to crack down on 
piracy and clean up the markets. 


The State Copyright Administration has since handled 
nearly 10 foreign-related copyright complaints filed by 
the United States, Singapore, and other countries. Re- 
cently, in response to accusations of copyright infringe- 
ment lodged by the U.S. movie industry, it took action 
against three sizable audio-visual production companies 
in Guangdong, Liaoning, and Nanjing, ordering them to 
suspend production, hand over the videotapes in ques- 
lion, and pay fines. This produced strong repercussions 
overseas, and convinced the world that China meant 
business in its protection of foreign-related copyrights. 


On 5 July 1994, the “Decision of the Standing Commit- 
tee of the National People’s Congress on the Punish- 
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ment of Copyright Infringement Crimes" was promul- 
gated. Since then, infringements of copyright no longer 
simply involve reparations for violations of law. They 
may constitute crimes punishable by criminal laws. The 
protection of copyrights in China has "gone a step fur- 
ther.” 


Areas Where Foreigners Are Wrong 


Although the Chinese Government has always been res- 
olute and fair in the protection of foreign-related copy- 
rights, and although Chinese judicial, administrative, 
and law-enforcement organs have positively enforced 
the provisions to the letter, some foreigners are still 
mumbling and sputtering and suspecting that their copy- 
rights have not been protected. 


What is the reason for this? 


The answer is: They do not understand Chinese law and 
do not understand conditions in China. Some of them 
are wearing "tinted glasses" and are prejudiced and over- 
demanding from the start. 


Foreigners often get things wrong because they do not 
understand litigation procedures in China. In copyright 
lawsuits, evidence produced by the parties concerned 
is of great importance. The plaintiff must work with 
the court in making preparations and undertaking legal 
proceedings, since the “burden of evidence rests with 
the plaintiff." However, this is precisely the difficulty 
’ with foreign plaintiffs who are in a foreign country and 
do not understand Chinese law. 


What is even more baffling is that plaintiffs who do 
not understand Chinese law prefer to be represented by 
foreign attorneys who, like them, also do not understand 
Chinese laws and do not speak the Chinese language. 
In some foreign-related copyright cases, the plaintiffs 
failed time and again to get the indictment right. They 
either failed to present the letter of authorization in the 
form specified, failed to produce proof of copyright, or 
directly submitted foreign materials to the courts....In 
one particular foreign-related copyright dispute, nearly 
three months elapsed from the time the foreign plaintiff 
first submitted the indictment to the time the case was 
registered with the court, and even the plaintiff was 
moved by the patience and meticulous care shown by 
the Chinese judge. Time and time again the indictment 
was found to be not up to specifications. It was lacking 
in one thing or another, and the language was muddled. 
The Chinese judge patiently corrected the mistakes until 
the formalities were completed as required. The case 
was finally registered, but the time wasted cannot be 
recovered. 


In some cases, the foreign plaintiffs who had won 
the case complained that the compensation was too 
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small. This idea that things "could have been better" 
is another area where they are wrong. The fact is, 
such complaints are not fair. China is still a developing 
country, and neither the country nor its people are 
affluent. Compensation to the tune of a couple of 
hundred thousand yuan is no small sum for a medium- 
sized or small Chinese company. Chinese courts can 
only award reasonable compensation for the losses 
sustained by foreign copyright holders in China in 
accordance with the law and on the basis of the actual 
conditions in China. 


In addition to compensation, China has its unique means 
of sanctions, such as fines and confiscation. In judging 
whether China is effective in its protection of foreign- 
related copyrights, we should not simply look at the 
size of compensation or draw parallels with developed 
foreign countries. Rather, we should look at the judicial 
process as a whole. 


Being Law-Abiding Is Also a Form of 
Self-Protection 


There was an interesting episode in the Walt Disney 
case: The Beijing Publishing House which lost its 
Case was an abuser of copyrights and a victim at the 
same time. Before publishing the copyright-infringing 
series, it had signed a contract with the Hong Kong- 
incorporated Maxwell Communications Co. Ltd. for 
the transfer of copyright of Disney’s children’s books. 
However, the company had not in fact been authorized 
by Walt Disney to transfer its copyrights. The publishing 
house was cheated. 


It has taken China just over one year to move from 
legislation to conformity with international copyright 
protection practices. Although it has won warm praise 
from the international community for its efforts, such 
rapid conformity has also produced a huge tremor in 
China’s publishing world. The real situation in China 
is: Copyright awareness is still very weak among 
publishers. Even for those who have such an awareness, 
they still know little about foreign-related copyrights 
and are liable to be cheated. 


To meet the needs of China’s rapid conformity with 
international copyright protection practices, Chinese 
publishers must be law-abiding. In a sense, being law- 
abiding is also a form of self-protection, particularly in 
the early stage of conforming to international copyright 
protection practices. 


Some publishing enterprises have been caught pirating, 
which has brought them heavy economic losses and 
has tarnished their reputation. It is too late to regret. 
The publishing circles must foster copyright awareness. 
All copyrights, whether foreign or domestic, must be 
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respected and protected and must not be willfully 
infringed upon. 


Pirating is a backward and uncivilized act. Not only 
is it condemned by the international community, it 
is shunned by the Chinese and not tolerated by law. 
One should not trust to one’s luck when engaging in 
pirating activities, and local and departmental interests 
are no excuse for pirating. Su Chi, who has a wealth 
of experience in handling such cases, told this reporter: 
"Publishers should abide by the law. Pirating may bring 
short-term illegal gains but may also inflict fatal and 
serious harm to enterprises. It will hurt the reputation 
of our country. In the future, we should step up 
copyright publicity and education, help more people to 
learn, understand, and abide by the laws, and plug the 
loopholes for pirating." 


To avoid copyright infringements, Chinese copyright 
administrative organs have established a contract 
registration system and a copyright attestation system 
for foreign-related copyrights (including Hong Kong, 
Macau, and Taiwan copyrights). They are “safety 
valves" that can prevent publications without autho- 
rization or with false authorization in foreign-related 
publishing. If we abide by these systems, we can avoid 
being fooled or cheated. In the Walt Disney case, for 
instance, the Beijing Publishing House could have 
avoided falling victim to international copyright fraud. 
The reason was that when the publishing house submit- 
ted its contract with Maxwell Communications Co. Ltd. 
to the Beijing City Publishing Bureau for verification, 
it was refused registration because the contract was not 
accompanied by a letter of authorization from Walt 
Disney. The publishing house went ahead with the 
publication without proper authorization, and made the 
serious mistake of copyright infringement. 


Fostering copyright awareness and abiding by the laws 
constitute the smartest choice for the publishing world. 


Foreign Firms See ‘Fast’ Import-Export Growth 


OW0408143895 Beijing XINHUA in English 
1413 GMT 4 Aug 95 


([FBIS Transcribed Text] Beijing, August 4 (XINHUA) 
— Foreign-funded enterprises in China showed fast 
growth in both their import and export business in the 
first six month of this year. 


During the period, the companies’ imports and exports 
increased 29.4 percent over the same period of last year 
to a total of 46.3 billion US dollars. 


Of this, 18.94 billion US dollars’ worth of goods was 
exported, showing an increase of 40.6 percent over the 
same period last year. Imports rose 22.6 percent to 27.36 
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billion US dollars, according to Chinese customs bureau 
Statistics. 


The growth of exports in foreign-funded enterprises, 
however, is 3.6 percentage points lower than that of 
the national average, according to the statistics. 


Foreign-funded enterprises in China’s coastal provinces 
and cities reported faster growth in the import and 
export business than did those in the rest of the country. 
Guangdong Province leads the country, moving a total 
of 23.49 billion US dollars’ worth of goods produced 
by foreign-funded enterprises. 


At present, Hong Kong is the largest market for 
China’s foreign-funded enterprise exports, followed by 
the United States, Japan, and the European Union. Japan 
is the biggest provider of imports for these companies, 
followed by Taiwan, the European Union, the Republic 
of Korea, and the United States. 


Foreign Banks Post 120% Growth in Profits 


OW0408141095 Beijing XINHUA in English 
1356 GMT 4 Aug 95 


(FBIS Transcribed Text) Beijing, August 4 (XINHUA) 
— Foreign banks in China saw their net profits in the 
first half of this year grow 120 percent to 79.75 million 
US dollars over the same period of last year. 


According to Statistics from the People’s Bank of China, 
the central bank, assets earning ratio of the foreign banks 
averaged 0.78 percent in the first six months of this year, 
while capital earning ratio averaged 6.65 percent during 
that period. 


By the end of June, overseas banks operating in 14 
Chinese cities had total assets of 14.51 billion US 
dollars. 


Outstanding loans at these banks amounted to 9.81 
billion US dollars, 92.5 percent of which were made to 
enterprises in the Mainland China, mostly Sino-foreign 
joint ventures, and deposits grew to 2.57 billion US 
dollars. 


These banks also helped channel 7.39 billion US dollars 
in overseas Capital into China between January and June. 


“Foreign banks have been playing a big role in attracting 
overseas investment for Chinese enterprises," said Yang 
Wenyou, a senior official in charge of foreign bank 
affairs in the central bank. "We can see that foreign 
banks have also benefitted from our economic growth.” 


"It is remarkable for a bank to show a profit or balance 
its books in a new market within two years’ time. But 
such is the case with most overseas financial institutions 
in China," Yang noted. 
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Software Registration Now Under SCA Control 


HK0508052895 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 1 Jun 95 p 3 


[Article from “Intellectual Property Rights in China" 
column by staff reporter Wang Xihui (3769 2569 
6540): “Software Registration in China Is Now Under 
State Copyright Administration Control, New Copyright 
Certificates Issued As of Today—lInterviewing Shen 
Rengan (3088 0117 1626), Deputy Director of State 
Copyright Administration"} 


([FBIS Translated Text] A few days ago, the State 
Copyright Administration [SCA], in conjunction with 
the Ministry of Electronics Industry, completed the 
handover of the China Software Registration Center 
under the Ministry of Electronics Industry to the SCA. 
After the handover, the China Software Registration 
Center will commence work at its new address as of 
1 June 1995. Our staff reporter Wang Xihui had an 
interview with the Shen Rengan, SCA deputy director, 
on this matter. 


[question blacked out] 


Answer: In July 1994, the State Council’s General Of- 
fice issued its “Circular on the Establishment of An 
Intellectual Property Business Meeting System Under 
the State Council and Questions Concerning Division of 
’ Work Among Various Departments." According to the 
"Circular," administration of computer software copy- 
right will bt ¢ respons*bility of the SCA. In September 
that year, wie 3'° Council Intellectual Property Busi- 
ness Meeting decided that the registration of computer 
software copyrights, which constitutes the major compo- 
nent of computer software administration, would be han- 
dled by the SCA instead of the Ministry of Electronics 
Industry. To implement the decisions of the State Coun- 
cil and ensure continuity and normal development of 
the work of computer software copyright protection, the 
SCA and Ministry of Electronics Industry, in keeping 
with the principle of "seeing to it that work is not inter- 
rupted and ensuring a smooth transfer," have done a lot 
of meticulous organizational and coordination work and 
completed without a hitch the task of transferring to the 
SCA all staff members engaged in computer software 
copyright registration, all archives, and relevant machin- 
ery and equipment. The transfer of computer software 
copyright registration to the SCA will help straighten 
out China’s copyright administration system. It is also 
conducive to the implementation of copyright laws and 
to exchanges and cooperation with foreign copyright ad- 
ministrations. 


[question blacked out] 
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Answer: The transfer of control of the China Software 
Registration Center to the SCA is an important move 
taken by the state to strengthen computer software 
copyright administration. It will have a positive impact 
on strengthening China’s computer software copyright 
protection and increase the intensity of law enforcement 
and the crackdown on copyright violations, and so 
on. As an administrative organ for computer software 
copyrights in China, the SCA will, under the leadership 
of the State Council and in conjunction with relevant 
State Council departments, strive to cleanse China’s 
computer software market and promote the healthy 
development of the software industry. 


[question blacked out] 


Answer: Should computer software copyright violations 
occur, the parties concerned may seek assistance from 
the local copyright administration or take their case to 
the intellectual property tribunal of the local court or to 
the local civil court. After obtaining a copyright certifi- 
cate from the registration center, the parties concerned 
will have original evidence of copyright as software 
copyright owners. 


{question blacked out] 


Answer: The SCA has established the "Computer Soft- 
ware Registration Office of the State Copyright Admin- 
istration,” whose function it is to register computer soft- 
ware copyrights. At the same time, to ensure continuity 
of computer copyright software registration and admin- 
istration and increase the transparency and feasibility of 
work, the Computer Software Registration Office of the 
State Copyright Administration issued the relevant bul- 
letins and made the following decision: With effect from 
1 June 1995, “Computer Software Copyright Registra- 
tion Certificates" issued by the director of the “Computer 
Software Registration Office of the State Copyright Ad- 
ministration" will be officially introduced. “Computer 
Software Copyright Registration Certificates" issued by 
the Director of the "Computer Software Registration Of- 
fice of the Ministry of Electronics Industry" prior to 1 
June will remain valid. The SCA will, with the sup- 
port of the Ministry ot Electronics Industry, train soft- 
ware copyright administrators for the software develop- 
ment department and disseminate copyright knowledge. 
It will also work with the departments concerned in 
dealing severe blows to software copyright violations, 
particularly the pirating of software. 
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Balance Sought With Tokyo, West in Car 
Production 


OW0508083695 Tokyo YOMIURI SHIMBUN 
in Japanese 27 Jul 95 Morning Edition p 7 


[By Tatsuro Takei] 


[FBIS Translated Text) Beijing, 26 Jul — The "Third 
Japan-China Exchange Meeting on Automobile Industry 
Development" by the governments and auto industries 
of Japan and the PRC in Beijing ended three days of 
discussions on 26 July. 


China, which wants to develop the auto industry as a 
key industrial sector, cited the example of the Western 
automakers, which are taking the lead in investing in the 
PRC, to ask Japan, particularly the auto parts makers, to 
take a more positive attitude in doing business in China. 


In contrast, Japan pointed out that the PRC automobile 
policy remains ambiguous and maintained that it would 
not be possible to meet all Chinese demands. 


However, since the auto markets in Japan and the 
Western countries are near saturation, the Chinese 
market, which is expected to grow to 3 million units 
by 2000, is undoubtedly an attractive proposition. The 
Japanese makers also face the urgent task of building 
an international production system due to the rapid 
yen appreciation. They will have to make a difficult 
decision. 


The PRC Government announced in July 1994 its first 
ever sectoral industrial policy, the “New Automobile 
Industry Policy.” It clarified the significance of the auto 
industry for the first time. 


This policy calls for higher competitiveness through 
corporate mergers, introduction of foreign capital, and 
other measures, and the formation of two or three large 
corporate groups and seven or eight other key corporate 
groups. It sets a target for car production at 3 million 
units in 2000, or around double the production volume 
in 1994, 


Participation of foreign capital in automobile production 
will also be allowed from 1996, and the major Japanese 
and Western automakers are already studying plans for 
joint ventures in passenger cars and engines. 


However, at the present stage, China has not approved 
of any of these plans officially, and there are criticisms 
that the production plan for 2000 has no explicit basis 
in demand projection. 


At the just concluded exchange meeting, China dis- 
closed for the first time its policy to take advantage 
of scale merit across regional boundaries by merg- 
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ing around 130 carmakers, including small local work 
shops, through acquisitions and joint ventures. 


In the area of parts production, to which China gives top 
priority, assistance, such as preferential financing, will 
be given to around 350 companies to help them develop 
into core enterprises. Furthermore, 50 companies will 
be nurtured into internationally competitive enterprises. 
Recipients of such assistance will be selected this 
autumn. 


The reason why the PRC gives emphasis to the parts 
industry is due to its strategy of expanding primary auto- 
related industries by increasing domestic production 
ratio, as a stepping stone to producing finished cars in 
the future. 


This is also seen to be the reason behind China’s 
complaint during the exchange meeting that "parts joint 
ventures with Japan are small in scale compared to 
the Western countries, and Japan has been reluctant to 
transfer technology." 


On the other hand, the Japanese carmakers remain 
Cautious, saying "if we end up being shut out from 
producing cars in China after giving them auto parts 
technology, it is not worthwhile." 


It seems that amid the maneuverings of the Japanese 
and Western automakers, China’s intention is to draw 
the best terms from each party using, its "huge market" 
as a trump card, and to build a trilaterally balanced 
relationship of cooperation. 


Official Notes Growth in Labor Service Exports 


HK0608061095 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 6-12 Aug 95 pl 


[Article by Sun Hong: "Labour Power Flexes Muscles"] 


[FBIS Transcribed Text] Rising demand from the inter- 
national market and sharpened competitiveness of Chi- 
nese contractors is painting a rosy picture for China's 
contracted labour services and engineering projects 
overseas, a senior trade official says. 


"Given the present momentum, contracted value in the 
sector is likely to reach $10 billion at the end of the 
year,” Li Rongmin, an official with the Ministry of 
Foreign Trade and Economic Co-operation, said. 


That would mean an increase of around 25 per cent 
over last year’s figure. Li based his prediction on the 
encouraging figures for the first half of the year. 


During the period, China clinched new contacts worth 
$4.97 billion on contracted service and engineering 
projects overseas. The figure rose 48 per cent from that 
of last year. 
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Total business turnover hit $2.6 billion, up 8 per 
ceni from last year’s corresponding period. At the end 
of June, there were 241,910 Chinese people working 
abroad under contract, 48,179 more than that of one 
year before. 


"The sector has benefited greatly from the fast-growing 
Asian economy, which has stimulated demand for 
labour and infrastructure construction in the region," Li 
Said. 


"Newly-emerged economic powers in Asia are busy 
reshaping their industries and generally feel a lack of 
common labourers." 


Driven by such huge demand, Asia remains home to the 
bulk of contracted Chinese service and projects overseas 
today. 


China signed $3.65 billion worth of new labour and 
project contracts in Asia in the first half of the year — 
74 per cent of the total. Asia made up 69 per cent of 
the total business, with $1.8 billion harvested from the 
region. 


At the end of June, there were 168,000 Chinese workers 
in Asia, occupying 70 per cent of all Chinese labourers 
overseas. 


Hong Kong remains the biggest market, where $1.25 
billion worth of contracts, or one-third of all new 
' Chinese contracts in Asia, were clinched during the 
period. 

At the end of June, around 35,000 Chinese mainlanders 
were working in Hong Kong. The figure was 31,000 
in Macao. And Chinese labourers in Singapore and the 
Republic of Korea all surpassed 20,000 in number. 


"Business in the Middle East also viewed progress, and 
China is working to promote it," Li said. 


During the first half of the year, three Chinese enter- 
prises provided labourers to Saudi Arabia, "marking a 
step forward for Chinese labour service in the country," 
Li said. 

In Israel, established Chinese engineering project com- 


panies have exceeded 10 and Chinese labourers working 
there have surpassed 1,000. 


China has been seeking to reignite business in the 
Middle East since the Gulf War, which severely cut 
China’s contracted service and engineering projects in 
the region. 


Efforts will continue to be made in this direction, 
Li said. But so far the process hasn't been smooth 
considering the sluggish economy of the region. 
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Generally, competitiveness of domestic contractors has 
risen due to the emergence of more big companies, 
Li said. During the first half of the year, eight major 
companies respectively signed more than $100 million 
worth of contracts, accounting for 51 per cent of the 
national total of new contracts. 


Li said Chinese contractors still face the challenge 
of bidding for international projects which require the 
contractor to contribute the capital for the project. 
Most domestic contractors are currently grappling with 
China’s tight credit situation. 


Aiming to upgrade the quality of Chinese labourers 
working overseas, China is to expand its training system 
to cover all Chinese labourers overseas by the end of 
the year, Li said. 


That training system, launched last October, requires 
contracted labourers to pass an examination in order 
to gain permission to go abroad. Labourers working 
in Japan, the Republic of Korea, Singapore, Russia, 
Mongolia and some European countries have been put 
under the requirement. 


Guangxi Attracts More Overseas Investments 


OW0508140295 Beijing XINHUA in English 
1319 GMT 5 Aug 95 


[FBIS Transcribed Text} Nanning, August 5 (XINHUA) 
— Southwest China’s Guangxi Zhuang Autonomous 
Region witnessed a greater inflow of overseas invest- 
ment in the first half of this year. 


In the first six months of this year, the province ap- 
proved 294 overscas-funded projects with the contracted 
Overseas investment topping 700 million US dollars. 
And overseas investment actually utilized rose 22.6 per- 
cent over the same 1994 period to 350 million US dol- 
lars. 


The region’s exports reached a record 1.2 billion US 
dollars-worth in the January-June period, up 78.4 per- 
cent from the same period of last year, involving 130 
million US dollars-worth from overseas-funded busi- 
nesses. 


Officials attributed the boom to a series of preferential 
policies made by local government to encourage over- 
seas investment, and remarkable improvement of trans- 
port, energy and telecommunications. 


Net foreign exchange earnings for the region stood at 
750 million US dollars in the first six months of this 
year, more than double the corresponding 1994 figure. 
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Liaoning Registers Rapid Growth in Foreign Trade 
OW0508025795 Beijing XINHUA in English 
0213 GMT 5 Aug 95 


([FBIS Transcribed Text] Shenyang, August 5 (XIN- 
HUA) — Liaoning, a northeast province, realized a to- 
tal export volume of 4.04 billion U.S. dollars during the 
first half of the year, an increase of 30 percent over the 
same period last year, a local government official said 
here recently. 


"The province has never seen such strong momentum 
of foreign trade before," said Fu Wanzhong, deputy 
director of Liaoning Provincial Department of Foreign 
Trade and Economic Cooperation. 


Among the total export volume, Fu said, heavy indus- 
trial products increased by over 100 percent, steel by 
855 percent, and pig iron by 275 percent in the first six 
months of this year. 


He was quoted as saying that in the first five months 
of this year, the province saw some 738 new foreign- 
funded enterprises operating, bringing the number of 
such enterprises to 4709. During the period, the foreign- 
funded enterprises generated an output value of 12.3 
billion yuan (about 1.4 billion U.S. dollars), up 49 
percent. These enterprises exported 610 million US 
dollars worth of products, an increase of 38.6 percent. 


In the first half of the year, foreign investment in 
each foreign-funded project averaged 1.386 million U.S. 
dollars, up 11 percent over the same period last year, 
the official said, adding that the number of projects 
involving a foreign investment of over 10 million U.S. 
dollars each reached 30. 


In addition, foreign investors began to show more in- 
terest in manufacturing industry and infrastructural fa- 
cilities. About 500 of the newly contracted projects in- 
volved manufacturing industry, according to the official. 


Shandong Cites Foreign Firms’ Exports, Imports 


OW0608032595 Beijing XINHUA in English 
0219 GMT 6 Aug 95 


(FBIS Transcribed Text} Qingdao, August 6 (XINHUA) 
— The foreign-funded enterprises in east China’s Shan- 
dong Province registered an export and import volume 
of 2.5 billion U.S.dollars in the first six months of 
this year, up 42.5 percent from the same period of last 
year, and accounting for one third of that for the whole 
province. 


Statistics released by the custom house of Qingdao city, 
the province’s major outlet for foreign trade, show that 
the import volume was 987 million U.S. dollars and the 
export volume reached 1.53 billion U.S. dollars. 
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The export volume achieved by processing businesses 
amounted to 825 million U.S. dollars, up 95.6 percent 
over the same period of last year, and making up 
88.6 percent of the total figure for all foreign-funded 
enterprises. 

Moreover, the export of industrial products, ranging 
from machinery and electronics equipment to garments, 
showed a marked increase during this period, realizing 
an export volume of 866 million U.S. dollars, up 85.8 
percent form the same period of last year. Among this, 
the export of raw materials and primary products stood 
at 121 million U.S. dollars, down by 25.7 percent from 
the period of last year. 


Most of these exports were to Japan, the Republic 
of Korea, the United States, Europe, Hong Kong and 
Taiwan. 


Qingdao Attracts Japanese Investors 
OW0608062195 Beijing XINHUA in English 
0442 GMT 6 Aug 95 


([FBIS Transcribed Text} Qingdao, August 6 (XINHUA) 
— The coastal city of Qingdao in east China has become 
a new home of Japanese investors, with more than 40 
Sino-Japanese joint ventures set up in its economic and 
technological development zone for the past ten years. 


Since the opening of the Qingdao Economic and Tech- 
nological Development Zone in 1985, total Japanese in- 
vestment has reached 150 million U.S. dollars, accord- 
ing to the city government. 


In order to create a favorable investment environment, 
local authorities spent 8 billion yuan on improving 
infrastructure facilities such as in transportation, energy 
supply and telecommunications. 


The first phase of the Qingdao port project has been 
completed. The annual handling capacity of the port is 
expected to reach 22 million tons. 


Meanwhile, the Jiaohuang railway has also been open to 
traffic, which offers much convenience for commodity 
circulation. 


The Qingdao International Airport, 60 kilometers away 
from the development zone, has been linked with an 
expressway. A couple of international and regional 
airlines have become operational in the city airport. 
Planes can directly get to Osaka, Japan, from the city. 


To guarantee electricity supply, the Huangdao Power 
Plant has installed generators with a total capacity of 
670,000 kilowatts. 
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In addition, a microwave telecommunication station has 
been set up in the zone, linking the city directly with 
over 160 cities in the world. 


Japanese investors have also expressed great satisfaction 
with the efficiency of local administrative departments. 
As a matter of fact, it takes foreign investors only one 
week to complete all the registration procedures for 
a project with an investment below 30 million U.S. 
dollars. 


Because of the favorable investment environment in 
Qingdao, many Japanese companies have expressed 
willingness to invest there. Most of the joint ventures’ 
products are sold back to Japan, bringing great profits 
to the investors. 


Encouraged by the prospects of making benefits, a 
lot of foreign investors hold growing confidence in 
the Qingdao Economic and Technological Development 
Zone. More foreign companies have decided to expand 
their investment there. 


Tianjin Increases Use of Foreign Funds Jan-Jun 


OW0508030695 Beijing XINHUA in English 
0234 GMT 5 Aug 95 


[FBIS Transcribed Text] Tianjin, August 5 (XINHUA) 
— Tianjin Municipality, one of the leading industrial 
bases in north China, witnessed more inflow of foreign 
_ funds in the first six months of this year. 


The direct foreign investment in the period increased 
by 1.14 percent to 2.48 billion U.S. dollars. During that 
period, the total direct foreign investment in the whole 
country decreased by 37 percent over the same period 
of last year. 


So far, Tianjin has approved 8,800 foreign-funded 
enterprises, with an agreed investment of 14.1 billion 
US dollars. 


Meanwhile, the structure of foreign investment was 
improved. Statistics show that 65 percent of the foreign- 
funded projects in the municipality are in the industrial 
sector. 


Electronics industry, for example, is one of the four 
backbone industries in the municipality. Introduction of 
world-famous electronics enterprises into the province 
helped a lot in developing the sector. 


The local government has made great efforts to improve 
services for foreign investors and management of the 
foreign-funded enterprises. A special management or- 
ganization has been set up and a series of laws and 
regulations have been promulgated. 


Last year, licenses of 269 illegal foreign-funded enter- 
prises were revoked according to the related regulations. 
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In the past 16 years, China approved the setting up of 
over 230,000 foreign-funded enterprises with an agreed 
input of 300 billion US dollars in foreign funds. 


Development Zone Near Qiantang River Booming 


OW0608075195 Beijing XINHUA in English 
0718 GMT 6 Aug 95 


(FBIS Transcribed Text] Hangzhou, August 6 (XIN- 
HUA) — The Xiaoshan Development Zone near the 
Qiantang River, in east China’s Zhejiang Province, reg- 
istered a 216 percent rise in total output value during 
the first half of this year over the same 1994 period. 


The total sum reached 458.45 million yuan. In addition, 
the sales income and foreign currency earnings of the 
zone amounted to 312.51 million yuan and 21.91 million 
US dollars, up 121 and 45 percent, respectively, officials 
said. 


Thirty-seven foreign-funded enterprises became opera- 
tional in the zone during the period, bringing the total 
number to 93, they added. 


So far, the total investment in the zone has climbed to 
590 million US dollars, involving a foreign investment 
of 370 million US dollars. And 19 enterprises have an 
investment topping ten million US dollars each. 


The zone was approved by the State Council in May 
1993. A group of companies from the United States, 
Australia, Japan and the Republic of Korea have set 
foot in the zone. 


Agriculture 


Jiang Chunyun on Agricultural Development 


OW0408144495 Beijing XINHUA Domestic Service 
in Chinese 0942 GMT 27 Jul 95 


[By RENMIN RIBAO reporter Yang Zhenwu (1135 
3791 2975) and XINHUA reporter Jiao Ran (3542 
3544)] 


[FBIS Translated Text] Beijing, 27 Jul (XINHUA) — 
This morning, Jiang Chunyun, member of the CPC 
Central Committee Political Bureau, member of the 
CPC Central Committee Secretariat, aud vice premier, 
delivered a report at Zhongnanhai’s Huairen Hall on 
China’s agricultural situation. He pointed out: China’s 
agricultural development now confronts both grave 
challenges and unusual opportunities. As long as all 
party members attach great importance to agricultural 
development, earnestly follow through with the party’s 
basic policies for the rural areas, and fully arouse the 
initiative of the vast number of peasants and people of 
all trades and professions, the nation certainly can boost 
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its agricultural production and count on its own efforts 
in solving the problem of feeding the Chinese people. 


Jiang Chunyun’s report focused on four issues: 1) The 
current state of China’s agricultural development; 2) 
The prospects for China’s agricultural development; 3) 
The guidelines and measures for China’s agricultural 
development; and 4) The need to do everything possible 
to ensure a bumper agricultural harvest this year. 


Speaking on the current state of China’s agricultural 
development, Jiang Chunyun pointed out: We must ob- 
serve the market situation before we comment on the 
agricultural situation. Today’s market has two distinc- 
tive features: While the supply of agricultural goods is 
abundant, the prices of agricultural goods have risen 
substantially. The increasingly abundant supply of agri- 
cultural goods shows that China’s agricultural produc- 
tion has developed significantly, but the excessive price 
rises of agricultural goods indicate that, in a sense, our 
agricultural development remains sluggish, and that our 
agricultural development is unable to meet society’s 
growing needs because of the slow development. This is 
a basic assessment of the current state of China’s agri- 
culture or the nation’s agricultural situation. Whether or 
not we can change this situation as quickly as possible 
has a direct bearing on whether the national economy 
can develop in a sustained, rapid, and healthy manner, 
as well as on reform, development, and stability as a 
whole. The party central committee with Comrade Jiang 
Zemin as the core is very much concerned with agricul- 
ture and attaches great importance to it, and it has made 
a series of major decisions on strengthening the role of 
agriculture as the foundation of the national economy. 
Our minds and understanding should be in unity with 
the guidelines laid down by the party central committee, 
firmly follow through with the principle that agriculture 
is the foundation of the national economy, and firmly 
give agriculture top priority [shou wei 7445 0143) in 
doing our economic work. Under the conditions of pro- 
moting the development of our socialist market econ- 
omy, we should attach even greater importance to agri- 
culture, protect agriculture, and strengthen the role of 
agriculture as the foundation of the national economy. 


On the prospects for China’s agricultural development, 
Jiang Chunyun said: Although China’s agricultural de- 
velopment is a formidable task and we will encounter 
many problems in this sector, the potential is great and 
the prospects are bright. The party central committee 
and the State Council have decided that, by the end of 
this century, the nation must attain these three main ob- 
jectives — increasing grain output by another 50 ‘illion 
jin, solving the food and clothing problems of 70 million 
poverty-stricken people, and enabling the peasants to 
lead a comparatively comfortable life. Recently, China’s 


ECONOMIC AFFAIRS 59 


relevant departments, scientists, and technicians, based 
on their numerous research and feasibility studies on 
agricultural development, maintained that we have the 
potential and the conditions to attain the above objec- 
tives. Thus, any negative and pessimistic thinking is 
groundless. We must reaffirm our confidence and ex- 
ert firm and constructive efforts for China’s agricultural 


development. 


Speaking on the guidelines and measures for China’s 
agricultural development, Jiang Chunyun said: To at- 
tain the objectives set for rural areas’ economic devel- 
opment in the nineties and the early part of the next cen- 
tury, the most important requirement is to resolve the 
following problems properly: 1) Our guidelines and eco- 
nomic plans should be such that they should genuinely 
give agriculture top priority through properly handling 
the interrelationship between primary, secondary, and 
tertiary industries. 2) We must stabilize the party’s ba- 
sic policies for rural areas and continue to deepen rural 
reform. 3) We must restructure and improve rural ar- 
eas’ industrial structure to ensure higher grain output 
and higher incomes for the peasants; and we must play 
well the “trilogy” — farming, economic diversification, 
and village and town enterprises. 4) In accordance with 
the law, we must firmly protect arable land and de- 
velop resources comprehensively. 5) We must build a 
stronger agricultural infrastructure and improve the con- 
ditions and ecological environment for agricultural pro- 
duction. 6) We must energetically promote the strategy 
of revitalizing agricultural production through science 
and technology, and accelerate the transition from tra- 
ditional agricultural production tc modern agricultural 
production. 7) We must exert efforts in two respects 
— providing rural areas’ economic development with 
powerful organizational support as well as a good so- 
cial environment. 


Jiang Chunyun said: Seizing a bumper agricultural har- 
vest and increasing the effective supply of agricultural 
goods this year have a significant bearing on alleviat- 
ing inflationary pressure, supporting a rapid and healthy 
national economic development, maintaining social sta- 
bility, and achieving the objeciives set for agricultural 
development for the remaining years of this century. We 
must attach great importance to this project and consider 
it a strategy with overall significance. On the whole, this 
year’s agricultural production has had a good start. We 
will have a bumper harvest of summer crops, the sown 
acreage of fall crops has been expanded, the output of 
products for our "food basket" has increased, the out- 
put of village and town enterprises is growing, and the 
peasants’ cash incomes are also increasing quite rapidly. 
This shows that the agricultural policies and measures of 
the party Central Committee and the State Council have 
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been effective, that the enthusiasm for agricultural pro- 
duction is growing, and that we can anticipate a bumper 
agricultural harvest this year. Today’s outstanding prob- 
lem is that the relatively serious natural disasters that 
hit some areas have inflicted losses on their agricultural 
production. But the growth of the fall crops is satisfac- 
tory in large areas. Thus it is likely that we will have 
a bumper agricultural harvest this year, provided that 
there are no serious natural disasters in the next few 
months, and that we firmly proceed with our efforts to 
increase agricultural output. 


The meeting was sponsored by the CPC Central 
Committee Propaganda Department, the Committee in 
Charge of Affairs of Organs Under the Central Com- 
mittee, the People’s Liberation Army General Political 
Department, and the Beijing Municipal CPC Com- 
mittee. Zeng Qinghong, director of the CPC Central 
Committee General Office, chaired today’s meeting. 
Over 1,000 departmental, bureau, and higher-ranking 
cadres attended the meeting. 


Grain Imports Rise During First Half 
HK0608061295 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 6-12 Aug 95 p 8 


[Article by Wu Yunhe: "Imports of Grain Rise Sharply 
in First Half"] 


(FBIS Transcribed Text] China spent heavily on grain 
imports during the first half of this year while reiterating 
its clear-cut goal of making the country self-sufficient 
in food supply. 


For international exporters, especially from the United 
States, Canada and France, 1995 has been a harvest year 
in trade with China. 

Grain imports chalked up a 140.8 per cent year-on-year 
rise during the first six months, according to the Ministry 
of Agriculture. 


Tang Yanli of the ministry’s Information Centre said 
China has bought 6.32 million tons of grain on the world 
market so far this year. 


The sharp increase in imports is attributed to the 
country’s efforts to assuage inflation. Yearly consumer 
price growth was 21.1 per cent during the January-June 
period. 

A ministry official noted the increase happened at a 
time when the country achieved a record summer grain 
harvest. 


Agricultural officials attributed the country’s grain pro- 
duction problems to a lack of variety. 
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Chinese farmers are expected to be more successful in 
summer cereals production despite natural disasters in 
the countryside, they said. 


These disasters — drought in the North and floods in 
the South — have worsened food supply shortages in 
some areas. 

Increasing imports and transporting them to disaster-hit 
areas are sume of the measures being taken to stabilize 
food prices as well as stablize the local society, they 
added. 


Tang said China’s cereals exports have fell 94.2 per cent 
from the same period a year earlier to reach 320,000 
tons. China’s grain exports are mainly made up of corn 
and rice for consumption in Asia. The country generally 
imports wheat. 


The ministry's Information Centre said that during the 
first six months of this year China bought 3.12 million 
tons of wheat from abroad, an increase of 22.3 per cent 
from the corresponding period a year ago. 

However, Chinese wheat imports were valued at $629.8 
million, up 53.9 per cent as compared with the value of 
the imports during the same period last year. 


Rising wheat prices on the world market have pushed 
import costs considerably this year, officials explained. 


The United States, Canada and France have benefited a 
lot from wheat trade with China. 


The US sold more than 1.5 million tons of wheat to 
China during the January-June period, according to the 
ministry's Information Centre. 


And China imported more than 730,000 tons of wheat 
from Canada and at least 212,000 tons from France 
during the first six months of this year. 


The imported wheat will be used to soothe the domestic 
grain shortage, which has caused the price of flour to 
increase more than 30 per cent in China. 


The State Statistics Bureau said that during the first half 
of this year, grain output, mostly wheat, reached more 
than 106.5 million tons, 22.5 million tons more than 
during the same period a year ago. 


‘Two Line Operation’ of Grain Market Described 
OW0508143395 Beijing XINHUA Domestic Service 
in Chinese 0045 GMT 23 Jul 95 


[News analysis by XINHUA reporter He Jinsong (6320 
0513 2646): "Why Should China’s Grain Departments 
Implement a Two-Line Operation?"] 


[FBIS Translated Excerpt) Beijing, 23 Jul (XINHUA) 
— The State Council recently decided that grain de- 
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partments will implement a two-lire operation, separat- 
ing government operation based on policy considera- 
tions and commercial operation. Grain stations, stores, 
and military supply stations at various levels belong to 
one line of operation. They will be engaged in pro- 
curement, storage, wholesale, and grain allocation, as 
well as handling and supply for military units, disas- 
ter relief work, and resettled people from construction 
sites of water conservancy projects. Food processing and 
transportation enterprises, and retail stores in cities and 
towns with independent accounting are commercial op- 
erational units responsible for their own operation, de- 
velopment, profits and losses, belonging to another line 
of operation. Why should China carry out this reform 
in grain operation? 

In the past several decades, China has been strictly im- 
plementing the planned administration of grain, and has 
been enforcing unified procurement, storage, and grain 
marketing. These measures have played a historical role 
in making overall plans for the use of limited resources, 
ensuring military and civilian needs for grain, and pro- 
moting economic construction. Since the beginning of 
reform and opening up, great changes have taken place 
in China’s grain production and procurement marketing 
system. The total output of grain exceeded 900 billion 
jin. The situation of state enterprises’ monopolized op- 
eration in grain procurement has changed; multichannel 
operation has entered the circulation field. As a result, 
grain markets have become increasingly active. How- 
ever, at some points there was also the problem of "dis- 
order" and the occurrence of major price fluctuations. 


Fluctuation in grain market in recent years shows us 
that such markets are still not perfect. Demand for 
grain consumption has increased rapidly and there is 
the problem of imbalance in the supply and demand. 
Given such circumstances, it is particularly important 
to strengthen macro-control of grain markets to ensure 
the supply of grain and stabile prices. The two-line 
operation of grain departments is an important way to 
Strengthen macro-control by the state and ensure an 
overall supply balance. 


To ensure basic living requirement of consumers, we 
have adopted methods of increasing prices for procuring 
grain from peasants in excess of their quotas and of sup- 
plying grain for urban resident at a low price. The state 
has for a long time been subsidizing grain operation. 
In recent years, due to constant adjustment of selling 
prices, the state has reduced annual svbsidies in grain 
circulation from 50 to 20 billion yuan. However, ow- 
ing to the fact that grain departments’ operation based 
on policy considerations and commercial operation are 
not separated, sometimes commercial operations would 
take away some operational subsidics based on policy 
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considerations and sometimes profits from commercial 
operation were used to make up for inadequacy of sub- 
sidies. 

Therefore, the state policy of paying large amount of 
subsidies to protect production and ensure supply has 
not achieved satisfactory results. After the implementa- 
tion of the two-line operation, accounting of operation 
based on policy considerations and accounting of com- 
mercial operation will be separated, and subsidies will 
be concentrated in operation based on policy consider- 
ations to promote production while realizing the state 
goal of gaining macro-control of supply and stabilizing 
supply and prices in the market. 


Credit balance is an important goal of the state’s macro- 
control, and funds for procurement of grain are a major 
part of credit funds. The state has to increase tens of 
billions of yuan of additional funds for procurement 
of grain each year. The proper use of the funds has 
an important bearing on stabilizing the market. In the 
past, operations based on policy considerations and 
commercial needs were not separated. There were no 
designated channels for grain departments in obtaining 
funds for repair and building of granaries, improving 
supply networks, and developing diversified operation 
and sideline business. They had to use part of the 
funds for procurement, adversely influencing progress 
in procuring grain. 


According to a Statistical report, various departments 
now use funds with a total of some 290 billion yuan. 
Following implementation of two-line operation, chan- 
nels for obtaining loans will be clearly defined. Loans 
needed for operation based on policy considerations will 
be obtained from the Agricultural Development Bank, 
while loans for use by grain departments for commer- 
cial and other operations will be obtained from the Agri- 
cultural Bank, the Industry-Commerce Bank, and other 
commercial banks. In this way, funds for procurement 
can be properly managed and will not be cut down for 
use in other areas. The requirement of funds to procure 
grain and edible oil based on policy considerations can 
be guaranteed, and peasants will not be issued IOU cer- 
lificates. [passage omitted] 


There have been frequent fluctuations in grain markets. 
They are sometimes due to inadequacy of effective 
supply, and sometimes to problems in circulation links. 
With the entrance of other operation channels into the 
circulation field, some state grain departments have not 
promptly changed their "role" and are not active in 
market competition. Accordingly, their market share 
has shrunk and they cannot effectively adjust and 
control the market. Following implementation of two- 
line operation, sources for subsidies will be stabilized, 
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and grain related enterprises will no longer share losses 
due to operations based on poiicy considerations. 

This will facilitate increasing enthusiasm of enterprises 
in strengthening operation and management, reducing 
circulation links, lowering circulation and operational 
costs and increasing actual power. Additionally, the 
payment of interests for the 60 billion yuan of the 
old debts owed by grain departments will be stopped 
according to state regulations. Grain departinents can 
thus reduce the historical burden of interest payments 
by 6 billion yuan [per annum]. 


Therefore, to grain departments, the two-line operation 
represents an opportunity. All grain departments must 
grasp this opportunity to actively engage in commer- 
cial operation, increase their power, and give full play 
to their role as the main stream in grain administration 
while implementing the plan for two-line operation, as- 
suming tasks based on state’s overall policy and imple- 
menting the state’s macro-control measures by follow- 
ing the principle of “having unified leadership, clearly 
understanding their duties, stabilizing the market, and 
actively developing their operation.” 


*Provinces Report Increased Farmer Income 


95CE05311 Harbin HEILONGJIANG RIBAO 
in Chinese 20 Jul95 pl 


[FBIS Summary] In the first half of 1995 the per capita 
farmer income in Heilongjiang Province was 1108 yuan, 
an 83.6 percent increase over the same period in 1994. 


*Sichuan Farmer iix:come 


95CE0531J Chengdu SICHUAN JINGJI RIBAO 
in Chinese 26 Jul 95 p2 


(FBIS Summary] In the first half of 1995 the per capita 
cash income of farmers in Sichuan Province was 556.32 
yuan, an increase of 138.31 yuan, or 33.1 percent over 
1994, Nonagricultural income increased, in the first 
quarter per capita labor compensation from enterprises 
was 82.79 yuan, a 21.99 percent increase, and cash 
income from farm product sales was 310.53 yuan, a 
38.83 percent increase over the same period in 1994. 


*Yunnan Farmer Income 


95CE0S31K Chongqing XINAN JINGJI RIBAO 
in Chinese 25 Jul95 pl 


{[FBIS Summary] In the first half of 1995 per capita 
farmer cash income in Yunnan Province reached 564 


yuan. 
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Gansu Secretary Addresses Anti-Drought Rally 
HK0708012995 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 12 Jul 95 


(FBIS Translated Excerpt] Provincial organs called 
yesterday morning [12 July] a mobilization rally in 
Lanzhou’s Lingmozhuang Auditorium, urging the whole 
province to brace up to combat this year’s unprecedent- 
edly severe drought. 


Provincial party committee Secretary Yan Haiwang 
attended and delivered a speech at the mobilization 
rally in which he reported the province’s drought 
Situation and drought-inflicted agricultural losses and 
urged people of the whole province to brace up, work 
with one heart and one mind, and combat current severe 
drought through to the end. [passages omitted] 


Secretary Yan Haiwang stated: We are now confronted 
with such an overriding task as resisting drought and 
providing disaster relief. Thus leaders at all levels in the 
province should cut down on the number of unnecessary 
meetings and routine investigative tours, personally go 
to the production forefront to guide and participate in 
drought resistance and seedlings protection work, curtail 
unnecessary expenditures, and provide more funds to the 
province’s drought resistance and disaster relief work. 
The drought-stricken areas should make continued ef- 
forts to protect grain crops and raise this year’s grain 
output. In addition, all agriculture-oriented enterprises 
and enterprises with good efficiency should make un- 
reserved efforts to keep production going, support agri- 
cultural production, and guarantee a sufficient supply of 
goods and materials to the province’s drought resistance 
work. Party committees and governments at all levels in 
the province should make sound arrangements for peo- 
ple’s livelihood in disaster areas and mobilize the whole 
society to organize broad masses of people to provide 
for and help themselves by engaging in production. 


Secretary Yan Haiwang concluded: We should concen- 
trate on the following three work aspects at the moment: 
1) revise existing water Conservancy works construction 
plans and build a batch of efficient water conservancy 
works requiring less investment as soon as possible; 2) 
successfully build the "121 Water Diversion Project"; 
and 3) take appropriate measures to reinforce existing 
water supply systems. 


Sun Ying, provincial party committee deputy secretary, 
and Song Zhaolong, provincial party committee stand- 
ing committee member and secretary general, also spoke 
at yesterday's mobilization rally. [passage omitted] 
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Guangdong Governor on Bumper Rice Crop 
HK0508080195 Guangzhou Guangdong People’s 
Radio Network in Mandarin 1000 GMT 17 Jul 95 


[FBIS Translated Text] From 11 to 14 July, Governor 
Zhu Senlin inspected Jiangmen’s work in agriculture 
and industry, accompanied by Gu Yuexin, the city 
party committee secretary, and Mayor Zhang Yuanyi. 
With respect to agriculture, Zhu Senlin expressed the 
hope that party and government leadership at all levels 
would further seize the opportunity, deepen reform, and 
earnestly strengthen agriculture as foundation of the 
national economy. 


The exemplary plot of high-yield rice on a stretch of 
farmland covering 13,000 hectares, of which Governor 
Zhu Senlin and Vice Governor Ou Guangyu are per- 
sonally in charge and which is jointly run by related 
provincial, Jiangmen, and Taishan City leadership and 
agricultural departments, appeared to be a bumper har- 
vest. Governor Zhu Senlin was very happy when an 
endless sea of golden rice crop came into view. He 
said, in recent years, we have adopted a series of mea- 
sures to further strengthen agriculture, especially grain 
production, with definite results. Hopefully, Guangdong 
will reap a bumper harvest in early rice crops this year. 
All localities must strengthen late-phase field manage- 
ment, and meticulously organize harvesting and storage 
of summer grain. At the same time, it is imperative to 
overcome slackness and do a good job of preparations 
for late rice crop planting as early as possible. Primar- 
ily, it is necessary to guarantee the area planted to grain 
crops, and work hard to advance somewhat from the 
1994 basis and insure that the province's area planted 
to rice crops will not be under 3.333 million hectares 
for the whole year. Zhu Senlin stressed that leadership 
at all levels must enhance the sense of worrying about 
grain, implement various measures for increasing grain 
output, and genuinely improve grain production. 


Record Expected in Guangxi Summer Grain 
Harvest 


OW0608034395 Beijing XINHUA in English 
0325 GMT 6 Aug 95 


[FBIS Transcribed Text] Nanning, August 6 (XINHUA) 
— Southwest China’s Guangxi Zhuang Autonomous 
Region is expected to produce a record of 8.3 billion 
kg of summer grain this year, up 20 percent over that 
of last year. 


The figure also registers an increase of 2.5 percent over 
the record year of 1993. 


Experts attributed the good harvest to the government's 
top attention paid to agriculture. This year, an additional 
16 million yuan was allocated for water-control projects, 
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and the region has consolidated 810 km of sea or river 
dikes and 600 reservoirs, and an additional 2,100 ha 
{hectares} of farmland is put under irrigation. 


In Yulin prefecture, abundant supplies of plastic sheet- 
ing, fertilizer and pesticides raised its output of early 
rice by 20 million kg. 
The popularization of science and technology has also 
played its part. In the whole region, hybrid rice was 
grown on a larger area. 


The favorable weather and the increase in the acreage 
under summer grain have also contributed to the good 
harvest. 


Statistics for Hainan’s Jan-Jun Harvests 


HK0608061195 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 6-12 Aug 95 p6 


[Article by Huang Yiming: “Hainan Province Reaps 
Bountiful Harvest in First Six Months") 


{[FBIS Transcribed Text] South China’s Hainan 
Province witnessed smooth development of its agri- 
cultural economy in the first half of this year, official 
Statistics show. 

Grain yield in the province hit 1.02 million tons in the 
first six months, 38,600 tons more than the same period 
of last year. 


Of the total, early rice output increased 36,000 tons, or 
4.7 per cent, to reach around 790,000 tons. 


In the first half this year, the grain planting area in 
Hainan came to 273,100 hectares, 2,520 hectares more 
than during the corresponding period of last year. 


The province planted 376,460 hectares of oil-bearing 
crops in the period with output expected to reach 47,000 
tons, provincial officials predicted. 


It also planted 9,333 more hectares of sugar cane than 
last year, bringing the total area to 76,666 hectares. 


During the January-June period, Hainan’s vegetable 
planting area came to more than 75,000 hectares with 
output expected to surpass 890,000 tons, 20 per cent 
higher than the same period of last year. 


The sown area of fruit in the province increased by 
4,666 hectares (5 69,333 hectares. 


Due to the upward trend in prices for tropical crops 
on both domestic and overseas markets, most regions 
of the province this year have made greater efforts 
in upgrading the management on rubber, coffee and 
pepper. 
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The output of dried rubber produced by the province’s 
non-State enterprises was forecast to reach 15,000 tons 
in the first half of this year. 


Hainan produced a total of 138,000 tons of meat 
during the period, up 4.39 per cent from the first half 
of last year. 


In the breakdown, the output of pork, beef, mutton 
and poultry hit 83,400 tons, 7,800 tons, 2,200 tons and 
44,500 tons, up 3.86 per cent, 6.85 per cent, 10 per cent 
and 4.46 per cent respectively over the same period of 
1994, 


The province’s fishery also saw sustained and fast 
growth in the first half, with its aquatic product output 
predicted to top 182,000 tons, an increase of 16.5 per 
cent over the corresponding period of last year. 


*Heilongjiang Allocates Corn Reserves 


95CE0531L Harbin HEILONGJIANG RIBAO 
in Chinese 1] Jul95 pl 


{[FBIS Summary] Heilongjiang Province has allocated 
19,000 tons of state corn reserves to stabilize feed prices 
and hog production. The sales price of the corn reserves 
to units that use grain will be 1.32 yuan per kilogram. 


Hunan Secretary Describes Agriculture Goals 
HK0508052695 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 16 Jul 95 


[FBIS Translated Text} At a meeting held on 15 July 
on expounding and verifying a research report on 
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developing Hunan into a powerful agricultural province, 
provincial party Secretary Wang Maolin pointed out: 
Hunan must further give play to its strong points as 
a large agricultural province, exploit its potential as a 
major provincial producer of agricultural products, and 
realize its leap from a large to a powerful agricultural 
province. 


Research work on building Hunan into a powerful 
agricultural province started last October, and views 
from more than 100 units and more than 800 practical 
workers and experts have been widely solicited. A large 
quantity of data from the province has been collected. 
This is of great practical and guidance significance 
to Hunan’s agriculture advancing toward effective and 
new-type agriculture. 


Comrade Wang Maolin emphasized: To develop Hunan 
into a powerful agricultural province, the main indica- 
tions and tasks should be reflected in the following as- 
pects: Total economic volume must be big, economic 
efficiency must be high, product quality and produc- 
tion arrangements must be excellent, and basic facilities 
must be good. 
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Central-South Region 
Further Reportage on Guangzhou Station Explosion 


More on Station Bombing 


OW0508023795 Guangzhou Guangdong People’s 
Radio Network in Mandarin 1000 GMT 4 Aug 95 


[From the "Provincial News Hookup" program) 


{FBIS Translated Text] Around 0930 [0130 GMT] this 
morning an explosion took place in the square of the 
Guangzhou Railway Station. Station reporters went to 
the site. The following is a report by station reporters: 


[Begin recording} Around 0930 this morning an explo- 
sion incident took place at the passenger area of the 
Guangzhou Railway Station. We went to the site of the 
incident and saw the site has been barricaded by public 
security personnel. Some passengers’ luggage is scat- 
tered on the ground. Ordnance experts are checking and 
analyzing the explosive. This reporter interviewed sev- 
eral eyewitnesses. [words indistinct] Policemen rushed 
to the scene in about one minute. The explosion injured 
three people, of which one is the bomber, who's right 
hand was wounded by the explosive. The two other peo- 
ple are passengers. The wounded people were sent to the 
Guangzhou Military Region’s hospital and the Provin- 
cial People’s Hospital for emergency treatment. After 
the explosion, responsible members of the Guangzhou 
City Municipal Government, the Guangzhou City Pub- 
lic Security Bureau, and the Guangzhou Garrison Com- 
mand promptly rushed to the scene to direct the rescue 
of those injured and maintain order. A large number of 
public security cadres and policemen kept order at the 
scene. Traffic became normal around the railway station 
and all train services operated normally. 


This reporter later went to the Provincial People’s 
Hospital. According to the medical staff of the hospital, 
the two wounded people were only slightly injured. 
They were taken away by public security personnel 
for investigation after being treated for their wounds. 
The bomber was sent to the General Hospital of the 
Guangzhou Military Region. The head of the emergency 
room of the general hospital told reporter that the 
bomber was serious wounded by the explosion [words 
indistinct]. He said they were doing their best to rescue 
him. [words indistinct] 


According to an initial report, the bomber’s name 
was Liu Shushu, a 19-year-old male from (Huaixi), 
Guangdong. This morning, he took a home-made bomb 
to the Guangzhou Railway Station. The home-made 
bomb was inside a can, and contained about 250 grams 
of explosive. The bomb was ignited with a lighter. His 
motive and purpose remain unclear for the time being. 
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Of the two injured passengers, one is Wen Kezhong 
from Sichuan, 30 years old, and the other is (Wang 
Yizhu) from Jiangxi, female, 22 years old. 


At present, the incident is being further investigated. 
{end recording] 


Cause of Explosion Discovered 


OW0508061095 Guangzhou Guangdong People’s 
Radio Network in Mandarin 0400 GMT 5 Aug 95 


[From the "Provincial News Hookup" program] 


{[FBIS Translated Text] The cause of the explosion 
incident which occurred in the passenger area of the 
Guangzhou Railway Station has been discovered after 
investigation. The person who was seriously injured was 
responsible for the explosion. 


He is a young man by the name of Liu Shushu 
from Huaiji County’s Fenggang Town in Guangdong 
Province. He regained consciousness after receiving 
emergency treatment at the hospital. According to his 
own confession [jiao dai], he is 19 years old and was 
admitted to the Hunan Advanced Mechanical Institute 
in September last year. Owing to his making constant 
trouble, the leaders of the school warned him that he 
would be expelled from the school if he continued doing 
so. 


Liu Shushu was unhappy about this matter. When he 
returned home for summer vacation, he made some ex- 
plosives. Yesterday morning, he brought the explosives 
to the Guangzhou Railway Station. When he saw many 
passengers from other provinces, including those from 
Hunan Province, he intended to make reprisals. He used 
a lighter to set off the explosion. 


At present, he is still being treated at the hospital. 
Following his recovery, the public security organization 
will handle his case in accordance with the law. 


Guangdong’s Governor Inspects Shantou 
Enterprises 

HKO0508080095 Guangzhou Guangdong People's 
Radio Network in Mandarin 1000 GMT 27 Jul 95 


{By reporter Fu Shizhong] 


[FBIS Translated Text] During an inspection tour of 
Shantou’s industrial enterprises, Zhu Senlin, Guangdong 
Provincial CPC Committee deputy secretary and con- 
currently governor, stressed that it is imperative to do a 
good job of earnestly appraising properties and funds of 
state-owned industrial enterprises and thoroughly inves- 
tigate problems; by no means should they be tolerated. 
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Zhu Senlin made the inspection tour in the wake of 
attending a meeting to commend a patriotic model in 
supporting the army in Shantou on 25 July. Over the past 
two days, he went down to 11 state-owned enterprises 
to conduct surveys and studies and heard work reports 
of chief responsible persons of the Shantou City party 
committee and government. Zhu Senlin fully affirmed 
Shantou’s sound momentum in economic work and 
accomplishments made since the beginning of this year. 
He emphatically pointed out that it is imperative for 
state-owned enterprises to exert efforts to improve the 
quality and results of economic growth. 


Guangdong Enjoys Steady Growth Rate 


HK0708033295 Guangzhou Guangdong People’s 
Radio Network in Mandarin 0400 GMT 18 Jul 95 


[By staff reporter Zhang Fan] 


[FBIS Translated Text] Guangdong’s industrial produc- 
tion continued to maintain the momentum of steady 
growth in the first half of the year. Between January and 
June, the accumulated gross output value was 240.71 
billion yuan, ranked second in terms of the growth of the 
absolute figure in all provinces and municipalities. The 
province’s production-marketing rate was 95 percent, up 
by 1.4 percentage points. In sustained industrial growth, 
Guangdong’s industrial enterprises have also made new 
progress in relying on science and technology for devel- 
opment, with the quality of products showing improve- 
ment. 


Nevertheless, Guangdong’s industrial enterprises still 
have many difficulties and problems; economic effects 
of budgeted state-owned industrial enteprrises dropped 
somewhat. The number of enterprises suffering from 
deficits exceeded 50 percent, and the volume of deficit 
increased by 47.75 percent over the same period last 
year. Guangzhou, Shaoguan, Zhongshan, Jiangmen and 
Zhanjiang as well as the provincial coal industry suf- 
fered from deficits the most. 


Guangxi Cracks Down on Drugs, Guns 


OW0408142795 Beijing XINHUA Domestic Service 
in Chinese 2113 GMT 26 Jul 95 


[By correspondent Sun Motong (1327 2875 0681): 
Frontier Guards Make Achievements in Seizing Guns 
and Drugs") 


[FBIS Translated Text] Beijing, 27 Jul (XINHUA) — 
According to a report provided by the Ministry of Public 
Security, in the first half of this year frontier public 
security forces concentrated their major police strength 
on severely cracking down on criminal! activities of 
domestic and foreign gun runners and drug traffickers in 
the border areas of Yunnan and Guangxi. From January 
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to June, frontier guard officers and soldiers cracked a 
total of 484 cases of gun running and drug trafficking, 
seizing 151 guns of various kinds, 8,120 handgrenades 
(land mines), 1.542 million bullets, and 277,000 g of 
opium, heroine, and other drug. A number of criminals 
were punished according to law. 


Since the beginning of last year, China has further 
strengthened the crack down on criminal activities of 
running guns and smuggling drugs. Faced with such a 
grim situation, units under the public security frontier 
forces — in accordance with the situation that the 
ways of criminal trafficking elements have become 
more hidden, cunning, and sinister — have strengthened 
work in comprehensively intercepting sources, and 
each grass-roots unit on the frontline has performed 
its own duties, coordinated with other units, given 
play to the strong point of fighting as whole, and 
formed a close control network. They have cracked 
down with emphasis on channels, dens, and circulation 
places for gun running and drug trafficking and have 
severely punished gun running and drug trafficking 
gangs and their ring leaders. On the basis of this, they 
have extensively mobilized the masses and made great 
efforts to constantly strengthen the sense of law among 
the people in places where they have been stationed. 
They have mobilized people of various nationalities to 
Struggle against criminal activities of gun running and 
drug trafficking. 


At the same time, public security frontier guard forces 
have also strengthened their ties with public security 
Organs in various localities and with police abroad to 
jointly crack down on criminal activities of gun running 
and drug trafficking. In June, a certain frontier guard 
headquarters seized 118,000 grams of heroin from the 
parcel of a criminal who had been entrusted by other 
people to transport it. Grasping this clue, the frontier 
guard officers and soldiers joined hands with the police 
of a related province and succeeded in arresting several 
drug traffickers and seizing 230,000 yuan obtained 
from trafficking drugs, and some telecommunications 
devices and vehicles. At the beginning of June, the 
Anning Frontier Guard Police Station of Jingxi County, 
Guangxi, received a report from the police of a foreign 
country saying that a gang of criminals were engaged 
in theft, gun running, and robbery along the border and 
were asked to cooperate in cracking down on the gang. 
On 11 June, when the reported criminals sneaked into 
Our territory to sell guns and refused to be arrested, they 
were shot dead by our frontier guard personnel on duty. 
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Hubei Leaders Meet With Flood Inspection Group 


HK0708013695 Wuhan Hubei People’s Radio 
Network in Mandarin 1000 GMT 17 Jul 95 


[By staff reporter Xu Junjie) 


[FBIS Translated Excerpt) On the afternoon of 16 July, 
provincial party and government leading members Jia 
Zhijie and Jiang Zhuping met with the leading members 
of the national inspection group for flood prevention, 
which is on an inspection tour of Hubei, at a meeting to 
report and discuss work in this arena in Xiantao City. 


Entrusted by Vice Premier Jiang Chunyun, the national 
inspection group for flood prevention began its inspec- 
tion tour of Hubei on 13 July against scorching heat and 
went deep down to Huanggang Prefecture, Wuhan, and 
Jingsha to examine and give guidance at the forefront 
of flood prevention. They inspected the dykes along the 
Chang Jiang, the Han Jiang, and the Hong Hu, covering 
some 1,000 kilometers. [passage omitted] 


On the afternoon of 16 July, provincial party commit- 
tee Secretary Jia Zhijie and Governor Jiang Zhuping 
exchanged views with the national inspection group in 
Xiantao on their way to Jingsha to inspect flood pre- 
vention and control. On behalf of the provincial party 
committee and government, Jia Zhijie and Jiang Zhup- 
ing expressed their thanks to the Central Committee, 
the State Council, and the National General Headquar- 
ters for Flood Prevention and Drought Control for their 
encouragement and support of Hubei’s work in flood 
prevention and control, and pledged to do a good job of 
work in this arena. [passage omitted] 


Hubei Forum of Chief Procurators Concludes 5 
Aug 


SKvU708070095 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 6 Aug 95 


[FBIS Translated Text] It was learned from the provin- 
cial forum of chief procurators, which ended on 5 Au- 
gust, that during the second half of this year, procurato- 
rial organs at all levels across the province will adopt ef- 
fective measures to investigate and handle major and ap- 
palling cases. As related by the responsible person of the 
provincial procuratorate, by the end of June procurato- 
rial organs across the province had accepted 3,959 eco- 
nomic cases involving corruption and bribery, recover- 
ing 48.69 million yuan in economic losses for the state. 
Procuratorial organs at all levels emphasized investi- 
gating and handling major and appalling cases, inves- 
tigating and handling 1,192 major and appalling cases 
involving more than 10,000 yuan each. Of the criminal 
Cases investigated and handled, 36 cadres at and above 
the county-level were involved, of whom three were 
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at the deputy chief level. These three—including (Wei 
Zhitai), former vice president of the Hubei Provincial 
branch of the Bank of China; (Wu Feng), former Stand- 
ing Committee member of the Acheng District party 
committee in (Azhou) and secretary of the district polit- 
ical and legal commission; and (Yang Dechun), deputy 
secretary of the provincial Communist Youth League 
Committee—were involved in bribe-taking. Among the 
major and appalling cases investigated and handled, 
those that caused the greatest influence were the case 
of (Xiong Youwei) of a provincial medical and health- 
care company who took a bribe of 330,000 yuan Ren- 
minbi and $9,000; the case of (He Xifa) of the Wuhan 
branch of the provincial industrial and commercial bank 
who misappropriated 14.3 million yuan in public funds; 
and the case of (Yang Jianhong) of the Hubei Provincial 
branch of the provincial agricultural bank who took a 
bribe of 500,000 yuan. 


Zhong Shuqin, chief procurator of the provincial peo- 
ple’s procuratorate, pointed out: Although the achieve- 
ments made during the first half of the year were promi- 
nent, the anticorruption tasks facing us are still quite ar- 
duous. He called on procuratorial organs at all levels to 
beef up efforts in the course of conducting the anticor- 
ruption struggle and dispatch strong forces and [words 
indistinct] to deepen the anticorruption struggle. 


Yang Yongliang, deputy secretary of the provincial 
party committee, and Liu Rongli, member of the Stand- 
ing Committee of the provincial party committee and 
secretary of the political and legal commission, attended 
and addressed the forum. 


North Region 


Beijing To Auction Luxurious Official Cars 


OW0608075395 Beijing XINHUA in English 
0651 GMT 6 Aug 95 


[FBIS Transcribed Text] Beijing, August 6 (XINHUA) 
— AS a major step in the move against corruption, 
Beijing will auction six luxurious cars today, which 
were formerly used by city government officials. 


The cars include such brands of Cardillac, Benz and 
other world-famous cars. They have been on show from 
August 4 to 5 and are auctioned today, sources from the 
municipal government's Car-Clearance Office said. 


Chinese officials at the ministerial level are only allowed 
to use domestic cars, but some officials were found 
to use luxurious cars, drawing complaints from among 
people. 


The using of luxurious cars has been regarded as a sign 
of corruption and the Chinese Government has ordered 
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to check on the use of cars. The luxurious cars will be 
resold or auctioned off. 


The official with the Beijing Car-Clearance Office said 
that the auction of cars, previously done in Shenzhen 
and Hainan, is an effective way in handling such cars. 


Beijing Party Secretary Urges Technology Use 
OW0408132395 Beijing XINHUA Domestic Service 
in Chinese 1536 GMT 25 Jul 95 


[By correspondents Wang Yongzhi (3769 3057 3112) 
and Huang Wei (7806 1218): "Beijing Municipality 
Holds Science and Technology Meeting, Wei Jianxing 
Urges to Vigorously Tap Beijing’s Superiority and 
Potentials in Science and Technology") 


{[FBIS Translated Text] Beijing 22 July (XINHUA) — 
At the Beijing municipal meeting on science and tech- 
nology, which was held today, Wei Jianxing, a member 
of the Political Bureau of the CPC Central Committee 
and secretary of the Beijing Municipal CPC Committee, 
noted: For Beijing Municipality to comprehensively im- 
plement Comrade Deng Xiaoping’s idea of science and 
technology being the first productive force and imple- 
ment the party Central Committee’s strategic policy de- 
cision on developing the nation with science and educa- 
tion, we should tap the capital’s superiority and potential 
in science and technology to the greatest extent and ac- 
celerate the economic development commensurate with 
‘the capital’s characteristics. 


Wei Jianxing said: The party Central Committee has 
issued a series of instructions on Beijing Municipality's 
work, urging to strive to develop Beijing's economy 
in the light of the capital city’s functions and nature 
while ensuring the capital’s stability. What counts in 
the capital’s economic development is to effectively put 
work priority onto the track of reliance on scientific and 
technological progress and improvement of laborers’ 
quality. In this sense, the implementation of the spirit of 
the party Central Committee’s instructions on Beijing's 
work and that of the spirit of the national conference on 
science and technology are completely identical. 


Wei Jianxing pointed out: To bring the capital's supe- 
riority in science and technology into ever better play, 
we should mainly adopt the following measures: 1) In- 
tensify scientific and technological structural reform and 
really establish a mechanism for orienting science and 
technology work to the needs of economic construction; 
2) continue to further economic structural reform so en- 
terprises will establish a mechanism to rely on scientific 
and technological progress; 3) speed up establishment 
of the science and technology market and build a bridge 
for combination of science and technology on the one 
hand and the economy on the other; and 4) strengthen 
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government macroeconomic management and organize 
cooperation in tackling important hurdles in major sci- 
entific and technological topics, which have a bearing 
on the national economy and social development.y 


We Jianxing said: Science and technology being the first 
productive force is the essence of Comrade Xiaoping’s 
thinking on science and technology and the most funda- 
mental and important theoretical basis for the strategy 
of developing the nation with science and technology. 
At present, we should conscientiously study, profoundly 
understand, and resolutely implement this thinking of 
Comrade Xiaoping and further enhance our understand- 
ing of the extreme importance of science and technol- 
Ogy to economic and social development. If science 
and technology prospers, the nation will prosper and if 
science and technology declines, national strength will 
weaken. 


Wei Jianxing urged leaders at all levels of the mu- 
nicipality, leaders of the municipal party committee 
and government in particular, to firmly foster the idea 
of “achieving economic development with scientific 
and technological progress" and continuously improve 
their own scientific and technological mastery so as to 
strengthen party leadership over science and technology 
work according to the spirit of Comrade Jiang Zemin’s 
instruction that "it is necessary to popularize knowledge 
about modern science and technology among cadres and 
leading cadres in particular" and with the book "Rudi- 
mentary Knowledge of Modern Science and Technol- 
ogy,” whose title was written by Comrade Jiang Zemin, 
as a required teaching material. 


He also urged Beijing Municipality to earnestly solicit 
the opinions and suggestions of scientists and techni- 
cians in making major policy decisions on economic 
and social development, really bring the role of sci- 
ence and technology in economic development and so- 
Cial progress into play, and make great efforts to provide 
quality service to scientific and technological develop- 
ment. 


At today’s meeting, Beijing Mayor Li Qiyan also de- 
livered a speech. He focused his speech on the sug- 
gestions of the Beijing municipal party committee and 
government for the implementation of the “Resolution 
of the CPC Central Committee and the State Council on 
Quickening Scientific and Technological Progress" and 
put forth Beijing Municipality’s general goal of scien- 
lific and technological development in the coming 15 
years. 


Present at the meeting were leading comrades including 
Song Jian, State Councillor and minister of the State 
Science and Technology Commission. 
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Hebei Records Sound Economic Growth 


0W0608075295 Beijing XINHUA in English 
0644 GMT 6 Aug 95 


(FBIS Transcribed Text) Shijiazhuang, August 6 (XIN- 
HUA) — Hebei Province in north China generated a 
gross domestic product (GDP) totalling 116.2 billion 
yuan in the first half of this year, up 12.6 percent over 
the same 1994 period. 


The total grain output reached 10.65 billion kg, up 15 
percent. Rural enterprises realized an output value of 
52.8 billion yuan, registering a 37.8 percent increase. 


The industrial added value of the province was 56.8 
billion yuan, up 13.8 percent. Markets contributed a total 
retail volume hitting 38.2 billion yuan, up 34.2 percent. 


Meanwhile, the province utilized a foreign investment 
of 420 million US dollars. By the end of June this year, 
the province had 2,035 overseas-funded enterprises. 


Inflation stood at 16.7 percent in June, down 6.5 
percentage points compared with that at the beginning 
of this year. Bank savings deposits increased by 31 
billion yuan, ensuring enough financial support for such 
key sectors as agriculture, light industry, chemicals, 
electronics, transport and telecommunications. 


Inner Mongolia Witnesses Economic Growth 


OW0508045095 Beijing XINHUA in English 
0330 GMT 5 Aug 95 


[FBIS Transcribed Text] Huhhot, August 5 (XINHUA) 
— North China’s Inner Mongolia Autonomous Region 
witnessed an economic growth in the first half of this 
year, with its GDP reaching 27.8 billion yuan, up 6.9 
percent over the same period of last year. 


Since the beginning of this year, the local governments 
at all levels in the region have attached great importance 
to the farming and animal husbandry sector. Farmer; 
themselves have also increased capital input. 


In spite of severe droughts, the acreage of crops reached 
five million hectares, an increase of about 0.11 million 
hectares over last year. Among them, grain-growing 
land was 4.11 million hectares, 80,000 hectares more 
than last year. 


Thanks to successive rainfall not long ago, the agricul- 
tural production is expected to achieve a good harvest. 


By the end of last June, the animals raised in the region 
reached a recerd high of about 59 million heads, 1.87 
million more than last year. 


In the industrial sector, the total industrial added value 
of the region reached 9.5 billion yuan in the first half 
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of this year, up 9.3 percent from the same period of last 
year. 


At the same time, much work has been done to 
reduce losses and increase profits. The number of state- 
owned enterprises in the red decreased by 51, and their 
industrial losses dropped by 13 percent in comparison 
with the figure in the same period of the previous year. 


Meanwhile, the regional government has stepped up 
efforts to control the scale of fixed-asset investment and 
improve the investment structure. 


In the first half of this year, the region’s fixed-asset 
investment totaled 6.8 billion yuan, 5.3 percent less than 
the same period of last year. 


Of this investment, 86.3 percent, or 4.4 billion yuan, 
went to such sectors as energy resources, raw materials, 
transportation and telecommunications. 


As the economy developed smoothly and the investment 
structure improved, the financial condition of the region 
became much better. In the first half of this year, the 
local financial revenue reached 1.63 billion yuan, up 
25.5 percent from the same period of last year. 


Northeast Region 


Yue Qifeng Meets With Deputy Commander, 
Others 


SKO0708032595 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 6 Aug 95 


{[FBIS Translated Text] Yue Qifeng, secretary of the 
provincial party committee who was inspecting work in 
Heihe, today met with Xin Dianfeng, deputy comman- 
der of the Air Force; Lin Ruo, chairman of the Guang- 
dong Provincial People’s Congress Standing Commit- 
tee; and Ge Hongsheng, deputy director of the Spe- 
cial Economic Zones Office of the State Council. Yue 
Qifeng extended a warm welcome to them for their 
coming to Heilongjiang to inspect and guide work. Yue 
Qifeng stated: Heilongjiang boasts very abundant re- 
sources, and in particular, great potential for grain pro- 
duction. We ardently hope that Guangdong and other 
economically-developed provinces in southern China 
will participate in Heilongjiang’s agricultural develop- 
ment. In Heihe alone, we have 6 million mu of waste- 
land good for reclamation. Harvests can be reaped in 
the same year that the land is reclaimed to make up 
for grain shortages in the provinces in southern China. 
Meanwhile, fine processing of grain products can be de- 
veloped, and exports of farm and sideline products can 
be expanded by taking advantage of the complementary 
Sino-Russian trade. 
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Yue Qifeng hoped that Guangdong and other provinces 
would channel their labor-intensive township enterprises 
northward to Heilongjiang while adjusting their eco- 
nomic structure. Yue Qifeng said: Thanks to construc- 
tion efforts, a fairly good foundation has been laid for 
Heilongjiang’s border ports of entry. However, due to 
their weak capacity, the processing industry has yet to 
take shape there, and border trade is currently at a rather 
low level, thus posing great potential for future develop- 
ment. We hope that industrial circles in southern China 
will come to border areas to develop the processing in- 
dustry to make the border trade flourish. 


Yue Qifeng added: The Liberation Army has many 
farms in Heilongjiang. It is hoped these farms wili 
closely cooperate with local authorities and make contri- 
butions to building Heilongjiang into a province strong 
in agriculture. 


Xin Dianfeng showed agreement on this. 


Ge Hongsheng stated: The major purpose of the visit 
is to Conduct investigation and study as well as to hear 
local opinions in order to serve Heilongjiang’s economic 
construction. 


Wang Xianmin, Standing Committee member and sec- 
retary general of the provincial party committee, and 
principal persons in charge from the Heihe party com- 
mittee and government were present at the meeting. 


Northwest Region 


Gansu Secretary Views Cooperative Systems 


HK0708062995 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 18 Jul 95 


[FBIS Translated Excerpt] Provincial party committee 
secretary Yan Haiwang stressed that supply and mar- 
keting cooperative systems must do a good job in ser- 
vicing agriculture in a down-to-earth manner. He made 
the above statement at the provincial work conference 
for directors of supply and marketing cooperatives and 
managers of enterprises directly under the jurisdiction 
of the provincial authorities. 


Yan Haiwang said, the provincial party committee 
and government have attached great importance to 
the reform of the supply and marketing cooperative; 
in which reform is an important component in the 
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entire rural reform. Supply and marketing cooperatives 
must do a good job in servicing agriculture, rural 
areas, and the peasants through continuous deepening 
internal reform, improving managerial levels, centering 
around the building, completion and perfection in the 
agricultural socialized service system. Presently, it is 
especially necessary to do a good job in the supply and 
marketing of such commodities as chemical fertilizers, 
plastic sheeting for agricultural purposes, insecticides 
and cotton as well as farm and sideline produce, and 
to share difficulties with the government and help the 
peasants resolve problems. 


Yan Haiwan required party committees and govern- 
ments at all levels to step up the pace in implementing 
leadership over the supply and marketing cooperatives, 
and to effectively support their work. He hoped that sup- 
ply and marketing cooperatives across the province will 
blaze new trails and make still greater contributions to 
Gansu’s rural economic development. [passage omitted] 


Gansu Governor Briefs Provincial CPPCC 


HK0508072395 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 28 Jul 95 


[FBIS Translated Excerpt] The provincial Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] held 
a briefing meeting on the afternoon of 28 July; provin- 
cial CPPCC standing committee members in Lanzhou 
and responsible persons of democratic parties and the 
provincial federation of industry and commerce stand- 
ing Committee members attended the meeting and heard 
Governor Zhang Wule’s briefing on the current eco- 
nomic situation in the province. 


Zhang Wule first briefed them on drought conditions 
across the province since the beginning of this year and 
the efforts of various localities and departments to fight 
the drought. [passage omitted] According to Zhang, 
output of summer grain this year fell by 22 percent 
from the previous year. industrial production fulfilled 
an output value of 20.35 billion yuan. [passage omitted] 
The revenue situation in the first six months of the year 
was Satisfactory, as local tax revenues amounted to 1.41 
billion yuan. [passage omitted] Zhang called on people 
across the province to go all out and unite as one to 
guarantee the fulfillment of annual tasks. 
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Further XINHUA Commentaries Criticizing Li 
Second Li Commentary 


OW0408140395 Beijing XINHUA Do.nestic Service 
in Chinese 0822 GMT 4 Aug 95 


[Commentary by unidentified XINHUA commentator: 
“Advocating the ‘Community of Lives’ To Create the 
Mentality of Separatism — Second Comment on Li 
Denghui’s Words and Deeds on “Taiwan Indepen- 
dence’"] 


[FBIS Translated Text] Beijing, 4 Aug (XINHUA) — 
In recent years, Li Denghui [Li Teng-hui], to carry out 
his political scheme of splitting the motherland and cre- 
ating “two Chinas” or “one China, one Taiwan,” has 
disseminated a series of demagogic fallacies inside and 
outside the island of Taiwan. The so-called establish- 
ment of a "community of lives of 21 million people” is 
one of such fallacies. 


Li Denghui’s so-called “community of lives of Tai- 
wanese people” was born out of the “community of 
destiny of Taiwanese people,” a slogan dished out by 
old-brand “Taiwan independence" element Peng Ming- 
min [P’eng Ming-min] and others in the 1980s. Peng 
Mingmin and other “Taiwan independence” elements 
have asserted that the Taiwanese people are “Chinese 
with a unique meaning of time and space,” who have a 
“sense of common destiny” of “identifying themselves 
with and belonging to Taiwan;" and that such a "men- 
tality of common destiny is precisely the foundation for 
forming a national state." This fallacy, like the "self- 
determination of Taiwan residents" and other slogans, 
is one of the main propositions advocating “Taiwan in- 
dependence.” Based on this fallacy, “Taiwan indepen- 
dence" elements have in recent years noisily advocated 
“fostering a national outlook on Taiwan" and “defining 
the position of a state with Taiwan as the mainstay.” 
Li Denghui’s argument for a “community of lives" and 
“Taiwan independence” elements’ “community of des- 
tiny” are in the same strain and have the same meaning 
expressed in different words. They both publicize Tai- 
wan as the mainstay separated from Chinese history; 
advocate Taiwan’s "sovereignty and independence” and 
“popular sovereignty"; incite "joint action against the 
Communists"; and profess the intention to create a Tai- 
wanese “new culture” and to "manage greater Taiwan” 
with the aim to “establish the community of lives of 
Taiwanese people.” 


That Li Denghui has brazenly inherited, publicized, and 
practiced the proposition of “Taiwan independence” is 
a major component of his political scheme to create 
“two Chinas” or “one China, one Taiwan” in recent 
years; and that is an inevitable outcome of his working 
hand in glove with “Taiwan independence” elements. 
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Going farther and farther along the road of splitting 
the motherland in recent years, Li Denghui has, on the 
one hand, preached in the international arena that "the 
Republic of China on Taiwan is a sovereign state,” 
and has lavished money and resorted to despicable 
means to vigorously peddle “flexible and pragmatic 
diplomacy,” kowtowing to international amti-Chinese 
forces and begging for help. In dealing with cross- 
Strait relations, on the other hand, he has repeatedly 
stressed that the two sides of the strait are “separated 
and ruled under different governments” and are “equal 
political entities not subordinate to each other,” thus 
obstructing the development of cross-strait relations and 
resisting reunification. By trumpeting the establishment 
of the so-called “community of lives of the Taiwanese 
people” following his completion of the “constitutional 
government reform” on Taiwan, Li Denghui has taken 
an important step to attempt to create a separation 
mentality in ideology. The essence of this mentality 
is one-sidedly emphasizing the peculiarity of Taiwan's 
history and reality to negate Taiwan’s being part of 
China, to separate Taiwan compatriots from the big 
family of the Chinese nation, and to separate their 
interests from and to pit them against the overall 
interests of the Chinese nation so as to foster and 
Strengthen a general outlook in Taiwanese society 
concerning the nation, history, culture, values, and 
national identification on the basis of deepening the 
separation and confrontation between the two sides, 
thereby incrementally establishing the basis of “popular 
will" for the separation of the state and nation. 


As is universally known, Taiwan is an inalienable part 
of China's sacred territory. The two sides of the strait are 
of one blood and are linked by common destiny. Taiwan 
compatriots’ interests are a component of the Chinese 
nation’s overall interests. The history of development 
of the Chinese nation embraces the rises and declines 
as well as glory and humiliation of compatriots of both 
sides. Today the development of cross-strait relations 
is also closely linked to the interests of compatriots of 
both sides as well as the destiny of national reunification 
and rejuvenation. Li Denghui’s so-called “community of 
lives of Taiwanese people,” in total disregard of Chinese 
history and the reality of cross-strait relations, is a 
political obnubilation to the people of Taiwan. Exerting 
every muscle to preach “separation and rule under 
different governments of the two sides,” he has peddled 
the concept of “community of lives of the Taiwanese 
people” because he wants to incite and coerce the 
masses on Taiwan to follow his road of separatism 
and to use Taiwan compatriots’ interests, future, and 
lives as a stake to challenge the principle of “one 
China.” Needless to say, such political adventure can 
only bring grave catastrophe to the people on Taiwan. 
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By following Li Denghui's train of thought, the so- 
called “community of lives of the Taiwanese people” 
will become a “community of Taiwan independence,” 
a “community of catastrophe.” This will absolutely not 
be tolerated by all Chinese people, including the people 
on Taiwan. 


The government of the motherland has always paid keen 
attention and shown concern for the interests of Taiwan 
compatriots. The principle of “one country, two sys- 
tems" amply manifests the concern, respect, and con- 
sideration for Taiwan compatriots. On behalf of the 
CPC Central Committee and the State Council, Jiang 
Zemin, general secretary of the CPC Central Commit- 
tee and state president, has unequivocally stated, in an 
important speech made on 30 January this year, that 
we will fully respect Taiwan compatriots’ life style and 
their wish to be the masters of our country and protect 
all their legitimate rights and interests; will continue to 
implement the “Law of the PRC on Protecting the In- 
vestment of the Compatriots of Taiwan,” and whatever 
the circumstances may be, we will safeguard the legit- 
imate rights and interests of Taiwanese businessmen. 
Upholding reunification and opposing separation is the 
common aspiration of all Chinese people, including the 
21 million Taiwan compatriots. It has long been the 
consensus of all Chinese at home and abroad that the 
fundamental interests of the Chinese nation lie only in 
complete realization of the motherland’s reunification 
and national rejuvenation. Whether it is Li Denghui or 
Peng Mingmin, whoever preaches the “community of 
the Taiwanese people" and attempts to drive a wedge in 
relations between Taiwan compatriots and the mother- 
land’s government and to split the Chinese nation cannot 
succeed. 


Third Li Commentary 


OW0608131795 Beijing XINHUA Domestic Service 
in Chinese 0512 GMT 6 Aug 95 


{Commentary by unidentified XINHUA commentator: 
"The Use of the So-Called “Taiwan Experience’ To 
Resist and Reject Unification — Third Comment on 
Li Denghui's Words and Deeds on “Taiwan Indepen- 
dence’”] 


{[FBIS Translated Text] Beijing, 6 Aug (XINHUA) — 
For a long time, Li Denghui [Li Teng-hui] has kept 
on using the difference in political system and the 
“gap” in economy as his pretexts to resist and reject 
unification. In his recent speech at the U.S. Cornell 
University, he went a step further by using the so-called 
“Taiwan experience,” a painstakingly packaged pretext, 
to mislead the world and to create public opinion for 
engaging in his “two Chinas” and “One China and One 
Taiwan” scheme. 
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As the first Taiwan authorities’ top power-that-be who 
was allowed to visit the United States in the past 
40 years, Li Denghui was almost moved to tears of 
gratitude in his speech for those anti-China forces in the 
United States who support his engagement in splittism. 
After uttering an endless strings of “gratitude” and 
heaping tons of praises on the United States, he went to 
the length of stressing his anticommunist stance to curry 
favor with foreigners. He claimed that “there is not a 
slight difference” in the "freedom of speech" between 
today’s Taiwan and the United States. He boasted 
that Taiwan has created an “economic miracle” and 
“political miracle.” He even bragged unblushingly that 
the "Taiwan experience” has "regional and international 
implications.” His blowing of his own trumpet and his 
remarks of willingness to become the little brother of the 
United States have made many on the island’s political 
scene blush with embarrassment. The press criticized 
him for “exaggerating” facts and for “excessive self- 
aggrandizement." 


As all know, there are many reasons behind Taiwan's 
economic development. In more than 40 years since Tai- 
wan was cut off from the mainland, a large number of 
talented persons left the motherland mainland for Tai- 
wan; the Kuomintang authorities carried out a “massive 
transport of gold bullions” to Taiwan when fleeing the 
mainland, and the United States gave a large amount 
of U.S. dollars to the Taiwan authorities for its anti- 
China purpose. These are all important reasons for Tai- 
wan's economic development. Over the past 10 years, 
the rapid development in the cross-strait economic and 
trade contacts and exchanges again injected new vigor 
into Taiwan's “shallow saucer economy” that is fac- 
ing a development bottleneck. The cross-strait economic 
exchanges, which are complementary in nature, have 
largely contributed to changes in Taiwan's economic 
structure. Li Denghui chose to ignore these facts. In- 
stead, he tried to use the gap in per capita income be- 
tween the people on the two sides of the strait to mislead 
public opinion and to realize his scheme of resisting and 
rejecting unification. 


In his speech Li Denghui brazenly boasted of his “polit- 
ical achievements” during his six years in power. They 
include the so-called “completion of the constitutional 
reform,” realization of “a quiet revolution,” and “the 
sovereignty rests with the people.” As a matter of fact, 
his “quiet revolution” was nothing but the forced com- 
pletion of the “localization” of the Kuomintang regime 
through internal struggle and power grab; his “sover- 
cignty rests with the people” was to cement the cross- 
strait “split and separate rule" through the form of elec- 
tions; his “constitutional reform” was conniving with 
and giving support to the “Taiwan independence” el- 
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ements and “Taiwan independence” organizations to 
increase their strength on the island and to become 
an opposition party with a "Li Denghui’s complex." 
Chiefly under Li Denghui’s orchestration, the so-called 
Taiwan’s "democratic politics” is nothing but a show 
of a strange spectacle in which men and women in 
respectable suits and dresses are seen punching and 
kicking each other and letting out unprintable swear- 
ing words in the “Legislative Yuan.” Money, power- 
abuse, out-of-control gangsters, vote-buyers’ “gaining 
upper hand,” and other scandals run rampant in all lev- 
els of elections. Therefore, the press terms the “Legisla- 
tive Yuan" a “public arena for gladiators.” Taiwan is 
also called "an island of greed” because of its “if you 
have money, you can reach the heaven" political en- 
vironment. A cacophony of swearing words filled the 
island because of Li Denghui using the “political re- 
form" to get rid of persons who do not share his views 
and because of his conniving with the “Taiwan inde- 
pendence” elements. This is the genuine Taiwan reality 
and the “Taiwan experience” 


Li Denghui’s attempt at deceiving the worid’s pub- 
lic opinion to split the motherland will not succeed. 
Knowledgeable people at home and abroad have long 
pointed out that difference in political and social sys- 
tems and difference in the degree of economic devel- 
opment should not and will not be the reasons for the 
two sides across the strait not to reunite. The basic prin- 
ciples of the “peaceful reunification, one country, two 
systems,” formulated by the Chinese Communist Party 
and the Chinese Government, stress that “one country, 
two systems” will be practiced after reunification; that 
Taiwan will retain its original system; that “it is not I 
who will gobble you up, nor it is you who will gobble 
me up"; that Taiwan's social, economic systems, and 
lifestyle will remain unchanged; that as a special ad- 


ministrative region, Taiwan will have a high degree of 


autonomy; that Taiwan can enjoy legislative right and 
the final judicial right; that it can have its own army; 
and that it can manage its own party, political, and army 
systems. President Jiang Zemin reiterated these princi- 
ples in his important speech early this year. He also 
stressed that “we will fully respect Taiwan compatriots’ 
lifestyle and their desire of becoming masters of their 
own destiny; we will protect all of Taiwan compatriots’ 
legitimate rights.” With the passage of time, these fair 
and reasonable proposals for the peaceful solution of the 
Taiwan issue and for the early realization of the cause 
of the motherland’s reunification are gaining more and 
more acceptance among the people. To become "Tai- 
wan’s Moses,” Li Denghui selfishly disregards the na- 
tional cause and the future of the Taiwan compatriots, 
uses the so-called “Taiwan experience” to challenge the 
big cause of motherland’s reunification, acts as a pawn 


PRC MEDIA ON TAIWAN AFFAIRS 73 


of the anticommunist and anti-China forces of the West, 
and fundamentally goes against the interests of the Chi- 
nese nation. The fate of all those who betray the interests 
of the Chinese nation is foreseeable. 


‘Taiwan Experience’ Viewed 
OW0608135095 Beijing XINHUA in English 
1337 GMT 6 Aug 95 


{[FBIS Transcribed Text) Beijing, August 6 (XINHUA) 
— XINHUA NEWS AGENCY today ran a commentary 
criticizing Li Teng-hui for using his so-called " “aiwan 
Experience” to resist the reunification of the motherland. 


Li had long taken the difference in political systems 
across the Taiwan Strait 2nd the economic “gap” as an 
excuse to resist the reunification, said the commentary 
cnutled “Resist reunification by the so-called "Taiwan 
Experience’." 


Li claimed that Taiwan had created “economic miracles” 
and "political miracles", and that the Taiwan experience 
had regional and international meanings, added the 
commentary, a third one on Li’s words and actions on 
his “Taiwan Independence.” 


It said that one of the major reasons for the economic 
development in Taiwan, as known to all, was the then 
Kuomintang authorities shipped lots of gold to Taiwan 
in 1949 when they fled to the island from the mainland. 


The second reason, the commentary said, was that, in 
order to oppose China, the United States had propped 
up the Taiwan authorities with large sums of US dollars. 


The commentary said that the third reason was that the 
fast growing cross-straits economic and trade contacts 
had given a new impetus to the Taiwan economy 
in the recent decade, and the mutually supplementary 
economic exchanges between the two sides of the 
Taiwan Strait had played an important role in the growth 
of the Taiwan economy. 


It said that Li, regardless of the righteous cause of the 
Chinese nation and the future of the Taiwan compatriots, 
acted as a chessman of the anti-communist and anti- 
China forces in the West by using the so-call “Taiwan 
Experience” to resist the reunification of the motherland. 


“This has fundamentally run counter to the interests 
of the Chinese nation, and the future of all those 
who betrayed the interests of the Chinese nation is 
predictable,” the commentary concluded. 
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Ningbo College Students Visit Taiwan 


0W0708034695 Beijing XINHUA in English 
0328 GMT 7 Aug 95 


(FBIS Transcribed Text] Ningbo, August 7 (XINHUA) 
— A delegation of college students from Ningbo City, 
in east China’s Zhejiang province, is making a 10-day 
visit to Taiwan. 

This is the first time for mainland university students to 
visit Taiwan. 

The delegation started the trip via Hong Kong on 


August 5 at the invitation of a Taiwan association and 
a university. 
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The delegation consists of 22 members, including 19 
students from local four universities and colieges, led 
by Professor He Jishi, from Ningbo University. 

It is learned that the delegation will hold friendship 
activities with young students in Taiwan and visit some 
universities, news organizations, industrial parks and 
scenic spots. 


This report may contain copynghted material. Copying and dissemination 
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Alleged Hijacking Attempt to Taiwan Fails 
OW0508135095 Taipei Voice of Free China 
in English 0200 GMT 5 Aug 95 


(FBIS Transcribed Text] Security officials overpowered 
a Mainland Chinese man who tried to hijack to Taiwan 
a China Eastern Airlines plane on a domestic flight. 
The China Eastern Airbus 300 was on a Wednesday [2 
August] morning flight from Shanghai to Guangzhou. 
This was when a passenger tried to hijack the plane. 
Security staff aboard the plane overpowered the hijacker 
and the plane, which was carrying avout 105 passengers, 
returned safely to Shanghai. 

Airline officials and civil aviation authorities refused to 
say how the man hijacked the flight or to give any other 
details. The hijacking was the second attempt since last 
December to force an aircraft to Taiwan. 


On 23 December, a Mainland Chinese man armed with 
a petrobomb was overpowered and arrested after he 
tried to hijack to Taiwan an airliner carrying $2 other 
passengers and 20 crew. 


Mainland Said Preparing for Sea-Air Exercises 


OW0408120795 Taipei LIEN-HO PAO in Chinese 
23 Jul 9S p2 


[FBIS Translated Text] A general of our armed forces 
disclosed yesterday: Our intelligence shows that the 
Chinese Communists will soon conduct a joint sea- 
air exercise, probably code named “Nine Five Seven," 
in coastal Fujian and Zhejiang. In addition, a number 
of Communist China’s F-8 fighters were garrisoned in 
frontline airports across from the Taiwan Straits on 16 
July. The garrisoning of main fighters along the front 
has been rare over the past 20 years. Our military have 
beefed up monitoring, in an effort to learn about the 
Chinese Communists’ military plan. 


According to military analysis, the Chinese Communists 
have recently been carrying out frequent exercises, with 
the exercise areas closer and closer to Taiwan. For more 
than 20 years, the Chinese Communists did not deploy 
such fighters as the F-7 or F-8 in airports located within 
250 nautical miles from Taiwan, as a way to show that 
there were no tensions. 


However, in line with their principle of “garrisoning 
fewer troops in the frontline and keeping more troops 
for emergency use,” the Chinese Communists are able to 
fill up airports in the frontline with main fighters within 
a few days. Therefore, in terms of military significance, 
there is little difference between deploying or not 
deploying the F-8 fighters. But it can serve as a political 
deterrent. The motive behind fighter deployment is 
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to warn Taiwan, similar to that motive behind the 
launching of surface-to-surface guided missile tests. 


An air force officer did not deny this disclosure. 
However, he said: Based on our information, we have 
determined those fighters stationed in frontline airports 
are F-8°s. However, there is no intelligence to confirin 
that those fighters are F-8’s. Moreover, he did not rule 
out the possibility that the Chinese Communists are 
putting up mist before our eyes. In line with the principle 
of “anticipating enemy movements extensively,” it is 
necessary for us to be prepared for the worst. Even 
though the Chinese Communists’ deployment of the 
relatively new main fighters in areas within 250 nautical 
miles from Taiwan is for a joint sea-air military exercise 
to be held soon, such deployment is extremely unusual. 
Last year, communist China conducted exercises in 
its coastal southeast for the first time. We paid close 
attention to the participation of SU-27 fighters in the 
exercises. 


According to latest intelligence, the Chinese Commu- 
nists have a total of 13 bases in areas within 250 nauti- 
cal miles from Taiwan. In peacetime, there are 177 mili- 
tary planes stationed in the bases. most of them outdated 
models, such as the F-5 (modelled after MIG-17), F-6 
(modelled after the MIG-19), and the B-5. However, 
there are some 20 second line bases in areas within 
250-500 nautical miles from Taiwan and some 1,300 
fighters of various types are stationed in these bases. 
The Russia-made SU-27 fighters are deployed in An- 
hui’s Wuhu. With a operational radius of at least 1,500 
km, they are able to enter the frontline bases or to attack 
Taiwan directly. 


It has been learned thet the. |} military airports located 
in areas within 250 nautical males from Taiwan include 
Lugiao, Wenzhou, Fuzhou, Longtian, Huian, Shati, 
Xiamen, Longxi, and Chenghai in the coastal cities; and 
Chongan, Liancheng, Meixian, and Xingning in cities 
a bit away from the coast. These bases belong to the 
Chinese Communist Air Force and the Navy's airman 
unit. Nevertheless, military quarters were unwilling to 
disclose in which airport the fighters, suspected to be 
F-8, were garrisoned on 16 July. 


F-8 fighters, large supersonic interceptors based on the 
former Soviet design, are developed by the Chinese 
Communists’ Shenyang Aircraft Plant. They are known 
for fast speed and high ceiling; however, they are not 
good al persistent fighting. In terms of function, they 
are fighters of the previous generation. There are three 
types of F-8 fighters: F-8, F-8 I, and F-8 Il. They were 
all commissioned and have become capital fighters. 
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Minister Criticizes Mainland’s Missile Tests 


OW0508100095 Taipei CNA in English 
0953 GMT 5 Aug 95 


[By Flor Wang] 


{[FBIS Transcribed Text] Taichung, Aug. 5 (CNA) — 
Defense Minister Chiang Chung-ling said Saturday that 
the Army is committed to safeguarding the territory of 
the Republic of China [ROC], which is the legitimate 
successor to the 5,000-year Chinese heritage. 


Chiang made the remarks while officiating at the 
opening ceremony of the second-phase summer military 
training program for college students at the Chengkung 
Military Base, in Taichung County. 


A total of 14,000 college students gathered at the base 
to take part in the four-week training session. 


While stressing that protecting the ROC’s territory and 
practicing the Three Principles of the People are the 
top two priorities for the Army, Chiang reiterated the 
government’s anti-Taiwan independence stance, saying 
that the Army is on constant alert to safeguard national 
defense. 


Chiang said the recent missile tests conducted by 
Mainland China just 150 kilometers north of Taiwan 
in the east China sea not only have hurt regional peace, 
but also have endangered the passage of aircraft and 
vessels and disturbed fishing operations in the region. 
The main purpose of Mainland China’s military threat 
against Taiwan is to erode Taiwan's confidence and 
safety, Chiang told the students, calling on the public 
to maintain calm in similar cases and emphasizing the 
Army’s determination to fight for national security. 


"There will be no reason for the mainland to attack 
Taiwan if we stick to the one-China policy and stand 
firm against independence sentiment,” he said, urging 
the students to be brave fighters willing to die to 
safeguard their homeland. 


Military Exercises Not ‘Retaliation’ 


OW0408 145495 Taipei Voice of Free China 
in English 0200 GMT 4 Aug 95 


{[FBIS Transcribed Text] Taiwan's Defense Ministry 
Wednesday (2 August] said it had not received any 
information about the planned military exercise around 
October 10, as announced by President Li Teng-hui. 
The exercise is likely to take place before October 10, 
but is not being staged in retaliation to China’s recent 
missile test north of the island. This is according to 
the Ministry of National Defense. The ministry said the 
ROC [Republic of China] does not have any information 
about the exercise, and it will issue a formal notice if 
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there is one. The exercise, named (Huahsin,) will be 
held before October 10 at a naval base in southern 
Kaohsiung, and Li will observe it. The Army, the Navy, 
and the Air Force will all join the exercise. 


Need for U.S. Anti-Submavine Frigates Viewed 


Navy Reveals Plans 


OW0508093395 Taipei CNA in English 
0850 GMT 5 Aug 95 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, Aug. 5 (CNA) — The 
Republic of China [ROC] Navy plans to set up a new 
fleet of anti-submarine warships to protect its territorial 
waters off the eastern Taiwan coast, a naval officer said 
Saturday. 


The official, who spoke on condition of anonymity, said 
the new fleet will be principally composed of the six 
Knox-class frigates leased from the United States, which 
joined the ROC naval service in October 1993 and Aug. 


4, 1995 respectively. 


He revealed that the Navy is ready to negotiate with 
US authorities for leasing three additionat Knox-class 
missile frigates to further beef up Taiwan's naval 
defense capabilities. 


As waters off the eastern Taiwan coast are very deep, 
the official said, Taiwan needs Knox-class frigates to 
thwart Mainland China's submarine atuacks. 


The 4,200-ton Knox-class frigates, equipped with active 
and passive sonar systems, can detect various types of 
submarines at a range of depths. 


The frigates are also equipped with a number of ad- 
vanced weaponry systems, including the MK-15 pha- 
lanx weapons system and harpoon surface-to-surface 
missiles, to strengthen its anti-ship and anti- missile ca- 
pabilities. 


The Navy official said the fleet, if established, will be 
named “Fleet 168" and stationed at the Chungcheng 
Naval Base in the northeastern port city of Suao in [lan 
County. 


The six Lafayette-class missile frigates purchased from 
France may also join the proposed naval fleet, the offi- 
cial said. Delivery of the Lafayette frigates is scheduled 
(© Start late next year. 


The Nav  ‘urrently has two destroyer fleets, a fleet of 
guided © ,sile frigates, a fleet of amphibious warfare 
ships, a submarine fleet, a mine-laying and mine- 
sweeping fleet and a fleet of assorted auxiliary ships. 
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Anti-Submarine Frigates Leased 


OW0608133495 Taipei Voice of Free China 
in English 0200 GMT 5 Aug 95 


(FBIS Transcribed Text] The ROC [Republic of China] 
put into service on Friday [4 August] three Knox-class 
antisubmarine frigates leased from the United States. 
The move came just days after President Li Teng-hui 
vowed to build defense power to terrify and stop any 
attack by China. 


Admiral Ku Chong-lien, the commander in charge of 
Taiwan’s Navy, said that this would enable the Navy of 
the ROC to continue strengthening its defensive power 
on the sea. He also said this would definitely help 
the stability and peace in the Asia-Pacific region. The 
admiral thanked the United States for its support on 
the lease project. Taiwan and the U.S. signed the lease 
contract in June 1994. Taiwan will pay an average of 
NTS$2 billion; that is, about $75 million, for each frigate 
every year. The Navy did not release the period of the 
contract. 


Mainland China has regarded Taiwan as a rebel-held 
province since the end of the Chinese civil war in 1949. 
Beijing has threatened to use force against the island 
if it declares independence. Both governments say they 
want the reunification but on different terms. The entry 
of the frigates brings the number of Knox-class frigates 
leased by Taiwan from the U.S. to six. The Navy issued 
a Statement, saying that the three frigates, equipped 
with antisubmarine weapons, have excellent functions to 
detect all kinds of submarines. China protested angrily 
to Washington when the U.S. Congress approved the 
lease of the first three frigates in July 1992. 


Li Views Efforts for International Recognition 


OW0508034995 Taipei CNA in English 
0149 GMT 5 Aug 95 


[By Benjamin Yeh) 


([FBIS Transcribed Text] Taipei, Aug. 4 (CNA) — 
President Li Teng-hui, defending the ROC [Republic 
of China] Government's aggressive steps to win greater 
international recognition, said Friday that "it is our goal 
not only to safeguard the security and welfare of the 
21 million people in Taiwan but to have them live in 
dignity.” 


"It is hoped that all residents on the island will continue 
to devote themselves to the development of the ROC on 
Taiwan,” Li said while meeting with a group of officials 
from the ROC Junior Chamber of Commerce. 


Li again presented the national development course 
he has repeatedly outlined over the last few months 
— “managing greater Taiwan and establishing a New 
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China” — to drum up support from the general popu- 
lace. 


Apparently trying to eliminate doubts about the feasi- 
bility of the plan, Li admitted that Taiwan has limited 
natural resources and is small in size and population, but 
that it has a promising outlook if its people continue to 
struggle for the same causes. 


Meanwhile, Li cited his speech Thursday at a National 
Assembly question-and-answer session as displaying the 
government's fundamental stance on Taiwan-mainiand 
ties — a major concern of people on both sides of the 
Taiwan Strait. 


He said it is an undeniable fact that China has been 
divided for more than four decades, but stressed that the 
ROC government and people “have not for a minute” 
ceased efforts to push for a united China. 


Even so, Li pointed out, the vast gap between the 
two sides should not be ignored. Taiwan touts a per- 
capital gross national product of US$11,000 and full 
democracy, in contrast to the mainland’s per-capita GNP 
of US$600 and its poor human-rights record, he said. 


"Under the circumstances,” Li asked, “how can (Beijing) 
narrow the gap by simply offering lip service of 
nationalism or declaring that ‘the one China is the 
People’s Republic of China [ROC]?"" 


Instead, the ROC govexument has put forth its own ap- 
proach to national unification, Li said. In February 1991, 
it unveiled the national unification guidelines, which 
mandate the path that must be taken to unification. Since 
then, he said, the response from the international com- 
munity shows that the mechanism is “reasonable and 
appropriate” without being arrogant. 


Li also called on the Beijing leadership to open up a 
new era of friendliness toward Taiwan. 


Li Meets Visitors From U.S., Indonesia, Japan 


OW0508134895 Taipei CNA in English 
1013 GMT 5 Aug 95 


{By Benjamin Yeh} 


[FBIS Transcribed Text] Taipei, Aug. 5 (CNA) — 
President Li Teng-hui said on Saturday that there are 
many different ways to rule a nation, but he has always 
preferred to be guided by the desires of the people. 


“Whatever the people desire, the realm must follow,” 
Li said, quoting from an ancient Chinese history text 
during a meeting with C.C. Chang, president of the New 
York Institute of Technology, and other scholars from 
the United States. 


This report may contain copyrighted material. Copying and dissemination 
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Li said the ROC [Republic of China) Government, 
committed to promoting the welfare of the public, will 
continue to devote itself to the goals of democracy, 
freedom and prosperity. 


Meanwhile, in a separate meeting with Wardiman 
Djojonegoro, the Indonesian minister in charge of 
education and cultural development, Li called attention 
to the importance of educational development. 


"A sound educational system is surely among the key 
factors that contribute to national progress," he said. 


In yet another meeting with a Japanese delegation, Li 
said that the ROC’s efforts to push for economic liber- 
alization and political democratization are beginning to 
pay off. Some problems have arisen, but Li said he is 
confident the problems will eventually be resolved. 


Lien Receives Indonesian Education Minister 


OW0508132095 Taipei CNA in English 
0942 GMT 5 Aug 95 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, Aug. 5 (CNA) — 
Development of agriculture and agricultural processing 
products have fostered prosperity and development in 
Taiwan, Premier Lien Chan said Saturday. 


Lien made the remarks during a meeting with an 
Indonesian delegation led by Wardiman Djojonegoro, 
minister of education and culture. J.B. Oetoro, director 
of the Indonesian Trade and Economic Office in Taipei 
accompanied Djojonegoro at the meeting. 


Djojonegoro said that the main purpose of his visit 
is to learn more about Taiwan’s experience in rural 
development. He also said that Indonesia hopes to draw 
experience from Taiwan to develop education and the 
economy of its offshore islands. 


Lien suggested that Indonesia, with vast land and nai- 
ural resources, develop its agriculture and agricultural 
products simultaneously. In this way, he said, Indonesia 
could create jobs in rural areas, boost incomes and help 
promote education all at the same time. 


The Indonesian minister also said that he was impressed 
with education and vocational training in Taiwan. He 
expressed the hope that the two countries could increase 
exchanges and cooperation in the future. 
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Reportage on Calls for Renewed Talks 


Council Chairman on Talks 


0W0708110995 Taipei CNA in. English 
1010 GMT 7 Aug 95 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Aug. 7 (CNA) — 
Mainland Affairs Council (MAC) Chairman Hsiao 
Wan-chang Monday renewed his call for early resump- 
tion of non-political talks between the two semi-official 
intermediary bodies on both sides of the Taiwan Strait. 


"We believe such talks will be conducive to maintaining 
cross- strait harmony,” said Hsiao in reply to press in- 
quiries on whether thie cross-strait dialogue will resume 
in the near future. 


On reports quoting a senior official with Beijing’s 
Association for Relations ACross the Taiwan Strait 
(ARATS) as saying that Taiwan can continue to hold 
its Own interpretation of the “one China" principle 
in future cross-strait talks, Hsiao said Taiwan has 
consistently maintained that political divergence should 
not block cross-strait consultations on non-political 
practical issues. 


Hsiao said ARATS already reached an agreement with 
its Taiwan counterpart, the Straits Exchange Foundation 
(SEF), in 1992 allowing each side to hold its own 
interpretation of the “one China" principle. Based on 
that consensus, the two sides have established an 
instituionalized consultation and exchange framework. 


SEF and ARATS are semi-official bodies founded 
by their respective governments to handle cross-strait 
exchanges in the absence of official contact. 


Several rounds of scheduled SEF-ARATS talks have 
been suspended since cross-strait relations were strained 
following President Li Teng-hui’s landmark visit to the 
United States in June. 


Hsiao said the MAC, which supervises SEF operations, 
hopes both working- and high-level SEF-ARATS talks 
Can resume as soon as possible to resolve some technical 
issues and to work out feasible strategies to boost cross- 
strait trade and cultural exchanges. 


“We have always cept our doors open for cross-strait 
talks on administrative and economic issues of mutual 
concern,” he added. 


Both Taiwan and Mainland China support China's 
eventual reunification under the “one China" policy. In 
Beijing’s terminology, “one China" means the People’s 
Republic of China (PRC), while Taiwan insists that 
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China is by no means tantamount to PRC and should 
be reunified under freedom and democracy. 


SEF Vice Chairman and Secretary-General Chiao Jen- 
ho, who returned to work Monday after a weeklong 
convalescence following a car accident, said he hopes 
the previous SEF-ARATS agreement on the "one China” 
principle can be maintained. 


Official Hints at Reopening 


OW0708020495 Taipei CNA in English 
0140 GMT 7 Aug 95 


[By P.C. Sung and Bear Lee] 


[FBIS Transcribed Text] Beijing, Aug. 6 (CNA) — A 
high-ranking official with Mainland China’s Association 
for Relations Across the Taiwan Strait (ARATS) said 
Sunday that Taiwan will be allowed to continue to hold 
its Own interpretation of the “one China” principle in 
upcoming rounds of talks between the two sides. 


It was the first time ARATS has clarified the contro- 
versial “one China” issue since the mainland media re- 
ported that upcoming cross- strait talks could only be 
held under the principle that “one China" refers to the 
People’s Republic of China. 


Taiwan and the mainland had a tacit understanding 
in the past that both sides agreed to the "one China” 
principle but with their own interpretations, enabling 
negotiators from both sides to hold several rounds of 
talks on cross-strait exchanges. Taiwan believes the “one 
China” refers to the Republic of China. 


A new round of talks between ARATS and Taiwan's 
Strait Exchange Foundation (SEF) originally scheduled 
for late July in Beijing was suspended in the wake 
of the strained cross-strait relations triggered by ROC 
President Li Teng-hui’s visit to the United States in 
early June. 


Mainland China's official XINHUA NEWS AGENCY 
reported recently that future cross-strait talks could be 
held only if both sides stuck to the "strict requirement” 
of the “one China" principle Beijing stands by — an 
indication Beijing was ready to shut the door to talks. 


The ARATS official, who spoke on condition of 
anonymity, said that view, however, was only “the 
view of XINHUA itself." 
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MAC Encourages Promotion of Mainland 
Exchanges 


OW0408112495 Taipei CNA in English 
0854 GMT 4 Aug 95 


[By Debbie Kuo] 


(FBIS Transcribed Text] Taipei, Aug. 4 (CNA) — To 
further promote cultural exchanges between Taiwan and 
the Chinese mainland, the Mainland Affairs Council 
(MAC) is encouraging Taiwan academic institutions to 
establish scholarships for mainland academics. 


MAC Vice Chairman Kao Kung-lian said the 
government-established Chinese Development Fund 
will financially support leading Taiwan universities in 
establishing scholarships exclusively for mainland Chi- 
nese PH.D. or master’s degree holders to do research 
or pursue advance study in Taiwan. 


The Chinese Development Fund was set up in 1993 by 
the MAC, the highest agency charting Taiwan’s main- 
land affairs policies, to promote cultural exchanges be- 
tween Taiwan and the mainland. With an initial fund of 
US$11.5 million, it sponsors academic meetings, pub- 
lication of mainland scholars’ writings in Taiwan, ex- 
changes of cultural performances and visits of mainland 
opinion leaders. 


Kao said that although cross-Taiwan strait relations have 
sank to their lowest ebb since President Li Teng-hui 
made a private visit to the United States in June, Taipei 
continues to promote cultural exchanges with Mainland 
China. 


The most recent promotion measures include proposals 
to accelerate printed goods and publication exchanges 
between the two sides of the strait, Kao noted. 


Unfortunately, Kao said, four planned cultural- 
promotion missions from the mainland have been 
canceled by Beijing authorities recently. 


Ministry Reassessing ‘Pragmatic Diplomacy’ Policy 


QW0408122895 Taipei TZU-LI WAN-PAO in Chinese 
25 Jul 95 p2 


[FBIS Translated Text} Our government scored some 
notable achievements in promoting pragmatic diplo- 
macy during the first six months of this year; this has 
aroused strong reaction from the Chinese Communists. 
Ministry of Foreign Affairs [MOFA] and ranking offi- 
cials of key departments recently held intensive meet- 
ings to discuss and reassess the pace and orientation of 
our pragmatic diplomacy, so as to reduce contradictions 
between this effort and cross-strait relations. 
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We scored several encouraging achievements in this 
diplomatic effort. Following his "sand-breaking jour- 
ney" to the United Arab Emirates and Jordan in early 
April, President Li left for the United States to deliver 
a "speech of the century" at Cornell University in early 
June. Following President Li’s U.S. visit, Premier Lien 
Chan paid a visit to the Czech Republic and other Eu- 
ropean nations. Premier Lien was our highest-ranking 
Official to visit Europe. 


In addition, we recently were able to announce the 
restoration of formal diplomatic ties with The Gambia. 
All these demonstrate that we have achieved fruitful 
results in promoting pragmatic diplomacy. 


However, our ability to “walk out" in spite of the 
Cr iese Communists’ tight blockade has led to an 
ur. %recedented strain in cross-strait relations. Following 
ti missile tests, the Chinese Communist media has 
p blished even more commentaries strongly attacking 
Li Teng-hui himself. Faced with this, MOFA officials 
at and above the department director level and senior 
Officials of relevant departments recently held intensive 
meetings to discuss countermeasures. An informed 
source pointed out that MOFA has been assessing 
possible influences on future diplomatic work, which 
may be caused by our achievements in pragmatic 
diplomacy scored so far this year and communist 
China’s pressure on various nations in reaction to our 
diplomatic success. MOFA will study whether it is 
necessary to adjust the pace of our pragmatic diplomacy. 


As a rule, each year MOFA obtains information from 
each department about its operations for preparing a 
government report to be delivered to the Legislative 
Yuan prior to the start of a new session. At a time 
when cross-strait relations are strained, it is especially 
conspicuous that senior MOFA officials are preparing an 
appraisal report on pragmatic diplomacy and planning 
major tasks for the second half this year. 


Physicists Attend Meeting on Mainland 


OW0508130795 Taipei CNA in English 
0937 GMT S Aug 95 


[By Lilian Wu] 


{[FBIS Transcribed Tex ] Taipei, Aug. 5 (CNA) — Yuan 
T. Li, president of Taiwan's academia sinica, and other 
Taiwan physicists took part in the opening of the first 
international conference of Chinese physicists in Shan- 
tou, Guangzhou, southern Mainland China Saturday. 


This is the first time that Li has attended a conference 
in Mainland China since he assumed his post 18 months 
ago. 
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Li is one of four Nobel laureates attending the meeting. 
The other three are Samuel C.C. Ting, Tsung-Dao Li 
and Chen-Ning Yang. 


Shen Chun-shan, president of National Tsing Hua Uni- 
versity, and physics professors from various Taiwan 
universities are also taking part in the five-day confer- 
ence, which brought together about 500 Chinese physics 
scholars and researchers from 14 nations and regions. 


The conference will focus on academic exchanges and 
detail new achievements in international physics. 


Yang Ping-lin, president of the conference, said the 
organizing committee agreed in principle to hold the 
second conference in Taiwan in 1997. 


The idea for the meeting was proposed by the US- 
based Overseas Chinese Physics Society more than a 
year ago in view of the outstanding performance by 
Chinese scientists worldwide, academia sinica officials 
said. They added that Santou was chosen as the site of 
the first meeting because of its proximity to Taiwan, 
Hong Kong and Singapore. The conference will be held 
every two years in the future. 


Taiwan ‘Will Not Back Away’ from UN Bid 


OW0508030795 Taipei CNA in English 
0207 GMT 5 Aug 95 


[By Benjamin Yeh] 


{FBIS Transcribed Text] Taipei, Aug. 4 (CNA) — 
The ROC [Republic of China] Government will not 
back away from its bid to join the United Nations 
despite the opposition to the policy by a ranking U.S. 
Government official, a Foreign Ministry official said 
Friday [4 August]. 


“Joining the UN is a task that needs long-term efforts, 
and the government is not going to back off from the 
goal simply because of a temporary setback," said Tu 
Cho-sheng, director of the ministry’s North American 
Affairs Department. 


Kent Wiedemann, a deputy assistant secretary of state 
for East Asian and Pacific affairs, testified at a hearing 
before the U.S. House International Relations Commit- 
tee on Thursday that supporting Taiwan’s bid to join 
the U.N. might prompt Beijing to invade Taiwan. 


Commenting on the statement, Tu said, "As a matter of 
fact, it was not the first time an American government 
official has publicly spoken out against the ROC’s UN 
bid.” He added that he hopes the Clinton administration 
would at least not oppose the bid if it does not support 
it. 
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Tu said that if the U.S. Congress ends up endorsing a 
proposal to back Taiwan’s UN bid, the move would be a 
reflection of public opinion in the U.S. and would serve 
as a reference for the Clinton administration. "I really 
don’t think it would bring a ‘disastrous’ outcome (to the 
people of Taiwan)." 


Tu also refuted rumors that U.S. Secretary of State 
Warren Christopher had admitted that Taiwan was a 
"province of China" during a meeting with Mainland 
Chinese Foreign Minister Qian Qichen in Brunei earlier 
this week. 


According to a transcript of the meeting provided at the 
congressional hearing, Christopher did repeat the U.S. 
Government’s "one China policy," under which Taiwan 
is part of but not a "province" of China, Tu said. 


Success of Government’s ‘Southern Strategy’ Noted 


OW0508132195 Taipei CNA in English 
0916 GMT 5 Aug 95 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, Aug. 5 (CNA) — The 
Ministry of Economic Affairs said Taiwan’s trade with 
Southeast Asia totaled US$12 billion in the first half of 
1995, up 29.7 percent from the same time last year. 


Taiwan businessmen also invested US$1.418 million in 
the region during the first six months, the ministry noted, 
reflecting the success of the government’s “Southern 
Strategy." 


The ministry reviewed the results of its "Southern Strat- 
egy,” Friday (4 August] at a meeting of officials from 
the Ministry of Finance, Council of Agriculture, Chinese 
National Association of Industry and Commerce, Inter- 
national Cooperation Department, and Industrial Devel- 
opment and Investment Center. 


Working with Southeast Asian nations to promote the 
protection of intellectual property rights will be one of 
the major tasks of the government in the second half of 
the year, ministry officials said. 


Other priority issues include the signing of a trade 
agreement and a temporary admission of goods (ATA) 
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agreement with Vietnam as well as establishment of an 
official communication channel with Malaysia. 


The ministry noted that Taiwan has already signed 
agreements with Indonesia to avoid double taxation and 
has initialed a draft agreement with Vietnam, which is 
pending approval by the Executive Yuan. 


The Council of Agriculture will continue to push 
for fishery cooperation with Vietnam, Indonesia, the 
Philippines and Malaysia, as well as sign aquacultural 
cooperation agreements with Vietnam, the ministry 
added. 


Software Industry Reports Progress 


OW0508133395 Taipei CNA in English 
0921 GMT 5 Aug 95 


[By Flor Wang] 


([FBIS Transcribed Text] Taipei, Aug. 5 (CNA) — 
Software sales in Taiwan hit NT [new Taiwan] $42.5 
billion (US$1.59 billion) in the first half of 1995, up 20 
percent from the same period last year, according to the 
China External Trade Development Council (Cetra). 


Institutional buyers, including banks, stocks and futures 
trading companies, as well as fishermen’s and farmers’ 
associations, were the prime customers for the software 
industry, accounting for about 30 percent of all software 
sold during the period. Government agencies and state- 
run enterprises accounted for another 30 percent of the 
sales, Cetra said. 


Although Taiwan boasts the third-largest software mar- 
ket in Asia, behind Japan and South Korea, Cetra said 
the industry is eyeing markets in Mainland China and 
Southeast Asia due to the relatively small domestic mar- 
ket here. 


Cetra tallies show software exports jumped to US$2.6 
billion last year, up 44 percent from 1993. Exports of 
software packages grew the most with a 58 percent in- 
crease, Cetra noted. According a five- year development 
plan, the industry hopes to expand its annual business 
turnover and total export value to NT$87.5 billion and 
NT$17.5 billion, respectively, in 1997. 
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Hong Kong 
Hanley Sees Qian Visit as ‘Stepping Stone’ 


HK0408090195 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Aug 95 p 1, 2 


[From David Wallen in London: "Qian Visit Should Be 
Seen As a Stepping Stone, Says Hanley”) 


[FBIS Transcribed Text] New Foreign Office minister 
for Hong Kong Jeremy Hanley last night cautioned the 
territory against setting targets to be achieved during 
Chinese Foreign Minister Qian Qichen’s visit to Britain 
in October. 


The visit should be seen instead as a "stepping stone” in 
the process of improved relations with Beijing that had 
already seen agreement on the Court of Final Appeal 
and airport financing, Mr Hanley told the SOUTH 
CHINA MORNING POST. 


He also made clear that although the British Govern- 
ment hoped jailed Chinese-American activist Harry Wu 
Hongda would be released by October, it intended to 
raise human rights issues with Beijing. 


"We need good relationships and agreement on Hong 
Kong but that never means we should forget to raise 
issues of human rights or humanitarian concern,” Mr 
Hanley said in his first interview with a Hong Kong 
newspaper since taking up office. 


He stressed that Wu was an American citizen and it was 
in China’s “short, medium and long-term interests" to 
release him as soon as possible. But he made clear the 
British Government did not intend to seek to improve 
relations with China at this stage just because Sino- 
US links were going through a bad phase. He said the 
better relationship now between China and Britain was 
in the long-term interests of both countries and Hong 
Kong, and made clear that Governor Chris Patten — 
with whom Mr Hanley has had a close relationship 
since working for him in Britain in 1990 — was solely 
motivated by the best interests of the people of the 
territory. 


“Our interests are coinciding and are genuine,” Mr 
Hanley said. "The recent agreements that have been 
reached hold out hope that the future of this relationship 
will continue to be constructive.” 


Mr Hanley made clear that although Britain would like 
to see agreement on issues such as Container Terminal 9 
out of the October visit and believed that Mr Qian, as a 
vice-premier, had sufficient authority to make decisions 
it did not expect to achieve a set number of targets. 

The British Government would also greatly welcome 


new Foreign Secretary Malcolm Rifkind being invited 
to Beijing, although this had not been discussed so far. 


Mr Hanley praised the way Mr Patten was working 
for continuity for the territory through Chief Secretary 
Anson Chan Fang Onsang’s recent visit to Beijing. He 
said if the “patient, steady and honest diplomacy" in the 
new relationship with China was not built upon over the 
next two years, there would be an element of mistrust in 
Beijing. But the fact that relationships were being built 
upon by members of the existing civil service would 
be of great help for the future. “What Chris Patten 
is doing, in encouraging an open dialogue and closer 
relations between senior members of the governments 
of Hong Kong and China, is maximising the chances of 
continuity,” he said. 


Mr Patten was showing his great ability to be self- 
effacing in recognising the fact that in two years’ time 
he would be gone while allowing senior officials — for 
whom the future of Hong Kong and its relationship with 
China was so vital — the best chances of establishing 
a personal working relationship with their opposite 
numbers. The Governor was not being sidelined, but 
was promoting others into the front line, he said. 


Mr Hanley is due to spend four days in the territory at 
the beginning of next month, while on a visit to several 
countries including Korea, Singapore and Australia. He 
said much of his time in the territory would be taken 
up by discussions about Mr Qian’s London visit with 
officials. 


Group’s Leaders Banned From Visiting Beijing 


HK0608065295 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 6 Aug 95 p 4 


{By Connie Law and Chris Yeung} 


[FBIS Transcribed Text] Twenty core members of a pro- 
democracy group have been singled out as not welcome 
in Beijing. Members of the executive committee of the 
Hong Kong Alliance in Support of the Patriotic Demo- 
cratic Movement in China will not be invited as official 
guests. Head of the culture and education department of 
Xinhua (the New China News Agency), Weng Xingiao, 
said: "Since their objective is to overthrow the Chinese 
Government, how can we extend an official invitation?” 
He hinted Beijing had drawn a distinction between ex- 
ecutive and ordinary members, as the 20-member com- 
mittee made the decisions. 


He defended an earlier decision to ban executive mem- 
ber Cheung Man-kwong from joining an Education 
Commission delegation to China. "How can there be ex- 
change? It’s through exchange that mutual understand- 
ing and co-operation will increase. But there is no basis 
for that if their goal is to overthrow us," said Mr Weng. 
The commission cancelled its trip scheduled for October 
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after an appeal for reconsideration of Mr Cheung’s case 
through the Political Advisers’ Office was rejected. A 
senior official, however, denied pressure had been put 
on the commission. "We hoped the Chinese side would 
appreciate our culture.... The trip should not be linked 
to other issues,” he said. 


Mr Weng said leaders of the alliance could still visit 
the mainland if they had valid travel documents. At 
least four executive committee members have already 
paid a number of visits to China. Two said they still 
planned to go. Vice-chairman Mak Hoi-wah said he 
had his home visit permit renewed in May and wanted 
to visit the nuclear plant at Daya Bay. Mr Mak said 
he would talk to the Hong Kong Nuclear Investment 
Company to see if they could make the arrangements. 
Another executive committee member Lee Kam-hang 
said he had made about four short trips since the June 4 
massacre and had not encountered any difficulty. "I have 
done nothing wrong. I have done nothing subversive," 
he said. Another executive member, Lam Sum-shing, 
has been to China 10 times over the past six years, for 
business and pleasure. Chui Pak-tai said he had visited 
China seven times but, the last time in November, he 
was detained for two hours when he crossed into the 
mainland and when he crossed back. "To a certain 
extent, it is dangerous for us to go to China," he said. 


But Choi Chak-hung faced no problem at all in his six 
trips to Guangdong. In one of them, he helped Zhuhai 
workers organise a strike. “I think second and third- 
liners like us have no problem. I believe the mainland 
authorities are only concerned with the two or three 
main leaders of the alliance.” 


Lee Wing-tat said he deliberately avoided joining any 
district board or Housing Authority delegation to China, 
because he did not want the trips to be cancelled because 
of him. “If 1 am going to China, it is not just a question 
of safety but it is a political decision,” he said. But Mr 
Lee planned to go to the mainiand after 1997. "I don't 
see why I can’t travel in my own country.” 


Some Government Departments ‘Shunned’ by 
Beijing 

HK0708091295 Hong Kong HONGKONG 
STANDARD in English 7 Aug 95 p 4 


[By Annie Chen] 


[FBIS Transcribed Text} Either by chance or design, 
works and economics policy secretaries visit China 
more often than those dealing with politics. Senior 
bureaucrats are also calling on China more frequently 
than ever. Jn the first quarter of the year, they had logged 
as Many trips north as they had for the first six months 
of 1994. The pilgrimages are coming fast and furious, as 
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British and Chinese relations thaw and as liaison work 
intensifies in the final 694 days of the transition. 


Of the 16 branch secretaries, only Michael Sze Cho- 
cheung of civil service and Michael Suen Ming-yeung 
of the home affairs branch have given Beijing the 
pass in their itinerary. Deputy Secretary for the Civil 
Service Chris Jackson did not say that the dearth of 
invitations for his bureau was a snub. He denied that his 
branch had been shut out, saying that topics involving 
his branch could be dealt with through the SinoBritish 
Joint Liaison Group (JLG). Mr Jackson said that, at 
the moment, substantial issues such as the environment 
and the economy had taken priority. His colleague Mike 
Stone followed Donald Tsang Yam-kuen, the Financial 
Secretary-designate, to Beijing earlier this year for a 
special meeting with Chinese officials. 


Deputy Secretary for Home Affairs Brenda Fung Yue 
Mui-fun also dismissed the impression that her fief was 
being shunned by the Chinese. She said that exchanges 
of views and visits between officials from her bureau 
and their Chinese counterparts were “on-going”. Ms 
Fung said it was not essential for her boss, Mr Suen, 
to attend all meetings between the branch and the 
Chinese side. Ms Fung said that she visited China in 
March to familiarise herself with the country and its 
Officials responsible for Hong Kong. What is ominous 
is that Mr Suen has not visited China since he joined a 
delegation to Beijing sponsored by the Hong Kong and 
Macao Affairs Office in May 1992, three months before 
Governor Chris Patten took office. 


Secretary for Constitutional Affairs Nicholas Ng Wing- 
fui has visited China twice since taking over that post 
and one of the trips was in his capacity as a specialist 
invited to the JLG session. The other trip was a “get- 
to-know-you" visit. Last year, Secretary for Education 
and Manpower Michael Leung Man-kin, who is up for 
retirement, led a delegation to Beijing and Shanghai. 


By comparison, the China itineraries of other branches 
have been hectic. Officials from the areas of Works, 
Transport, Planning, Lands and Economic Services have 
become frequent flyers to the mainland. James Blake. 
the Secretary for Works, called on China six times 
between April 1993 and June this year. Most of the trips 
involved negotiations with China over water supply. 
Secretary tor Transport Haider Barma, former Secretary 
for Planning, Environment and Lands Tony Eason and 
Secretary for Economic Services Gordon Siu Kwing- 
chu have also visited China frequently for preparatory 
and formal talks of the Infrastructure Co-ordination 
Committee (ICC) since April 1994. Both Mr Barma and 
Mr Siu have made six visits each while Mr Eason made 
nine trips. 
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The total number of visits by policy secretaries in 
the first quarter of the 1994-95 financial year is 11, 
nearly half of the 25 visits paid last year. The total 
number of visits in the 1993-94 financial year was 
seven, excluding 17 sessions of Sino-British talks on 
constitutional reforms attended by Mr Ng. The total 
also excludes the three trips to Daya Bay by Mr Siu 
and former secretary for security Alistair Asprey in 
their capacity as directors of the Hong Kong Nuclear 
Investment Company. 


Editorial Views Dialogue, Containment 
HK0608065595 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 6 Aug 95 p 10 


[Editorial: “Containment Is Not a China Option") 


[FBIS Transcribed Text] Containment is a word which 
was supposed to have died with the end of the Cold 
War, but it is now enjoying an unexpected revival amid 
growing international concern over Beijing’s flexing of 
its military might. 

Few dare speak of it publicly. In Hanoi yesterday, there 
was no mention of containing China as the U.S. Sec- 
retary for State, Warren Christopher, put the seal on 
the normalisation of relations between the two coun- 
tries. Although common sense and geopolitical reali- 
ties would suggest that the move was at least partly 
prompted by fears of Beijing throwing its weight 
around, Washington and Hanoi prefer to pretend oth. 
erwise. 


Indeed, U.S. officials have fallen over backwards to in- 
sist that they have no intention of adopting a contain- 
ment policy towards China. Even Newt Gingrich, the 
Speaker of the House of Representatives who is hardly 
reknowned for biting his tongue on other issues, is un- 
willing publicly to discuss the idea — and has hastily 
withdrawn his call for Washington to recognise Tai- 
wan after receiving a White House dressing-down. Iron- 
ically, the first clue that this Cold War concept was back 
on the agenda came from Beijing, which began warning 
its senior cadres more than a month ago of a U.S. shift 
towards a “neo-containment policy’, expressed through 
everything from aid to Taiwan to support for uprisings 
in Tibet. 


Normally, suci. conspiracy theories could be dismissed 
as little more than paranoia. Yet, in recent weeks, there 
have been increasing indications that Beijing may be 
correct: at least to the extent that the idea of containing 
China is now on the agenda in Washington. While 
politicians might have been warned off discussing the 
subject, other opinion-makers are less constrained, with 
a leading article in the THE BCONOMIST toying 
with containment and an essay in TIME magazine 
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explicitly advocating it. Curiously, the latter piece — 
by influential political writer Charles Krauthammer who 
called for an aggressive policy of aiding mainland 
dissidents in order to undermine the Beijing regime — 
appeared only in the U.S. edition of TIME, although 
clearly of interest to the magazine’s Asian readers. 


But this was not enough to prevent Beijing spotting 
and denouncing it. The PEOPLE’S DAILY [RENMIN 
RIBAO] noted that the essay “says through the mouth of 
a commentator things that some people in U.S. political 
circles want to say but are unwilling to say”. 


Certainly, it is far better that the pros and cons of try- 
ing to contain China should be argued out in public — 
rather than attempting to pretend that this is a subject 
which does not exist. Nor is the nervousness which it 
generates in Beijing entirely a bad thing. Indeed, Asia is 
already reaping the first benefit: with China adopting a 
more conciliatory attitude over the Spratlys, apparently 
in the belief that this will encourage the Association of 
Southeast Asian Nations not to participate in Washing- 
ton’s supposed “neo-containment” alliance. 


Yet, despite such spin-off benefits, any serious belief 
that China can be contained is not only outdated 
but unrealistic, and deserves to be dismissed as “a 
pipe dream", in the words of Henry Kissinger. Some 
elements of any containment strategy are too ridiculous 
to merit discussion: no one seriously suggests sanctions 
would work against an economy as powerful as China’s 
when they have singularly failed to do so against much 
weaker countries, such as Serbia and Libya. 


Nor is it feasible to imagine Washington constructing a 
strategic alliance to encircle the mainland — as Beijing 
now fears is its intention. Unlike the containment policy 
of the Cold War, this would have no takers, except per- 
haps Vietnam. Instead, Asia’s emerging democracies, 
many with rising nationalistic sentiments, would rightly 
be wary of putting much trust in Washington where pol- 
icy changes with every election — especially if the price 
entails alienating the strongest regional power. Even the 
idea of encouraging mainland dissidents to undermine 
the communist leadership — on which Mr Krautham- 
mer lays so much stress — is utterly unrealistic: any 
overt US support would only undermine their domestic 
credibility. 


There is nothing wrong with considering the concept of 
containing China. Indeed, many in Hong Kong will take 
pride in the fact that this is now back on the agenda 
since it shows how far the mainland has risen from 
third-world poverty towards superpower status. But any 
serious discussion must end by concluding that the way 
to curb Beijing's expansionist tendencies, as it becomes 
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an ever more powerful force in the region, is through 
dialogue rather than containment. 


Bank of China Official To Make Bid for Legco 


HK0408082195 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Aug 95 pl 


[By Katherine Ng: "Bank Of China Boss To Stand For 
Legco"} 


{[FBIS Transcribed Text] A Local Bank of China official 
said yesterday he would stand for election to the 
Legislative Council because he believes the legislature 
should straddle 1997 despite Beijing's pledge that it will 
not. 


Fung Chi-kin, vice chairman of the Po Sang Bank 
Limited which come under the BOC group, said he 
would run for the new Financing, Insurance, Real 
Estate and Business Services functional constituency. 
Mr Fung, who is also vice-chairman of Bank of China 
Group Securities Limited, declared his candidature in 
the penthouse at the top of the 70-storey BOC Tower. 


China has said Hong Kong’s existing political structure 
will be dissolved after 1997. A provisional body will 
be formed next year to act as an interim legislature 
after July 1, 1997 Mr Fung said it was too early to 
say whether he would join the provisional legislature 
if he wins in the September polls. “But whether I will 
be elected into the provisional legislature or not [is not 
important]. | am not concerned about myself. I hope 
there will be a through-train [for the whole Legco]. 


He said his participation did not mean support for 
Governor Chris Patten’s political reform package which 
has angered Beijing. "I simply want to serve my sector 
in the remaining two years before 1997,” he said, adding 
that as Mr Patten “would like to play it in this way, I am 
happy to follow”. He stressed he was not running for the 
election on behalf of the Chinese Government. He said 
he wanted to represent Hong Kong people as he was 
born locally and holds a British Dependent Territory 
Citizens passport. 


Although he is a member of the Pro-China Democratic 
Alliance for the Betterment of Hong Kong, Mr Fung 
decided not to run for the party. He said running for his 
own sector allowed him greater flexibility in formulating 
his political platform. 


The BOC group had given him enormous back up 
and was allowing him time to run his campaign, 
he said. His campaign manager is a director of the 
Sin Hua Bank, also under the BOC group, and his 
aides are senior bank executives. He faces at least 
four competitors: Democratic Party member Cheng 
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Ka-fu. Liberal Party member Chan Yim-kwong and 
independents Chan Tung-ngok and Chan Yuk- cheung. 


Bank Opens Branch in Beijing 


OW0308144695 Beijing XINHUA in English 
1331 GMT 3 Aug 95 


{[FBIS Transcribed Text] Beijing, August 3 (XINHUA) 
— The Hongkong and Shanghai Banking Corporation 
(HongkongBank) today upgraded its 15-year-old Bei- 
jing representative office to a branch, thus becoming 
the second overseas bank to set up a branch in the Chi- 
nese capital since 1949. 


The new branch is the sixth that HongkongBank has 
set up on the Chinese mainland, with the other five in 
Shanghai, Shenzhen, Xiamen, Qingdao and Tianjin. 


The HongkongBank also has three representative offices 
in Guangzhou, Dalian and Wuhan. 


The Beijing branch will provide a full range of banking 
facilities in foreign currency, and will offer trade financ- 
ing and other banking services for foreign companies, 
joint ventures and foreign nationals in China, according 
to John Gray, chairman of HongkongBank. 


The chairman revealed at a news briefing here today 
that his bank is negotiating with the Shanghai Municipal 
Government on moving its China Headquarters to 
Shanghai from Hong Kong. 


Over the past ten years, HongkongBank has helped raise 
funds for over 2,000 Chinese projects covering almost 
all sectors. 


Founded in 1865, HongkongBank has 3,000 branches or 
representative offices in 68 countries and regions, with 
assets totalling 315 billion US dollars. 


Deputy Governor of the People’s Bank of China Chen 
Yuan and Beijing Vice-Mayor Zhang Baifa joined Gray 
and others to cut 4 red ribbon at the opening ceremony 
of HongkongBank Beijing branch this afternoon. 


On July 18, the Bank of Tokyo (BOT) became the first 
overseas bank to open a branch in Beijing. Hirokazu 
Yanaoka, deputy general manager of BOT Beijing 
branch, told XINHUA today that the new branch has 
already raised over ten million US dollars for Chinese 
and overseas-funded enterprises. 


This report may contain copynghted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


86 HONG KONG & MACAO 


Investment Subsidiary Buys Site in Tamar Basin 


HK0408084195 Hong Kong SOUTH CHINA 
MORNING (BUSINESS) POST in English 4 Aug 95 


pl 


[By Peggy Sito: “CITIC Outbids All, Wins Tamar Site 
For $3.35B"]} 


{[FBIS Transcribed Text] Hong Kong subsidiaries of 
Beijing-based conglomerate China International Trust 
and Investment Corp (CITIC) paid $3.35 billion for the 
commercial site in Central’s Tamar Basin which will be 
developed into CITIC’s flagship building in the territory. 


CITIC Hong Kong (Holdings) and its territory listed ve- 
hicle CITIC Pacific beat seven companies and consor- 
tiums in the bid for the Tamar site. The CITIC group 
said it would steer its business empire to the commer- 
cial development, which lay on the former British naval 
site near Admiralty. 


The project is due for completion by the end of 1998. 
The group plans to occupy part of the future building 
and lease the balance to generate rental income. 


The winning bid was believed to have been substantially 
higher than those of other developers, which were said 
to have bid well below $3 billion. 


Analysts said the higher premium paid by CITIC 
reflected the China-backed company’s confidence in the 
market and its determination to establish a headquarters 
in core business areas. 


Bidding sub;aissions for the Tamar site’s closed last 
Friday. The Department of Lands announced yesterday 
that the 37,458 sq ft site went to Goldon Investment, an 
equal joint venture between CITIC Hong Kong and its 
46 per cent-owned subsidiary, CITIC Pacific. 


The $3.35 billion price equates to an accommodation 
value of $64,195 per square metre, or $5,964 per sq ft. 


Director of Lands Bob Pope said the price was re- 
spectable and indicated developer confidence in the 
prime commercial market. Mr Pope did not unveil the 
bidding prices of the seven other submissions. The eight 
tenders submitted, he said, showed developers’ strong 
interest in the site. 


The results pulled CITIC Pacific's share price down SO 
cents to $20.95 as some stock investors were concerned 
that the company might have to raise funds for the 
development. 


Property consultant said the selling price was “reason- 
able” taking into account that CITIC was an end-user 
for the development. Analysts said the price also might 
have a bearing on the land values for the Hilton Ho- 


FBIS-CHI-95-151 
7 August 1995 


tel and the Hong Kong Ferry’s Central pier redevelop- 
ments. 


Joseph Leung, director of Vigers Hong Kong’s valuation 
department, said “the price just reflects the current 
market value.” Provided that prices in the office market 
continued to slow down the project would be a risky 
investment, he said. 


Michael Chan, head of the investment department at 
Jones Lang Wootton, said the price fetched for the 
Tamar site was respectable and would boost confidence 
in the office sector. 


Including construction and interest expenses, Mr Chan 
estimates the average development cost for the Tamar 
site will be $9,000 per sq ft. 


Allan Yeung, managing director of Colliers Jardine 
Hong Kong, said since the developer was an end-user 
the equation for investment risk would be different. 
Mr Yeung said the price was reasonable. Although the 
office market was slowing down, it might see some life 
in a few years’ time. "*The real test for the investment 
will happen three years later when the building is 
completed,” Mr Yeung said. 


Government To Stress Validity of 1993 Laws 


HK0508063995 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Aug 95 p 4 


{By political desk] 


{[FBIS Transcribed Text] An official British order was 
published by the Government yesterday to help remove 
doubts over the validity of a batch of 202 laws passed 
by Legco [the Legislative Council] since February 1993. 


The move followed concern over the status of laws after 
the Sunday Morning Post revealed proper procedures 
had not been followed in the appointment of Sir John 
Swaine as Legco President, replacing Governor Chris 
Patten. Laws passed under his presidency included the 
political reform blueprint. 


Secretary for Constitutional Affairs Nicholas Ng Wing- 
fui earlier insisted there was no need to validate all 202 
laws, but legislators argued more comprehensive action 
was needed to clear any doubts. 


The laws were sent back to London in March for the 
approval of the Queen after a “clerical error’ was found. 


The Hong Kong (Acts of the Legislative Council) 
Validation Order 1995 says “it is expedient to make 
provision for the validity of any acts and proceedings” 
of Legco to avoid doubts. 


This report may contain copynghted material. Copying end dissemination 
is prohibited without permissiot; of the copynght owners. 
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Leader Interviewed on Bar Association Award 


HK0608065695 Hong Kong SUNDAY HONGKONG 
STANDARD in English 6 Aug 95 p 5 


{Report on interview with Hong Kong Legislator Martin 
Lee Chu-ming by Mark Armsden; place and date not 
given: “Lee Steps on to World Stage") 


{[FBIS Transcribed Text] Outspoken advocate of Hong 
Kong’s democratic future Martin Lee Chu-ming, lawyer 
and chairman of the Democratic Party, will fly out of 
Hong Kong tomorrow bound for Chicago to a gathering 
of some of America’s most powerful legai brains. 


The American Bar Association (ABA) has bestowed 
upon Mr Lee its 1995 International Human Rights 
Award, an award Mr Lee said he did not expect to win. 
He did not even know he was nominated. “The award 
was Certainly a very pleasant surprise,” Mr Lee said. 


Since the ABA announced the winner of its 1995 
award the Hong Kong Government and the ABA have 
developed a stormy relationship. Harsh words have been 
exchanged since the Sino-British deal on the Court of 
Final appeal (CFA) and Mr Lee has been relentless in 
his criticism of the agreemeni. 


Crossfire 


The ABA has supported him. The Hong Kong Govern- 
ment thought the ABA was not qualified to comment. 
Mr Lee has been caught in the crossfire, but he makes 
little secret that he 1s delighted to have the ABA on his 
side. 


‘People should understand that the ABA is not the U.S. 
Government, after all | am a lawyer practising in Hong 
Kong. This is an award given by the American Bar 
Association to a lawyer practising elsewhere — I think 
the government ought to be able to draw a line,” Mr Lee 
said. “In any event | think it would be very odd if I was 
given this very prestigious award for any Hong Kong 
person to receive and not go and accept it because | am 
worried what people may think.” 


Governor Chris Patten ensured the ABA would again 
be aware of the Hong Kong administration’s position 
on the CFA by sending a letter to its executive director 
that would arrive at the ABA headquarters before Mr 
Lee tomorrow. 


So, in accepting this award from the U.S., does Mr Lee 
see himself as a human rights activist on a world scale 
as this award indicates? 


IT have been fighting exclusively for Hong Kong 
because that is my party's position for human rights, the 
rule of law, democracy, people's livelihood and social 
issues, he said. “The fight for human rights knows 
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no national or international borders ... if one person 
anywhere in the world is deprived of his or her rights 
then the people of the world will suffer a little because 
you never know where it will end. When it comes to 
human rights you have to be very vigilant. I guess I 
am.” 


In Chicago this Wednesday Mr Lee will take centre 
Stage at a lunch gathering to speak in acceptance of 
his award. He says he will not attack Mr Patten and 
the Hong Kong Government's stance on Mr Lee or the 
ABA. “It is a lunch gathering and I won't be given too 
much time to talk; anyway I think it is a bit impolite to 
talk too long at a lunch gathering,” Mr Lee said. 


The Hong Kong Government, maybe sensing that Mr 
Lee is going to have a free reign before ABA members 
and the American media, moved last week to put its 
position forward before Mr Lee’s speech. “The governor 
wrote to the ABA ai the end of July to put the record 
Straight on wiiat ine Hong Kong Government is doing 
on the Court of Final Appeal,” acting information co- 
ordinator Carrie Yau said. 


Mr Lee does not buy the Hong Kong Government's 
argument that U.S. legal people do not understand the 
mechanics of the Hong Kong legal system. “American 
lawyers also practise under the common law system so 
to say they don’t understand about an act of state is very 
insulting to them, and after all Mr Patten himself is not 
a lawyer,” Mr Lee said. 


Mr Patten was harsh on Mr Lee after a Cable News 
Network (CNN) interview, claiming that a few sound- 
bites taken from the interview had harmed Hong Kong's 
Standing in international business circles. Mr Lee's 
CNN comments were broadcast from a short interview 
recorded when the Democratic Party (DP) was planning 
to introduce a vote of no-confidence in Mr Patten. 


“I can understand the governor's reaction to the CNN 
interview. If his heart tells him that I am right and these 
soundbites are good soundbites then I don’t expect him 
to say he is wrong,” Mr Lee said. 


Mr Lee says his relationship with Mr Patten through 
Hong Kong's media has become personalised and taken 
a turn for the worst. The DP and Mr Lee, its high- 
profile member, did have a sound relationship with the 
governor, but the CFA and the ensuing tit-for-tat fight in 
newspapers and on the airwaves has turned that upside 
down. 


"I will have a good relationship with anybody in 
any government who would be doing their best for 
Hong Kong, be it the Chinese government, the British 
government or the Hong Kong Government,” Mr Lee 
said. 


This report may contain copynghted matenal. Copying and dissemination 
is prohibited without permission of the copynght owners. 
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Betrayal 


“When Mr Patten came here he wanted to introduce 
some modest degree of democracy to Hong Kong and 
we (the DP) said it was not enough. We also made it 
clear that his proposal would be our bottom line and 
we could support him. There was never any hesitation 
in putting forward our support, but now we feel he has 
been betraying Hong Kong on these important issues 
(particularly the CFA). Now tomorrow on a social issue 
or any other issue if we believe he has come up with 
something that is good for Hong Kong he can count on 
our (the DP’s) support,” Mr Lee said. 


Editorial Views Hanover’s Decision on Trade Fair 


HK0508064395 Hong Kong EASTERN EXPRESS 
in English 5-6 Aug 95 p14 


{Editorial: “Hanover Snub Must Be Tackled”] 


(FBIS Transcribed Text] If the German city of Hanover 
is in any doubt about the business profile of Hong Kong, 
it only has to glance at the international stock exchange 
listings to find the territory's name there, among the top 
trading nations of the world. 


This is what makes it such nonsense for the executive 
mayor of that city to claim that only countries are 
being invited to the German Expo 2000 exhibition, and 
therefore Hong Kong does not qualify for a place on 
the guest list. 


Would they have taken that attitude 10 years ago, be- 
fore transitionary measures confused the issue? Would 
Hong Kong have been excluded because, as a British 
administered region it was not a country? Absolutely 
not. 


Hong Kong was a member of GATT (General Agree- 
ment on Tariffs and Trade), and is now a member of 
its successor the WTO (World Trade Organisation). It 
is a member of APEC (Asia Pacific Economic Co- 
operation), plus a number of other trade organisations 
and business groups. 


This is because, although it may not be a country in 
its own right, it is inarguably a trading entity of robust 
independence, with a record that has made it the envy 
of the globe. 


Hong Kong's success in the past has been precisely 
because it is unique. True, it is not a Country, but it is 
an entity, and no amount of double-speak can make it 
otherwise. There is no point in speculating as to why the 
Hannovarians have developed such geographic pedantry 
at this point. We can only hope that their attitude is not 
likely to spread elsewhere. 
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No doubt the Hong Kong Government will make tactful 
representations to Germany, with whom we have strong 
trade links, to remind them that after 1997, Hong Kong 
is to become a special administrative region, with full 
autonomy in all issues which do not involve sovereignty, 
foreign affairs, security or defence. 


At no time has the Chinese government suggested that 
it wished matters to be otherwise. It wants Hong Kong 
to maintain its prosperity, and its place on the industrial 
and commercial map in the way it has done for decades. 
This is not a political issue, it is a practical one. 


Hong Kong’s continuing prosperity in 2000 is obviously 
in China’s interest, therefore the right to be represented 
in international trade fairs until 1997 is very important. 


If this is the attitude other nations are likely to adopt, 
the Government's trade and industry pundits must get 
out into the field to spread the message that the tcr- 
ritory’s business profile remains unchanged. Whenever 
important trade fairs are held in the next two years, we 
should be there, to underline that fact. 


That means having a pavilion to ourselves, because 
Hong Kong is unique and wants to stay thal way. 
We should not be expected to enter by the side door, 
Carrying a couple of placards and a photograph of 
Exchange Square. 


The best way to spread the word is by high profile 
exhibits at important trade fairs. 


Macao 


Assemblyman Views Future Legislature 


HKOSO08065095 Hong Kong HONGKONG 
STANDARD in English 5 Aug 95 p 5 


{By Harald Bruning in Macao: “Macao Legislature 
Needs ‘Right Profile’] 


{[FBIS Transcribed Text] Macao's legislature straddling 
the 1999 handover cannot include deputies who are 
opposed to the Macao Basic |aw and the Portuguese 
Joint Declaration on the Macao Question, vice-chairman 
of the local Legislative Assembly, Edmundo Ho Hau- 
wah, has stressed. 


Mr Ho, 40, told the local VA KIO POU Chinese- 
language daily that it would be “inadmissible” if the 
post-1999 legislature included deputies whose political 
convictions were contrary to the wording and spirit of 
both documents. 


In spite of the fact that the four-year term of the next 
local legislature will run until the second half of the year 
2000, Mr Ho said it was an “inevitable reality” that the 


This report may contain copynghted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 
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events taking place in 1999 in actuality meant a return 
to the “zero hour”. 


ir Ho, who is a standing committee member of China’s 
National People’s Congress in Beijing, stressed it would 
be “rather simplistic’ to regard Macao’s handover to 
China as just a case of “changing flags”. 


Mr Ho, who is widely tipped to become Macao’s first 
chief executive in 1999, emphasised that even the eight 
directly elected members of the Legislative Assembly 
might have to undergo a “process of assessment” by 
China before they would be allowed to ride the through 
train passing 1999, let alone the eight indirectly elected 
deputies and seven deputies appointed by the governor 
of Macao. 


Mr Ho said the “assessment” of the political profile 
of the Macao Legislative Assembly's 23 members 
was necessary to ensure the “fundamental principle of 
loyalty to the Macao Basic Law and the (post-1999) 
Macao Special Administrative Region”. 


According to Mr Ho, only those legislators with the 
“right (pro-Basic Law) profile” will be permitted to ride 
the beyond-1999 through train, emphasising that this 
was needed to guarantee Macao's future stability and 
development. 


The 1996 polis will be the enclave’s last legislative 
ballot under the Portuguese administration. 


Mr Ho claimed the “assessment process” by the China 
appointed Preparatory Committee could be likened to 
the rules of a basketball game. 


“Like in a basketball game, one cannot be against the 
rules just because they do not correspond to one’s 
wishes,” Mr Ho said. 


He also said the seven deputies appointed by the Macao 
governor after next year’s legislative polls ought to 
tender their resignations in 1999 for “personal morality” 
reasons, based on the fact that they were nominated by 
the pre-1999 Portuguese administration. 


Disputes Not To Affect Air Links With Taiwan 


HK0508071895 Hong Kong HONGKONG 
STANDARD in English 5 Aug 95 p 7 


[By Harald Bruning in Macao: “Cross-Straits Tension 
Wil Not Influence New Air Link’ ] 


[FBIS Transcribed Text] Tension between China and 
Taiwan will not affect the Macao-Taiwan Air Link. a 
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Chinese representative in Macao said. The present cross- 
Straits tension between mainland China and Taiwan will 
not affect a direct air link because both issues are 
“entirely different matters," Ambassador Guo Jiading, 
Chinese delegation chief to the Sino-Portuguese Joint 
Liaison Group, said yesterday. 


When asked by local reporters whether the current Sino- 
Taiwan row sparked by Taiwanese President Lee Teng- 
hui’s recent visit to the United States would affect the 
planned air services agreement between a number of 
airlines in Macao and Taiwan, Mr Guo stressed both 
questions were “entirely different matters.” “The task of 
the (Sino-Portuguese) Joint Liaison Group ir to review 
the air services accord which is to be reached between 
airline companies from Macao and Taiwan,” Mr Guo 
said, stressing that “they (the airline companies) are 
still negotiating.” "We will review the agreement in 
accordance with the mutual understanding that we have 
reached (earlier this year, in the sense of allowing Air 
Macao to directly negotiate with a number of airlines in 
Taiwati about the setting-up of direct air links between 
the two territories).” Mz Guo also said the air services 
agreement would have to be in accordance with the 
Sino-Portuguese Joint Declaration and the Macao Basic 
Law. 


According to Macao civil aviation sources, Taiwan's 
Mandarin and Eva airlines are interested in operating 
scheduled passenger flight services to Macao. Due to 
Macao's special status as a Chinese territory under 
Portuguese administration. only nongovernment level 
aviation talks with Taiwan are possible. Neither the 
Macao government nor the Portuguese government have 
any formally established relations with Taiwan. 


The first Macao-Taiwan direct flights could take place 
as early as the middle of November. 


This report may contain copynghted material. Copying and dissemination 
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